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President’s Report to Shareholders 


Traders Group Limited increased 

its profit to a record high in 1973. 
Earnings available to common 
shareholders were $10,372,000 or 
$2.07 per share, before extraordinary 
items, compared with $9,715,000 or 
$2.01 per share in 1972. 


This improvement was accomplished 
despite a rapid gain in the cost of 
money, particularly in the second half 
of the year. The Bank of Canada rate, 
for example, had been 4.75% for 
more than a year but it began to rise 
in the second quarter. By year end 

it was 7.25%, having registered 

five increases. 


There is always a drag effect on yields 
in the finance business when cost of 
money goes up. Traders wrote new 
business in 1973 at higher rates 
within competitive constraints. But 
existing business, at lower rates, takes 
time to liquidate. 


Traders personal financial services 
are offered within the sales finance 
and personal loan divisions. These 
divisions increased outstandings 
substantially and contributed 
satisfactorily to profits. 


The marketing restructuring an- 
nounced in 1971 was strengthened. 
The various portfolios and services for 
industry and commerce were brought 
together under the banner Traders 
Business Financial Services. 


These services include corporate 
loans, equipment financing, leasing, 
commercial mortgages, land de- 
velopment, and Traders factoring and 
accounts receivable financing subsi- 
diary, Aetna Factors Corporation Ltd. 


Business Financial Services increased 
its new business, its outstandings and 
its contribution to profit. 


Henry E. Dynes 
President and Chief Executive Officer 


Aetna Factors had an outstanding 
year, with net profit reaching a record 
level of $671,000. 


Traders announced the sale last year 
of an interest in Aetna Factors to The 
Royal Bank of Canada. The initial 
purchase of shares accounted for sub- 
stantially all of the extraordinary gain 
of $953,000 or 19 cents per share in 
1973. The Royal took down the same 
amount of shares early this year and 
will complete the transaction in two 
additional, equal instalments by 
January, 1976. Traders will then hold a 
60% interest in Aetna. 


The international operations hada 
most satisfactory year in 1973, its first 
full year. Traders Finance S.A. devel- 
oped and closed several transactions 
and made a profit contribution, against 
a projected first-year loss. 


In all finance portfolios, outstandings 
increased and this helped to offset the 
adverse effect on profit of higher 
money costs. 


As a reflection of the continuing high 
quality of receivables, credit losses as 
a percentage of receivables decreased 
compared with the previous year. 


Canadian General Insurance Group 
showed significant improvements 
during 1973. 


Net profit increased by 46% to 
$1,760,000 but we recognize certain 
adverse factors at work within the 
general insurance industry as a whole. 


Throughout the industry, automobile 
claims increased toward year end and 
the upward trend has continued into 
1974. An important factor is the im- 
pact of inflation on automobile repairs. 


The British Columbia government 
entered the general insurance field 
last year. Apart from claims and 
service offices, private carriers have 
largely withdrawn from that province. 


These companies are now seeking 
to replace business lost in British 
Columbia by increasing their 
business in other markets. This has 
resulted in rate cutting at a time 
when rate increases would be more 
than justified. 


General insurance business, 
therefore, cannot be expected to 
maintain the excellent results of the 
past few years, until the unsettled 
conditions stabilize. 


During 1973, the name of Income 
Disability and Reinsurance Company 
of Canada was changed to Canadian 
General Life Insurance Company to 
permit closer identification with the 
Canadian General Insurance Group. 
Canadian General Life again improved 
its profit contribution. 


An important development in 1973 
was Traders acquisition of a majority 
interest in Guaranty Trust Company 
of Canada. 


In December, Traders acquired 
346,000 shares, increasing its hold- 
ings to 50.6% in the trust company. 


Even before acquisition of majority 
control, Traders and Guaranty Trust 
co-operated closely. This advantage 


will be further enhanced in the future. 


Guaranty Trust contributed 
$1,448,000 to Traders profit in 
1973, compared with $2,100,000 in 
the previous year. The decline was 
largely a result of the dramatic rise 
in interest rates. 


At the last annual meeting, two new 
directors were elected. We welcome 
John C. Lockwood, President of Lever 
Brothers Limited, and Donald A. 
McIntosh, Q.C., a partner in the 
Toronto law firm of Fraser & Beatty. 


One of Traders major assets, which 
does not appear on the balance sheet, 
is its employees. 


The average age of branch managers is 
less than 38 years, while at the same 
time, they have, on average, more than 
15 years of finance experience. 


Among the operating officers, the 
average age is less than 50 years and 
the average experience in the industry 
exceeds 19 years. 


Traders thus has within its manage- 
ment group an excellent blending of 
ages and the seasoned experience so 
essential to proper credit assessment 
and administration. 


A noteworthy example of the 
competence of both the staff and line 
organizations was the implementation 
in 1973 of acommon accounting and 
management information system for 
all portfolios. 


Each branch has an on-line terminal 
giving direct access to the head office 
computer. 


Economic predictions are always 
risky undertakings. There have been 
very few years when this was more 
evident than in 1973. 


While we cannot predict the future, 
we can analyze the past and, in 
analyzing 1973, one realizes the 
possibility that the world may have 
entered a new phase. 


After two centuries of industrial- 
ization, world attention has suddenly 
shifted back to the basics of fuel 

and food. 


World monetary arrangements have 
been under strain for an extended 
period. In 1973 further instabilities 
developed and the system will be 
under additional stresses as nations 
strive to meet massive increases 

in oil payments. 


Canada is in a relatively strong 
position. Our existing and potential 
energy and food resources are 
enviable. The use and control of 
these resources will have to be 
resolved by wise policies of 
Canadian governments. 


Our obsession with foreign ownership 
must move from its concentration on 
American investment to a much 
broader focus. 


Weare beginning to experience an 
historically high inflow of capital, 
which could pose foreign exchange 
and export problems unless it is 
properly handled. 


The Canadian economy will grow 
more slowly in 1974, in all likelihood, 
and will continue to be troubled by 
the urgent problems of inflation. 


Although Traders high rate of profit 
growth in recent years slowed in 
1973, profit did increase. Outstand- 
ings gained substantially, while tradi- 
tional high quality of outstandings 
was maintained. 


Having dwelt at some length on the 
adverse effect of sudden upward ad- 
justments in money costs, it follows 
that downward movements in money 
costs have a beneficial effect on profit. 


While a downturn in money rates has 
not occurred so far in 1974, any such 
reduction, should it occur in the sec- 
ond half, would have a favourable 
impact on 1974 profit. 


H.E. DYNES 
President & Chief Executive Officer. 
May 1, 1974 
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Directicash loans seen er eee $ 139,258 $ 124,916 11.5% 
Consumer instalment contracts .......... 348,630 256,669 35.8 
Commercial notes and contracts ......... 139,099 103,307 34.6 
Leasing. ctitacet. tin ae atthe ee 62,857 37,528 67.5 
Factoring and commercial financing ..... 40,294 40,155 0.3 
Wholesales (ener eee 93,061 66,201 40.6 
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General and administrative............ 32,230 26,747 20.6 
77,779 63,958 ZG 
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Net contribution to Traders.............. $ 6,470 $ 6,450 0.3% 
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Personal Financial Services 


Sales Finance Divisions 


i These divisions offer a broad range of 
' consumer purchase plans. They 
include financing for automobiles, 
mobile homes, recreational vehicles 
and other major consumer durables, 
and farm equipment. They also 
provide financing for dealer 
inventories, residential and vacation 
home mortgages, and home 
improvement loans. 


Record consumer spending in 1973 
created an increase in demand for 
these services. All major portfolios, 
including automobile, mobile home 
and residential mortgage, showed 
substantial increases in both business 
written and receivables outstanding. 
At the same time, credit losses 
declined, reflecting continued 
emphasis on quality of receivables. 


Despite severe competition in the first 
half of 1973, and the escalating cost of 
money in the second half, both 
divisions improved their profit 
contribution over the previous year. 


Supervision and marketing were 
further strengthened by the opening 
of a new zone office in Montreal. 


In 1974 the energy question, no longer 
acrisis, is not expected to have a major 
impact on Canadian automobile sales. 


Left to right; J. D. Derbyshire, Vice President, 
Personal Loan; J. J. Bourbonnieére, Vice President, 
Sales Finance—East; E. J. Castelane, 

Vice President, Sales Finance—West. 
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Both divisions expect continued 
strong demand for their services. 


It will be their objective in 1974 to 
consolidate the gains of the past 
several years. This will involve 
improving yields and profit margins, 
maintaining expense control, and 
continuing attention to the mix of 
portfolios. 


Personal Loan Division 


Operating under the name Trans 
Canada Credit Corporation Limited, 
this division offers secured and un- 
secured direct cash loans. 


Satisfactory results were achieved in 
1973. Outstandings increased by 14% 
and revenue by 13%. 


The total number of customers in- 
creased in 1973. Outstandings in 
loans regulated under the Small 
Loans Act declined slightly, in line 
with industry experience. The larger 
loans, those in excess of $1,500, 
which are the major segment 

of the division’s outstandings, 
continued to increase. 


This division, which has the largest 
number of employees and branch 
locations, converted its branch opera- 
tions from a hand posting system to an 
on-line computer terminal system 

in 1973. 


While new branch openings were 
curtailed somewhat by the conversion, 
nevertheless, seven new branches and 
three regional supervisory offices 
were opened during the year. 


A study is underway to identify un- ca 

used capacity in the branch network. panda Aetna Factors Corporation Ltd. 
The study will explore future growth 

possibilities which can be achieved 

using the capabilities of the 

new system. 


Business Financial Services 


Left to right; W. J. Perkins, Assistant Vice President, Leasing 
G. D. Wallace, Vice President, Business Financial Services 
J. M. Waller, Assistant Vice President, Land Development 


Traders services for the business and 
industrial community were brought 
together during 1973 under the 
banner Traders Business Financial 
Services. 


This includes corporate loans, 
equipment financing, leasing, 
commercial mortgages, land 
development, factoring and accounts 
receivable financing. 


Traders Business Financial Services’ 
branch network includes 21 branch 
offices in key Canadian cities, and 49 
district representatives. 


This marketing team, together with 
their staff, conducts the company’s 
equipment financing program for 
manufacturers, dealers and end users. 


In addition, the team markets leasing, 
factoring and accounts receivable 
financing, and land development 
services for those specialized 
divisions. 


Industrial and commercial equipment 
receivables increased while credit 
losses declined. The combination 
resulted in an increase in profit 
contribution. 


Capital investment plans by business 
are on a firm uptrend and represent 
excellent growth potential for 
Traders. 


Business Financial Services was 
organized to offer special services and 
financial packages. It will continue to 
develop and innovate, to satisfy 
demands for new methods of business 
financing within a growing economy. 
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Leasing Division 


This division offers leasing services to 
business and industry for the acquisi- 
tion of capital assets, including 
production, processing, construction 
and mining machinery. It also serves 
the transportation industry with 
leasing for aircraft, ships, rail and 
highway rolling stock. 


The small, specialized division within 
Traders Business Financial Services, 
has two main methods of operation. 


Corporate Leasing Division at head 
office, together with its regional 
representatives, directly negotiates 
leases covering larger capital assets 
for major Canadian corporations. 


In addition, leasing services are 
marketed by the Business Financial 
Services’ branch network, asa 
complement to normal equipment 
sales financing. 


During 1973, the division expanded 
Traders business lending activity by 
offering intermediate and long-term 
business loans. 


Lease receivables increased 67 % 
during the year, with commensurate 
improvement in profit contribution. 


The number of leasing companies in 
Canada has nearly tripled in the past 
two years, including many foreign- 
owned corporations. Traders Leasing 
Division has nevertheless achieved 
its growth and profit objectives 
within this intensely competitive 
environment. 


During 1974, the division anticipates 
selective growth in the expanding 
lease market. Its new business loans 
portfolio also holds potential for 
controlled growth. 
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Factoring Division 


For Aetna Factors Corporation Ltd., 
Traders factoring, accounts receivable 
and export-import financing 
subsidiary, 1973 was a year of several 
achievements. 


Volume of receivables processed 
reached arecord $302 million, com- 
pared with $269 million a year earlier. 


A record revenue level of $6.1 million 
was achieved, compared with $4.9 
million in the previous year. 


Profit reached $671,000, establishing 
another record. Profit a year earlier 
was $446,000. 


During the year, there was a tighten- 
ing of credit procedures and controls, 
while marketing activities were 
strengthened, resulting in the gains in 
volume, revenue and profit. 


Most of the company’s operations are 
now computerized and this should 
continue to strengthen internal effi- 
ciency and customer service. 


The company’s capital base was 
strengthened through the placement 
of $10 million in 5-year, subordinated 
notes with its two principal share- 
holders, Traders Group Limited and 
The Royal Bank of Canada. 


Aetna Factors established a full time 
marketing team to explore and 
develop joint opportunities for new 
business with The Royal and other 
Canadian banks. 


This program should significantly 
assist in penetrating the relatively 
undeveloped market that exists 

in Canada for factoring and related 
services and should further enhance 
Aetna’s position as the industry 
leader. 


International Operations 


Traders Finance S.A. is the holding 
company for overseas business leas- 
ing and corporate financial services. 
The business is conducted by a small, 
professional staff which permits close 
personal attention to clients and 
control of operations. 


During 1973, its first full year of 
operation, the division developed 

and closed several transactions. The 
largest segment of business written 
involved ship leasing and mortgages 
for tanker and dry-cargo vessels. The 
transactions included established, 
highly experienced participants and 
were supported by excellent collateral 
security and charter companies. 


The shipping portfolio has been very 
satisfactory in terms of repayments, 
cash flow and profitability. Average 
maturity is less than four years. 


The division made a noteworthy 
contribution to profit, in contrast 
to a projected first-year loss which 
would have been normal ina 
start-up situation. 


The division looks to situations 
involving between $500,000 and 
$5,000,000. It is currently examining a 
variety of financing activities witha 
view to achieving a diversification in 
its portfolio. 


During 1974, the division anticipates 
continued orderly growth anda 
corresponding increase in profit 
contribution. 


Land Development Division 


This division acquires raw land in the 
suburbs of metropolitan communities, 
develops and services the land and 
sells building units for homes, apart- 
ment buildings and shopping centres. 


In addition to investments for land, 
significant sums are expended in en- 
gineering and design, for municipal 
levies and in electrical, water, sewage, 
roads and other services before selling 
ready-to-build lots. 


In 1973, the division concentrated 
largely on developing and selling 
land from existing inventory in 
response to a strong market. Sales 
increased to 1,590 building units, 
nearly doubling sales of 1972. Asa 
result, profit increased significantly. 
Net inventory of land declined by 
about 300 acres to 1,800 acres. 


The division is negotiating to acquire 
additional land and is continuing its 
development program for land it 
already holds. 


This year, branch operations will be 
established in Southwestern Ontario 
and in Edmonton. This will provide 
improved control and service in these 
areas, where Traders has concentrated 
land holdings. 


The strong real estate market of 1973 
is continuing into 1974. Demand 
remains buoyant in all areas where 
Traders has land inventory. 


Land Development Operations 


Summary of Assets and Liabilities 
($000’s) 


lees SEER a oe oc Sain hd oa vn Be oh ek 
Land inventory, at development cost....................... 
Investments in associated companies, at equity value........ 


LIABILITIES 


BA ripeness AVHING Sean He tor Ones aed oh ee ame 6 osiz ae oh 
Income taxes (current and deferred) ....................... 
Deferred gross margin on land sales ......................- 
Advances from parent and associated companies ........... 
Traders investment, at equity value ........................ 


Summary Statement of Income 
($000’s) 


Income 
band Sales eens oe b Sade te be et oe eee ele 


Oiberac ee ee alee ie eee Micke Suess aeoae eS 


Expenses 
Ses aS eS ERE cohen e Pee ef Ce a ume, eu ise  ctens 
Generaland ag ninistratlve pases oo ee ua o.ne cee eens <i 


Income before income taxes ............----.---eee ee eneee 
BGI Fa ROS ee ee ee Te ee oes ae SRS ies 
Net contribution to Traders 2. <<<. cau en cc ee ecw cc wcse eee 


November 30 


1973 1972 

Ss 31 S = 
5,649 1,374 
6,729 8,862 
655 450 
$13,064 $10,686 
$ 975 > 275 
130 675 
1,282 2,464 
1,108 172 
920 —_ 
4,803 4.386 
3,846 2,714 


$13,064 $10,686 


For the year ended 
November 30 
1973 1972 


7,512 1,311 
227 539 
159 373 

7,898 2,223 

4,850 896 
179 167 

5,029 1,063 

2,869 1,160 

1,332 317 
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Canadian General Insurance Group 


Summary of Assets and Liabilities 


($000’s) 
ASSETS ES) 1972 
Gash ovens Stee len DCR Oe OnE: a cera $ 3,166 Seoelez 
Marketablesecuritiessatcost (note) meester ein eee 46,680 43,617 
MOrt Gages. 5. asics. sdeaes:chovte iodeale ire oa otecleetnyons as valle ccatre sence Memes 4,006 3,431 
Inter-group.inves tents errsca. eerr eres iene ae re ene tore none 502 502 
Agents’ balances si tice tat cate hate alot ae en 5,062 52203 
Otherteceivablesieeae eee ore ene ee ee 1,761 1,562 
Fixed assets, at cost less depreciation 2) 44-....- "ee aoe 2,266 253 99 
$63,443 $59,852 
LIABILITIES 
Payables: s/s: score aan cee ae Ee rene eee $ 2,331 $ 2,076 
Claimsumiconunse ol settlement renter iene enna tne 25,984 25,697 
Mortgages payable: su..ccu2oy sete. cee nos See eee eee 969 1,066 
Income taxes (current and deferred) G27. «..0- ee eee 1,216 712 
Wnearnedinsiranceqareml US assert eee 13,948 AS 27. 
Minority interest: {cc haitic cee erie nO eh ene eae eee 702 687 
Traders investinent)atiequity val uler ene eerie terri 18,293 16,487 


$63,443 $59,852 


Note: Market value of securities 
Bonds: 25h cise exe ei oe ee $30,250 $30,778 
Stocks a hickra cds 8 pale eee oe ee eee 11,485 des 29 


$41,735 $42,107 


Summary Statement of Income 


($000’s) 
Cross premiums written eee ere en eee eee $36,572 $33,400 
Reinsurance ceded sc 22. scm cen eae ee a ee (3,674) (2,538) 
Increase in unearned premium reserve .............0eeee0e ( 821) ( 494) 
Net premiums eartied i. 42.0... te. caesar ee ee ee 32,077 30,368 
Claires shite a.csiive age 2 ein Sets RAO an eee 20,836 20,191 
Commissions and premium taxes” ae. 90). eee 6,597 6,216 
General and administrative expenses .............000eecee: 5,434 HS7 9 
32,867 31,982 
Net underwriting loss ou.ac.<1o6.80e oe eene eee ( 790) (1,614) 
Investment income and inter-company dividends ........... 2,931 2,682 
Gain on sale.of securities 2225 o¢ 0...) aust 799 924 
2,940 1,992 
INnGome taxes: 2h. And. aicin Gee oe ee ree one 1,089 609 
Net income before minority interest: 75-4) ) eee ee 1,851 1,383 
Minority interest and consolidating adjustments ............ ( 91) ( 182) 


Net contri bintion:toulinad crs ine irate ane $ 1,760 $ 1,201 


Left to right, R. E. Bethell, President and 
J. W. McCutcheon, Chairman of the Board 


‘ Oe re; & . The four companies which comprise 

af 7 12 the Canadian General Insurance 
Group provide automobile, fire and 
other general insurance, commercial 
insurance and bonding, as well as life 
and disability insurance. 


Profit contribution of the group 
increased 46% to $1,760,000 in 

1973. This resulted from an increase 
in gross premiums written, improved 
product mix and improved under- 
writing experience. 


In the general insurance lines, gross 
premiums written increased 8.3% to 
$32.2 million in 1973. Growth was 
achieved in property and casualty 
business, resulting in a better product 
mix. Contrary to industry experience, 
the underwriting loss declined 
44.5% from the 1972 level. 


During the last quarter, automobile 
claims began to increase and the trend 
has continued into this year. 


The entry of the British Columbia 
government into the general insur- 
ance field last year is resulting in loss 
of business for private carriers. 
Intense competition to replace this 
business, together with the current 
high level of inflation, is resulting 

in unreasonably low premiums in 

all classes of general insurance. 


Canadian General Life Insurance 
Company was renamed in 1973 to 
reflect its inclusion in the Canadian 
General Insurance Group. The life 
company specializes in mass market- 
ing of life and disability coverage to 
members of professional and trade 
associations. It also provides this 
coverage to individuals. 


Canadian General Life achieved 
record profit of $382,516 during 
1973, an increase of 35% over 1972. 
This resulted from increased 
premiums written, continued 
favorable loss experience and 
increased investment income. 


The company recently closed several 
new group policies, which will 
improve its 1974 premiums. 
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Balance Sheet 


($000’s) 


ASSETS 


INVESTMENTS 


Cash and bank deposit receipisme. cme ce oat one nee 
Securities and loan income due and accrued................ 
Collateral loans to\brokersueeree en eee eer nen eee: 


Securities: 
Government of Canada and Provinces of Canada direct 


and guaranteed bonds, at amortized cost ............... 
Corporation notesvatCOSt hams oer ete iene ern rte 


Other securities, at cost or amortized cost: 


Municipal ’.2 pueAonee teres oo Comin rele Pees lana ars 
Corporation bonds and debentures .................... 
Stocks?: 25. 5 6 rs eek oa eae ec er eee 


(Market value 1973—$50,361; 1972— $35,994) ........... 


Loans: 


Consumer loans, less provision forlosses ................ 


Secured loans, less provision for losses: 


Gorp orate, x25 ac. so cece oars oe ereael her ts a olen ae eR or eters 
Personal tose faked cee ce ee eee 


Mortgages, at Cost 58.50 iene oes cyeioteneiers tetera ces ricee: 


Other investments: 


Alfiliated companies (Note:Z) a. cee eee ee 
Other: at Cost ee Geet en aeio ean een ae eer 


OTHER ASSETS 


Premises, leasehold improvements and equipment, at cost 
less accumulated depreciation and amortization of 


$3,792 (1972—$3,443) - oo ee ee 
Advance to estates, trusts and agencies ..................+- 
Income taxes:recoverable y=... een eee ee eee 


LIABILITIES AND SHAREHOLDERS’ EQUITY 
LIABILITIES 
Guaranteed Trust Funds: 


Demand deposits"... .acevek ose en ee 
Term deposits 2 335.. \ism cn ood oe eee eee ee 
Interest accrued and:other payablesm. ena eerie 


Income taxes payable 2m os. eee een ema ere nee 
Dividend payableaus.. nana ceek oO eee ee 
Other liabilities 22.2 w22o5. can Ge ee ee ee 


Deferred income taxes: ance ee eee 


SHAREHOLDERS’ EQUITY 


Capital Stock 
Authorized — 10,000,000 shares of $2 par value 


Issued —4 (444-450 sharesaan ene nee eee 
General reserve is Sc cok ech SE Le eee 


1973 1972 
(Reclassified 

Note 1) 
$ 65,077 $ 32,889 
9,508 6,342 
6,816 30,280 
80,288 84,608 
40,023 74,715 
3,462 3,401 
33,331 19,234 
16,946 13,694 
53,739 36,329 
174,050 195,652 
19,389 11,658 
6,852 —_ 
5,685 2,878 
12,537 2,878 
651,770 507,110 
683,696 521,646 
810 540 
3,737 — 
4,547 540 
943,694 787 ,349 
5,017 4,550 
250 250 
1,951 _— 
2,276 897 
$953,188 $793,046 
$265,791 $284,740 
620,060 447,420 
18,022 OPAL OWA Y/ 
903,873 744,237 
— 2,026 
622 622 
2,209 823 
906,704 747,708 
1,283 363 
8,889 8,889 
33,000 33,000 
3,312 3,086 
45,201 44,975 
$953,188 $793,046 


ESSENSE RA NS SAU ORES GU BAVUMSU 


($000’s) 


REVENUE 


Interest from mortgages and other loans .... 


Interest and dividends from securities 


1973 US7Z 


(Reclassified 
Note 1) 


Sgt pemetg Coe tte $ 49,347 $ 42,008 


BNC Dank ceposit receipts tame eee ee eee 17,677 13,247 
Pees at CuCommliss tans a ay cient ai en eee can ieee tee 6,437 5,760 
Realestate cOMmlsslOnsa me.) eet. sie eee atin 1,822 1,041 

75,283 62,056 
EXPENSE 
Imierest once pOsliStg et eee ee hn ee en ee 53,756 ANA 72 
Salaniesanc stall benetitcea.(t. aun are oe eae oe 8,144 6,395 
Premises including depreciation and 

amortization of $349 (1972—$190) .............0eeceeece 1,355 1,229 
Commissions paid to real estate agents and salesmen ........ 1,218 686 
Other Operatingexpenses taney. tne ees Wate ne erate 4,690 2,962 

69,163 53,044 

Operating prelit belorelaxcs.2 s.r ot ieee eee 6,120 9,012 

Income taxes: 

CULET INU Wee rete cieten oi coke em nave nar swses marin eager ee asian ee hokey aee ees 1,946 4,094 

eferredi arcsec Ot Geeky ee emt eee te ne eee tex ve eee eee 699 (47) 

2,645 4,047 

Neboperallns/preliite. te ae ee ae eG ee 3,475 4,965 
Net gain on sale of investments, less 

applicableancome taxesi, cca est aoe eee 40 Baz) 
Net profit before extraordinary item ...5..........0.0500.+: 3,515 5,182 
Cain.on'dispasalot premisesa aan conte tee Taek Cee — 200 


Netprolit tor the year" cen. onan ee 


Earnings per share: 


Nekoperating protit gasses eee 
Net gain on sale of investments ......... 
Net profit before extraordinary item ..... 
Net profitior the yearn. oo. ssane.aetee 


Number of shares outstanding during 


thie Wear (THOUSATICS) Waren tintneie a eee. 


We hereby certify that to the best of our know!l- 
edge and belief the balance sheet as at De- 
cember 31, 1973 and the statements of revenue 
and expense, unappropriated earnings and 
general reserve for the year then ended are cor- 
rect and show truly and clearly the financial 


Notes to Financial Statements 


December 31,1973 
1. CHANGES IN ACCOUNT CLASSIFICATION 
The 1972 comparative figures have been 


reclassified to reflect the account classification 
adopted in 1973. 


2. INVESTMENT IN AFFILIATED COMPANIES 


This comprises the investments in two 
affiliated companies which are accounted for 
on the equity basis. The Company’s equity in 
the net earnings or losses of the affiliates has 
been included in the statement of revenue 
and expense. 


3. CONTINGENCIES 

(a) Guaranty Trust has made an offer to the 
certificate holders of Champion Savings 
Corporation Limited. Champion Savings has 


overeat oto cnare Ole aie $ 3,515 S$) 55382 


Aare crore eet ee Sen $0.78 Slot 
TiCPOMDE Or OREN ae $0.01 $0.05 
eqobishistery exe Tear Povente Bes $0.79 Si l7 
SHER cronies cai $0.79 Siezal 
Sheds Seats ee onan 4,444 4,444 


condition of the Company’s affairs and the re- 
sults of its operations. 


G. R. Sharwood 
Chairman of the Board and Chief Executive Officer 


J. W. McCutcheon, Director 
A.R. Marchment, President 


been petitioned into bankruptcy by Guaranty 
Trust as a result of a fraudulent exchange of se- 
curities by certain officers of Champion Savings. 
It is not possible to determine what final settle- 
ment may arise in this matter; however, the 
provision for settlement of claim by Guaranty 
Trust of $800,000 net is considered adequate. 


(b) Included in the balance of unappropriated 
earnings at January 1, 1972 is a charge of 
$368,000 in respect of the restatement of land 
and buildings at cost less accumulated depre- 
ciation as well as a provision for estimated 
income taxes and related charges in connection 
with the reporting of income over a number of 
years prior to 1971. In this latter regard, no final 
settlement has been made but the Company 
does not believe any further provision is 
required in these accounts. 
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Statement of Unappropriated Earnings 


($000’s) 


Balance at beginning of the year (Note 3(b)) 


Netprotit forthe catenin 


Deduct—Dividends (1973—56 cents per share; 
1972—56 cents pershare) ........ 


—Provision for settlement of claim (Note 3(a)) ...... 
—Transfer to general reserve ....... 


Balance atendiof the yearrn ae eee 


Statement of General Reserve 


($000’s) 


Balance at beginning of the year............ 
Transfer from unappropriated earnings ..... 


Balance at end of the yearey ian eee 


Auditors’ Report 


To the Shareholders of Guaranty Trust 
Company of Canada: 


We have examined the balance sheet of 
Guaranty Trust Company of Canada as at 
December 31, 1973 and the statements of 
revenue and expense, unappropriated 
earnings and general reserve for the year 
then ended and have obtained all the in- 
formation and explanations we have re- 
quired. Our examination included a gen- 
eral review of the accounting procedures 
and such tests of accounting records and 
other supporting evidence as we consid- 
ered necessary in the circumstances. 


disdass domapeneil orton $33,000 $33,000 


1973 1972 
sioceudy ssh gerd on vara $ 3,086 $ 3,193 
sPosrehel Susteren a eit 3,515 5,382 
6,601 8,575 
Neer ete uanca Nett 2,489 2,489 
800 — 
Sues nie Gy icueioie! oe ees — 3,000 
3,289 5,489 


1973 UY? 


chee pecans $33,000 $30,000 


— 3,000 


In our opinion, and according to the best 
of our information and the explanations 
given to us and as shown by the books of 
the Company, these financial statements 
present fairly the financial position of the 
Company as at December 31, 1973 and the 
results of its operations and changes in 
general reserve for the year then ended, in 
accordance with generally accepted ac- 
counting principles applied on a basis 
consistent with that of the preceding year. 


TORONTO, January 31, 1974. 


(Signed) PRICE WATERHOUSE & CO. 
Chartered Accountants 


Guaranty Trust Company of Canada, At the beginning of 1973, mortgage 
in which Traders now holdsa majority _ loans at 63/4% or less totalled 


interest, provides a comprehensive $178 million. During the past year, the 
range of personal and corporate company completed the largest mort- 
financial services. Personal services gage lending program in its history, 
include chequing and savings recording a net gain of $146 million 
accounts, mortgages and real estate in new mortgages at rates from 9 to 
sales, investment and estate manage- 101/2%. This will substantially 

ment, retirement savings plans, improve the yield on the mortgage 
investment funds and income tax portfolio. 


services. Corporate trust, registrar and 
stock transfer services, pension fund 
management, corporate lending and 
commercial mortgage services are 
provided for the business community. 


The company’s personal loan program 
was accelerated, with personal loans 
increasing to $25.1 million from 

$14.5 million. 


A new corporate finance division 
was established in the second half to 
provide term loans to small and 
medium-size business. By year end, 
this division had a portfolio of 

Net operating profit before gain or $7 million. This portfolio is regarded 
loss on sale of securities declined to as having considerable potential. 

78 cents a share in 1973 from $1.12 

a share in 1972. Guaranty Trust’s 
contribution to Traders profit declined 
to $1,448,000 from $2,100,000 in 

the previous year. 


Like most trust organizations, the 
company is sensitive to interest rate 
fluctuations and this sensitivity is 
shown in the 1973 results. 


During 1973, the company concen- 
trated on upgrading administrative 
capabilities in both branches and 
head office, in order to improve the 
quality of client service. 


G. R. Sharwood 
Chairman of the Board and 
A.R. Marchment, President 


Prime mortgage rate 


Total Assets 

Under Administration 

($ millions) 
Guaranty Trust 5-Year 
jGuaranteed Investment 
Certificate rate 


f Estate, Trust and Agency Assets 


Company and Guaranteed Funds 


8% 


1600 
41/2% Gov't of Canada 
7% bonds due 1983 1500 
Interest paid on 1400 
savings accounts 1300 
6% 
1200 
. 1100 
a: 1000 
% 900 
A% 800 
700 
3% 600 
500 
mae | C tive age 
ompara 
Interest Rates. 300 
1% 200 
100 
We 1972 1973 1969 1970 1971 1972 1973 
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TRaDERS GD 


GROUP LIMITED 


Financial Review 


Shareholders will be particularly 
interested in the 25% increase during 
1973 of quarterly dividend payments. 
Quarterly dividends were raised to 25 
cents per share from 20 cents, estab- 
lishing an annual rate of $1.00 per 
common share at year end. 


The new dividend rate is the highest 
ever paid by Traders, after adjusting 
for stock splits. The year end dividend 
brought to 103 the number of 
consecutive common share 

dividend payments. 


As reported elsewhere, net income 
in 1973 was up 6% to $11,215,000, 
while earnings available to common 
shareholders were up 7% to 
$10,372,000, before extraordinary 
items. Earnings per common share 
of $2.07 in 1973 were up 3%. 


Comparative 
Short Term Rates 


MY Bank prime rate 
BY Traders Group 90 day rate 
HM 90 day Treasury Bill rate 


6% 


5% 


4% 


3% 


9 | 


TOD O70 1971 ee O7e 
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1973 


Interest rates began to increase at the 
end of 1972 and the accompanying 
chart shows the dramatic rise in 
short-term rates, including the rates 
paid by Traders on its short-term 
notes. While long-term rates did not 
rise as rapidly, the general rate 
escalations resulted in Traders 
average borrowing rate reaching an 
historically high level. 


During 1973, Traders short-term 
selling group, comprised primarily 

of money market dealers, placed more 
than $1.4 billion in secured short-term 
notes. At year end, secured short-term 
debt totalled $215 million, compared 
with $135 million a year earlier. Bank 
lines of credit of Traders and its 
finance subsidiaries were increased 
during the year 38% or $59 million 

to $213 million. 


Secured medium and long-term 
borrowings were increased by $49 
million, or 17%, to $341 million. 


Debentures of Traders increased 
36% or $21 million, to $78 million, 
thus strengthening the company’s 
capital base. 


The net result of borrowing opera- 
tions was to increase the debt by $155 
million during the year, including the 
$21 million increase in debentures. 


Earnings and 


Dividends 
per Share 
™ Earnings 
Hl Dividends 

2.25 

2.00 

5 

1:50 

25 

1.00 

0.75 

0.50 

O25 
1969" 1970 — 1971 1972 


1973 


A second chart below reviews the five 
year growth of Traders capital struc- 
ture. Over the period, the capital 
structure has grown at an average 
annual rate of 10.2%, compounded. 


As part of the implementation of an 
on-line branch terminal system dur- 
ing 1973, Traders cash management 
and banking system has been simp- 
lified and improved. This should 
result in savings in expenses through 
improved cash management and 
reductions in clerical routines. 


For a number of years, Traders has 
had a retirement benefit plan for its 
employees, including employees of 
subsidiaries. This plan is incorporated 
as a Trusteed Pension Plan and the 
Trustees supervise its administration. 


Guaranty Trust has its own employee 
pension plan which is not integrated 
with the Traders plan. 


The latest actuarial evaluation, as of 
December 31, 1971, established that 
current and future liabilities of the 
plan were adequately funded. The 
plan is not part of the Company’s 
assets, thus it is not reflected in the 
balance sheet. 


Debt and 
Capital Structure 
($ millions) 
"Short term secured debt 
M8 Long term secured debt 
BM Debt of Subsidiaries 
M8 Debentures 
& Preferred Stock 
HB Common Stock and Surplus 
800 
700 
600 
500 
400 
300 
200 
100 


1969 


1970° 197 |ea72 


1975 


us 
isis 


a 


oO ty 
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Traders Group Limited and Consolidated Subsidiaries 


Balance Sheet 


($000’s) 
December 31 
1973 1972 
Assets = an 
Cash (Note 2) $ 17,461 $ 13,651 
Receivables: 
Finance, including $367,599 due within 
one year (1972—$314,456)— 
Consumer oud cate een on OE ie ore ee 487,888 381,585 
Commercial (Note S]¢2.2—-65... 53 see eee 247,865 182,295 
Wholesalesiicsc. cadet tesa tee ne 93,061 66,201 
828,814 630,081 
Loans'to associated compantiesiaz.cee. 2 esas ee eee 17,987 18,492 


846,801 648,573 


Less7 Allowance tor eredit lOSSessen nnn eee 13,407 12,596 
833,394 635,977 


Investments: 
Investments of Canadian General Insurance group— 
Marketable securities, at cost (Note 4) ...............05. 46,680 43,617 
Mortgages asd ick. case etna cic ctauettie dele enol hacen seme 4,006 3,431 
Land inventories of subsidiaries, at cost .................. 6,729 9,083 
Investments in associated companies, at equity value...... 1,727 1,379 


Investment in non consolidated subsidiary— 
Guaranty Trust Company of Canada, at 
equity value(Note4) 3... 3. sseeee neta Gee ee 22,849 20,852 


81,991 78,362 


Other assets: 


Receivables of insurance group and other receivables...... 12,353 11,204 
Incomeitaxes recoverablemenceemeer eee er nee 1,967 1,689 

Fixed assets, at cost less accumulated 
depreciation of $4,301 (1972—$4,331) ..............05. 5,455 5,536 
Unamortized cost of borrowed money ..............+++4 5,470 4,608 
25,245 23,037 


Approved on behalf of the Board: 
H. E. DYNES, Director 
R. L. SHEARD, Director 


$958,091 $751,027 


Liabilities 
Payables: 
Accounts payable and accrued expenses ... 


Wholesale due to manufacturers .......... 


Divadends payableyra. «aeaer ae ee 


Secured debt (Note 5): 
Due within one year— 


Short ternisnts at hae eee ene 


Medium'and long term™...)....as25.eee 
Dueibeyoud one yearn coe elon ee 


Unsecured debt of subsidiaries: 
Duewithimone vearnovce. . aero ree 
Duebeyond one year. ¢.40.5 ae eee 


Debentures of the Company (Note 5): 
Dire wathin one-year 22 ee oe Beak 
Direibeyond. one years ia ee eee ane 


Unearned and deferred income: 
Fimance Charges. cea veurihiea: mene een 


Instirance Promise says cose eer 


Deferred gross margin on land sales (Note 6) 


Minority interest in consolidated subsidiaries 


Capital and surplus (Note 5): 
Eneterreckshiaresueaieeteeee rere ae ee 


Common.shanesarce rea ee ee 


SUP LUISE beter che crite en nC ee acmeneT 


The accompanying notes form an integral part 
of the consolidated financial statements. 


ez im ile ey lalie/ le\'e, wile! e isties 


: (e. ie) (a8 le? fe e.eiietie: -ele.e 


916) Pile, Je {ej 6) cats sahce! Cele 


bisa G6) 0) ¢) (ei) ejui0) te 9icei stern 


#451 (6) )4), 612¢) (e):8.,[61(e\ eile tells 


December 31 


1973 OZ 
$ 24,146 $ 17,269 
10,075 6,352 
1,609 i230 
9,900 3,849 
25,984 25,697 
24,372 21,402 
96,086 75,799 
214,785 135,121 
55,210 39,356 
285,867 252,938 
555,862 427,415 
7,627 5,089 
3,610 536 
11,237 5,625 
4,531 4,470 
74,250 53,533 
78,781 58,003 
105,368 77,101 
13,948 13,127 
920 — 
120,236 90,228 
1,052 868 
13,864 14,304 
33,404 33,397 
47,268 47,701 
47,569 45,388 
94,837 93,089 
$958,091 $751,027 
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Traders Group Limited and Consolidated Subsidiaries 


Statement of Surplus 


($000’s) 
Year ended December 31 
1973 1972 
Balance at beginning of year’. cc. ented cies nee $45,388 $39,883 
Adjustments arising during the year— 
Excess of purchase price of shares in subsidiary companies 
over book value, including Guaranty Trust Company 
of Canada (Note 4 (Bb) J... 2 foot cele cae renee (4,351) (579) 
Purchase of income funding rights (Note 5)............... (305) — 
Amortization of cost of issuing preferred shares, 
net of gain on redemptioney, --e4 ase. ae ee ee 31 5 
40,763 39,309 
Net income after extraordinary items ..................005: 12,168 10,594 
Less: Dividends on preferred shares— 
41/2% (net of subsidiary holdings) .................. 136 136 
eh ee EE ect ek to SOOO apie Goce odooe 58 58 
ae eels) a cic p ee Pear eR cir Sich agt, MoraynG o-Heic ols OME 149 167 
$2.16, Series B vi i 34st socks clietance terete eee cree net te 498 510 
Interest on income funding rights 
(net. of. subsidiary holdings)2.4.. 12 ae te ee eee 2 8 
843 879 
Earnings available for common shares (Note 7).............. 11,325 9,715 
Less: Dividends on common shares (1973—90 cents 
per share; 1972—75 cents pershare) .................. 4,519 3,636 
Earnings retained. during the year’... one eee 6,806 6,079 
Balance at.end of year <2. o:.ce.ce Be eeree ee eee $47,569 $45,388 


Note: 


Surplus consists principally of retained earnings and is reduced by the net excess of purchase price 


of shares held in subsidiary companies over their book value when acquired. 


As a result of the redemption of preferred shares, $857,000 of the above surplus is designated as 


capital surplus under The Canada Corporations Act. 


Traders Group Limited and Consolidated Subsidiaries 


Statement of Net Income 


($000’s) 
Year ended December 31 
1973 1972 
Gross operating income: 
ELNANCO Ryras atts ger decte Pee orn et ia ee aime chee mee $ 90,770 $ 76,519 
Land Development (less gross margin deferred 
(NoteG) tet Ses cities Cee care oe eee ee eee 7,898 2,290 
Canadian General Insurance group ...............0.00005 32,077 30,368 


130,745 109,177 


Investment income: 


Canadian General Insurance groupi,;.... 9.06: 4.--bee ences 2,908 2,648 
Equity share in net income of non-consolidated subsidiary— 
Guaranty Trust Company of Canada (Note 4 (b)) ...... 1,448 2,100 
GUVs desde prea ore ian ict Ret, ey Me, area Ma Ray OME PA ue de MeN 25 4 
Gain on sale of securities: 
Canadian General Insurance group ...................++: 799 924 
OUR Gr Ire Sehr ca ties Patent ae et eae ae eA da tes — 167 


135,925 115,020 


Direct operating charges: 
Interest expense— 


(Collateraltinistmotes——shorttermmeen een eer 12,601 laa 

—medium and longterm.......... 19,610 172232 

Debentures ts acts cnciis oo van cee erick ie tens 5,339 3,820 

Other borrowing Costs areata ietee see ere eee: 3,083 2,856 

40,633 31,049 

PISA T MTOM MOMNLIOSAE bo bcotoscoeavocde sso odmennouD oD 5,029 6,307 

Cost of sales—land development .................0ee eee 4,850 896 

InSUraTiCG:ClaliriSmc kets Terai cx eae aces ee ion epee rece 20,836 20,191 

Commissions and other direct charges ................... 9,319 8,155 

80,667 66,598 

General and administrative expemses ............0 cee eeuee 35,008 30,474 

TOtal Gxpensesitia. ix tae whines ak a obey aa se Relais 115,675 97,072 

Income before income taxes and minority interest ........... 20,250 17,948 

Income taxes (including deferred $6,051; 1972—$3,309) ..... 8,832 7,162 

11,418 10,786 

Minority interest in net income of consolidated subsidiaries . 203 192 

Net income before extraordinary items ...............5- 11,215 10,594 
Extraordinary items: 

Income taxes realized on the carry forward of past losses .. . 27 — 

Capital gain on sale of shares of a subsidiary (Note 8) ...... 926 — 

953 — 

Net income after extraordinary items ...............55: $ 12,168 $ 10,594 
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Traders Group Limited and Consolidated Subsidiaries 


Statement of Changes in 
Financial Position 


($000’s) 


Increase (Decrease) 


Year ended December 31 


CHANGES IN CONSOLIDATED ASSETS: 
Gash “lh, Riviee ic oe iene ine ee ee ee 


Receivables (net of unearned finance charges and 
allowance for credit losses) san. one eee 


Investments— 
Held by Canadian General Insurance group............... 
InJand inventories of subsidiaries) 2.7. 4:12 26. uk aspen 
In associated. companies h2etheeee aoe. eee eee 
In Guaranty Trust Company of Canada (Note 4[b]) ......... 


SOURCES OF FUNDS TO FINANCE THE INCREASE IN 
CONSOLIDATED ASSETS: 


Debt— 
Secured sustecc os bee ee ae oe ere nine 
Debentures of the Company... 4,,0- eco te eee 
Unsecuned:debrofisubsidiarics tare cieee 


Share capital<" 1). 2:4 Mctay ayh soto ere a eee ee 


Increase in surplus after write off of 
excess of cost of shares in subsidiaries 
over book value, including Guaranty Trust 
Companysof Canada (Note 4ib]) Uae. taser aon 


Other liabilities 
Payables... sdistienatead ty dinus, Ceienes 2 Roenerene ae een 
Unearned insurance premiums 2.9. ch ake ee 
Deferred gross margin on land sales ................0% 
Minority interest in consolidated subsidiaries .......... 


1973 1972 
$ 3,810 $ 5,081 
169,150 82,914 
3,638 5,089 
(2,354) {434 
348 700 
1,997 1,446 
3,629 8,366 
2,208 937 
$178,797  $ 97,298 
$128,447 $ 72,459 
20,778 8,495 
5,612 (325) 
154,837 80,629 
(433) 3,146 
2,181 5,505 
20,287 7,294 
821 619 
920 2 
184 105 
22,212 8,018 
$178,797 $ 97,298 


The above statement shows the changes in consolidated assets from the prior year end, and the four 


major sources of funds (debt, capital, surplus and other liabilities). 


A conventional statement of source and use of funds is not appropriate to finance companies since 
“working capital’’ for such companies includes long term receivables and long term debt as well as 
current items. The above statement has been designed to show comparable information appropriate to 


the operations of the Company’s business. 


Traders Group Limited and Consolidated Subsidiaries 


Notes to the Financial Statements 


December 31, 1973 


1. Accounting practices: 


(a) Principles of consolidation— 


The consolidated financial statements include the accounts of the Com- 
pany and all subsidiary companies, except Guaranty Trust Company of 
Canada (Note 4[b]). The financial statements of Guaranty Trust Company 
of Canada prepared as of December 31, 1973 with the auditors’ report 
thereon appears on pages 14-16. The assets of the trust company arise 
primarily from deposits which may only be invested as prescribed by the 
Trust Companies Act and Regulations and are not interchangeable with 
those of the Company. Accordingly, the accounts of Guaranty Trust Com- 
pany of Canada have not been consolidated with those of the Company 
and its other subsidiaries. A schedule of principal subsidiary companies 
is provided on page 31. 

The fiscal year end of the land development subsidiaries is November 30. 
Accordingly the consolidated financial statements include their accounts 
as of November 30, 1973, and the results of their operations for the twelve 
months then ended. All other subsidiaries have a fiscal year end of De- 
cember 31. 


(b) Associated companies— 


The Company and certain subsidiaries hold between 24% and 50% of the 
equity shares in a number of associated companies. The investments in 
associated companies are carried at cost plus excess of earnings over 
dividends received from date of acquisition. Income pertaining to these 
investments is accounted for on an equity basis. 


(c) Foreign exchange— 


Foreign currency receivables or debt due to be received or paid within one 
year are translated to Canadian dollars at either the exchange rate at 
balance sheet date or at forward contract rates where such contracts have 
been made. Foreign currency receivables due beyond one year are in- 
cluded in the consolidated financial statements at the exchange rates in 
effect at the time of acquisition. Foreign currency debt due beyond one 
year is carried at the Canadian dollar amount received at date of issue 
(Note 11). 

Unearned finance charges related toforeign currency receivablesare trans- 
lated on the same basis as the related receivables. Income and expenses of 
foreign subsidiaries are translated at the average rates of exchange in 
effect during the year. 

Gains or losses arising from market exchange fluctuations are reflected in 
current operations, while those resulting from revaluation of foreign 
currencies are recorded as extraordinary items. 


(d) Unearned and deferred income— 

Unearned income on lease contracts and certain long term instalment 
contracts is computed on an actuarial yield basis. Unearned income on 
other instalment contracts is computed by the sum of the digits method. 
Unearned insurance premiums represent 80% of the pro-rata unexpired 
portion of net premiums written. 

Land development subsidiaries follow the practice of deferring gross 
margins on land sales until at least 15% of the sale price has been received 
in cash. 


(e) Land inventories of subsidiaries— 


Land development and carrying costs are accumulated in the carrying 
value of land and charged against income proportionate to the sales to 
date of each development. Land is carried at development cost to date, but 
not in excess of estimated market value. 


(f) Income taxes— 


Deferred income tax accounting methods are used by the Company and its 
subsidiaries. 


2. Cash: 

Cash includes $13.4 million in balances in U.S. banks maintained in 
accordance with agreements for lines of credit with these banks, and 
$972,551 in trust bank accounts in the insurance subsidiaries, offset by a 
trust liability of the same amount included in accounts payable. 


3. Commercial finance receivables: 


Included in commercial finance receivables are lease receivables ag- 
gregating $62.9 million, as follows: 


1973 1972 
($000’s) 
Aggregate rentals receivable ............... $60,441 $37,382 
Residuals on expiry of leases— 
Contractilal 2a ee ee eee eee 2,880 465 
INonicontractualieareern eae cae eee 843 848 
64,164 38,695 
Less—Deposits refundable on termination 
Oil GASES aeearen os A uc Naponce nee cease ae ort oat 1,263 1,167 
—Rentals paid in advance ............. 44 — 
$62,857 $37,528 


Also included are mortgage receivables of $5.165 million (1972—$1.305 
million) of the land development group. 


4. Investments: 
(a) Investments of Canadian General Insurance group— 


1973 1972 
($000’s) 
Cost— 
BOGS eee cc Stee entree reenter wah tecn aa tkcta $34,251 $32,805 
Preferredisharesic «nave eerie here: 4,116 3,916 
Commonsharese. ere eee 8,313 6,896 
$46,680 $43,617 
Indicated market value— 
B otis peer sectarian k otaie niscemtenctees Nena: $30,250 $30,778 
Preferred: shat esmuman i ations or pee ore 3,493 3,470 
Common shiarese eee ae ne eer 7,992 7,859 
$41,735 $42,107 
(b) Guaranty Trust Company of Canada— 
Balance December 31, 1972— ($000’s) 
(PSs ates lvaresraeicOStamaniena iter rehearse iemeienay rereieleteycrs $19,069 
Cost of 433,158 shares purchased during the year........ 5,992 
Accumulated excess of share of earnings over dividends 
Melotelhilal huerel |eveienny th AVA Ga Sbuso moca du gonowunue. 2,192 
ZF 208 


Consistent with the Company’s long time practice the 
excess of cost of shares over underlying book value, 
has been written off to surplus in 1973 ............... 4,404 


Equity value December 31, 1973 of 


2,247,292 or 50.56% of the outstanding shares ........ $22,849 


The Company has accounted for this investment on the equity basis, 
however, no earnings were attributed to 346,444 of the above shares 
which were acquired in December 1973. 
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5. Capitalization: 

Details of the secured debt of the Company and its consolidated sub- 
sidiaries, debentures of the Company, and capital position of the Com- 
pany are included in the Capitalization Schedule on pages 27-30. 


6. Deferred income: 

Deferred gross margin on land sales attributable to the Company’s interest 
in the Land Development Group amounted to $1,810,967. Of this amount 
$920,245 was deferred by a subsidiary and is reflected in these consoli- 
dated statements. The remaining amount of $890,722 represents the 
Company’s share of gross margin deferred by an associated company 
accounted for on an equity basis. 


7. Earnings per share: 
Earnings per common share have been calculated using the monthly 
average of shares outstanding during the year. 


For the year ended 
December 31 


1973 1972 
Monthly average of common shares 
outstanding during the year (000’s) ............. 5,021 4,828 
Earnings per common share— 
Before extraordinary items ..................... $2.07 $2.01 
Atter extraordinary items: scicecsiniss a0 belvnein $2.26 $2.01 


If all the outstanding share purchase warrants referred to in the Capitaliza- 
tion Schedule on page 30 had been exercised as of the beginning of the 
year, the proceeds would have been $5.8 million. If imputed earnings on 
these proceeds were calculated at the average rate of return for the period 
on actual outstanding equity, the dilution from actual earnings per share 
would have been insignificant. 


8. Extraordinary item: 


During 1972, the Company entered into an agreement to sell a 30% 
interest in Aetna Factors Corporation Ltd., to a Canadian chartered bank 
on the basis of 10% in 1973, 10% in 1974, and 5% in each of 1975 and 
1976. 

The initial sale of 10% was completed on January 2, 1973 and the result- 
ing gain reflected in the results of the current year as an extraordinary 
item. The 1974 sale was completed on January 2, 1974 and a further gain of 
$926,000 was realized and will be reflected in 1974. On completion of the 
remaining sales, in 1975 and 1976 further gains are anticipated. 


9. Income taxes: 


At December 31, 1973 the Canadian General Insurance group had losses of 
$788,235 in excess of amounts required to offset income deferred for 
income tax purposes. These losses are available to 1975 or 1976 to reduce 
otherwise taxable income in accordance with loss carry forward provi- 
sions of income tax legislation. None of these potential recoveries have 
been recorded in the companies’ accounts. 


10. Contingent liabilities: 

The Company and its subsidiaries, in the normal course of business, have 
guaranteed letters of credit and bank loans on behalf of customers, and 
bank loans of associated companies, in the aggregate amount of $7.1 
million at December 31, 1973. 

The Company is also guarantor in the amount of $2.1 million (1972—$2.2 
million) with respect to first mortgage advances by the principal lender on 
joint mortgages in which the Company and certain subsidiaries par- 
ticipate. 

An insurance subsidiary is being sued for damages of $6.5 million for 
breach of contract. Legal counsel advises that this action has no merit. 
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11. Foreign exchange: 

Debt due beyond one year in foreign currencies is carried at the Canadian 
funds received at date of issue. The total Canadian dollar liability on such 
notes at current rates of exchange at December 31, 1973 is less than the 
Canadian funds received at date of issue, indicating a contingent future 
foreign exchange gain of approximately $3.9 million. Foreign exchange 
conditions in the future could alter this position materially. 


12. Remuneration of directors and officers: 


The aggregate direct remuneration paid to the directors and senior officers 
of the Company during the year ended December 31, 1973 was: 


As directors As officers 
Number Amount Number Amount 


($000’s) ($000’s) 
Paid by the Company......... 16 $ 46 19 $853 
Paid by subsidiaries .......... 7 $ 13 al $25 


Four officers are and two past officers were also directors of the Company. 


Auditors’ Report 


Price Waterhouse & Co., Chartered Accountants 
P.O. Box 51, 

Toronto-Dominion Centre, 

Toronto, Ontario M5K1G1 


March 6, 1974 


To the Shareholders of 
Traders Group Limited: 


We have examined the balance sheet of Traders Group Limited 
and consolidated subsidiaries as at December 31, 1973 and the 
statements of net income, surplus and changes in financial posi- 
tion for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of the ac- 
counting records and other supporting evidence as we consid- 
ered necessary in the circumstances. 

In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 31, 
1973 and the results of their operations and the changes in their 
financial position for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


vce Wi ledouse en 


Chartered Accountants 


Traders Group Limited and Consolidated Subsidiaries 


Capitalization 
December 31, 1973 


Secured Debt 


($000’s) 
The collateral trust notes are secured by— 


A first fixed and specific mortgage and charge of and upon instalment obligations 
and/or approved securities, and by a first floating charge on the undertaking and other 


property and assets of the Company. 


Due within Due beyond 
one year one year Total 
Traders Group Limited: 
Collateral trust notes— 
Bank and short term 
Bank loans 
= TPO ACAET MICS are re nore ie Meee $ 53,250 $ — § 53,250 
—in U.S. funds at forward 
exchange Pate yal ae. cue on Unde fees ik: 5,001 — 5,001 
Short term notes 
Tit Galva Gilanontl iG Gas assert ee 152,064 — 152,064 
—in U.S. funds at 
forward exchange rate. 4. 4.00.0.005.5 4,470 — 4,470 
214,785 — 214,785 
Medium term maturing 1974to1978....... 42,976 67,903 110,879 
LONG erie ee et as. eee Se ree ae 10,462 191,854 202,316 
53,438 259,757 313,195 
Othersecuredidebtewncn ae mee ie ee 855 16,857 77 AZ 
Subsidiary companies: 
Othernsecuredadeb ieee rene eit noe 917 9,253 10,170 
55,210 
Hhotallsecune dideb teseet a cone creer arene: $269,995 $285,867 $555,862 
Medium term notes maturing in— 
Dra Sa soiree soicaran heesearea eer aie was ide ia tlowt 5 voremanis Veemeira welrakls, tay auaitonrerntele melts Heian, atte eared ok abe $ 42,976 
TQ Mee apchchalinsOeatharesixthatt rete me cei Sains Safe AOR rccac sir ae eR rail ewebeoee ep ammie ea Rene Ua een tey & fete), 25,304 
LG evade ee ce es eRe ce eR Ca Mere eT SYR ied for Opty RM Saha eg MC oteeaa eso lease, SUR Teena ics hase 37,509 
RS ATR en nate tats a Beton nts arches te Nu A ea Bel nye ae Pee ener aah ect ict ee 4,080 
TVG avaiseredis: lakes dnuct hrcBe aie aetna sired aa iota) a eee pu aura be oe el Sunk sha pone eR senator auuiedl Ginea, aunt ote 1,010 
$110,879 


Dah. 
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Details of long term collateral trust notes— 


Maximum annual 


Series Maturity dates purchase fund Issued Outstanding 
93/4% AM(i) December 15, 1974 ——— $ 7,500 $ 7,500 
91/2% AN (i) May 15, 1975 — 15,000 15,000 
41/2%S April 1, 1976 — 10,000 10,000 
53/g% V May 1, 1977 — 10,000 U.S. 9,534 
53/4% X April 1, 1979 — 7,500 7,500 
63/4% AF June 15, 1981 250 10,000 8,250 
53/4% Y September 15, 1981 379 15,000 11,764 
53/4% Z April 15, 1983 250 10,000 8,887 
51/4% AA (ii) May 15, 1983 250 U.S. 10,000 U.S. 9,677 
53/4% AB May 1, 1984 250 10,000 8,609 
53/4% AC September 15, 1984 375 15,000 11,834 
53/4% AD April 15, 1985 S/S 15,000 12,477 
61/4% AE April 1, 1986 — 12,500 U.S. 13,457 
73/4% AH December 1, 1986 79 3,150 2,678 
7 1/4% AI July 1, 1987 — 172700, UES: 19,034 
73/4% AJ September 15, 1987 125 5,000 4,363 

8% AK December 1, 1988 — 15,450 U.S. 16,577 
83/4% AL December 15, 1988 8 300 300 
9% AP February 15, 1991 625 25,000 24,875 
S Zale $202,316 

3 ZAO GS: 


(i) The following notes are exchangeable, at the option of the holders during the respec- 
tive periods indicated below, for an equal aggregate principal amount of notes of the 
same series maturing on the extended maturity date: 


Extended 
Series After Prior to maturity date 
93/4% AM December 15,1973 June 15,1974 December 15, 1989 
91/2% AN May 15, 1974 November 15,1974 May 15, 1990 


(ii) $1.0 million (U.S.) of Series AA notes has been paid through the operation of the 
purchase fund. 

Pursuant to a private placement commitment entered into in 1970 the Company expects 

to issue $15.5 million (U.S.) aggregate principal amount of 101/2% collateral trust notes, 

Series AO, maturing twenty years after the date of delivery. 


Details of other secured debt— 
The Company and its consolidated subsidiaries have obligations of $27.9 million 
secured on real and other property, bearing current interest rates from 6% to 10%, and 
payable from 1974 through 1987. 


Debentures 


Traders Group Limited 
($000’s) 
Annual sinking fund 
or Maximum annual 
Series Maturity date purchase fund Issued Outstanding 
53/4% October 15, 1974 oy oe $ 5,000 $ 3,106 
63/4% April 15, 1975 150 6,000 4,075 
93/4% (i) November 2, 1975 —_— 10,000 10,000 
6% October 15, 1982 ey 7,000 5,802 
6% November 1, 1984 180 6,000 4,971 
6% June 1, 1985 120 4,000 Deeahea i 
94/2% (ii) June 15,1991 = 10,000 10,000 
83/4% (ii) October 15, 1992 — 12,500 122500 
83/4% May 1, 1993 375 12,500 12,500 
9% October 15, 1993 375 12,500 12,500 


$1,425 $78,781 


(i) The 93/4% debentures are exchangeable at the option of the holders after November 2, 
1974 and prior to May 2, 1975 for an equal aggregate principal amount of 93/4% 
debentures due on November 2, 1980. A purchase fund will apply from 1976 to 1979 
on the 93/4% debentures due November 2, 1980. 


(ii) The holders of the following series have the right to elect that the Company shall pay 
such debentures at the early maturity date indicated below. 


Early 
Series After Prior to maturity date 
91/2% June 15, 1991 June 15, 1975 December 15,1975 June 15,1976 
83/4% October 15,1992 October 15,1981 April 15,1982 October 15, 1982 


Purchase funds will only apply to the foregoing series on the amounts outstanding 
after the early maturity date. 


Capital 


(a) Income funding rights— 
There are outstanding 976 Series A and 664 Series B income funding rights with a total 
aggregate face value of $42,504. During the year, 17,904 rights (including 11,551 
previously held by subsidiaries) have been purchased and cancelled at an aggregate 
cost of $305,395. Non-cumulative interest at the rate of $1 per annum per right is 
payable out of the net income of each fiscal year. 
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(b) Cumulative redeemable preferred shares— 


Issued and 
Authorized Outstanding 

Shares Amount Shares Amount 

($000’s) ($000’s) 

41/9%, par valle’ $100 vs 00 t.,06 ee see oe 35,000 §$ 3,500 35,000 §$ 3,500 

Less—held by subsidiaries ..... Striated) ice tegth en Ce 5,022 502 

29,978 2,998 

5%, parvaltie S40 yA. .cuar ee eee ae 29,149 1,166 29,149 1,166 
Shares issuable in series, par value $30... 551,917 $16,558 

SeriessAn5 9) 0 eden een eS Ra Ce En eer 104,586 3,138 

Less—Cancelled by purchase during 1973 ................. 9,405 283 

95,181 2,855 

Series! B,S2 UG ss on ese as eid ee Sune eee eens een enor een 233,411 7,002 

Less—Cancelled by purchase during 1973 ................. 5,250 157 

228,161 6,845 

$13,864 


The terms of issue of Series A and Series B preferred shares include provisions by which 
the Company is to provide (subject to certain conditions) the following purchase fund for 
the purchase and cancellation of these preferred shares: 


Maximum purchase Annual 

price per share purchase fund 
Series A $28 $210,000 
Series B $30 $150,000 


The company has fulfilled its purchase fund obligations to December 31. 


(c) Common shares without nominal or par value— 


Issued and 
Outstanding 
Authorized Shares Amount 
($000’s) 
GlassvAS ase cth tee oot ee ee 6,000,000 4,300,600 $32,917 
Issued during the period— 
Onilexercise of 1966iwarlrantS meee eons 515 6 
Omexercise of 1969! warrantsiee eee teenie ae 55 1 
4,301,170 32,924 
Class: Brey 322 i tee eee Oe Ce ae emcee ree 720,000 720,000 480 
5,021,170 $33,404 
Class A common shares reserved for issue at December 31, 1973 were: 
Number of 
Shares 
Expiry date Price reserved 
On exercise of share purchase warrants— 
1966 warrants issued with Series AF 
Collateral TristNotess) <2en nae eee June 15, 1976 $13 198,015 
1969 warrants issued to Series B 
preferred shareholders in that year ....October 31, 1979 $13 249,670 


447,685 


Principal Subsidiary Companies 


MY) Debt maturing within one year ') Debt maturing beyond one year 


Effective Investments at cost 
% ownership and advances by 
by the Company the Company 
CONSOLIDATED SUBSIDIARIES ($000’s) 
FINANCE GROUP— 
Trans Canada Credit Corporation Limited ...................... 100.0% $110,260 
Matters ICO tC VURIIILe Clee ao cite ee ces ok wrdlghcacs ois a Saw Saleh als oe 100.0 9,437 
Traders Homeplan Limited and subsidiaries .................... 99.9 129,874 
Aetna Factors Corporation Ltd. and subsidiaries ................ 80.0 9,419 
Traders Finance Corporation (1966) Limited.................... 100.0 495 
INTERNATIONAL OPERA TIONS— 
traders Pinance.S:Asand subsidiaries... J. < csc. vcccecasaecerss 100.0 8,324 
LAND DEVELOPMENT GROUP— 
Forest Glenn (Dixie) Limited and subsidiary .................... 100.0 1,596 
Traders Developments Limited and subsidiaries ................ 100.0 — 
CANADIAN GENERAL INSURANGE GROUP -a.en. ce ese sce ces 98.4 2,663 
NON-CONSOLIDATED SUBSIDIARY 
Giatabiye esc Company ol Ganada | 3.5 a. va.0 as vie piotdn te sce as 50.6% 25,061 
Consolidated Summary of Maturities 
($000s) 
Assets Liabilities Difference 
Maturity Dates Within: Receivables Other Debt Other 
ODA PRP eT E Wane Te che loncnska sites cue ace ous Wael $362,169 GS PO a $277,624 $$ 56,896 $48,390 
LBS ASS nye O10 eet Bie SRE en ee 159,583 250 57,054 8,075 94,704 
SIGSPAS sn Setsanudmeccty NS aati aac Oeh ck NOE SOROS E 103,056 250 50,298 —_— 63,008 
ae eee em Se te aE ns cle Nes ae acto. chsetonle; oe) oa, "onks 65,236 250 15,904 — 49,582 
TRB WAS) v9 o°GP aig. 09K Ord CR CICLOLDES RESTORES REI on 75,586 = 4,930 — 70,656 
775,630 21,491 405,810 64,971 326,340 
Beyond LOL Omen ome aetey craiowe erica b elsoeh a ebaretie alittle 60,129 _ 237,689 —_ (177,560) 
ANGIGEIRS ba's:8 blots We CoG OO CO ROR Ai eects 5,426 a — — 5,426 
841,185 21,491 643,499 64,971 154,206 
IM CALUECIIMGOM Came trict. stutter coe cava (105,368) — = os (105,368) 
ALIGWance tom GrediilOSses) .. sete ass soe s 0 oe (135258) = — = ( 13,258) 
722,559 21,491 643,499 64,971 35,580 
Insurance and Non-finance Operations......... 7,094 101,580 2,381 47,036 59,257 
$729,653 $123,071 $645,880 $112,007 $94,837 
Maturities of Debt vs. Maturities of Finance Receivables 
(as at December 31st, in $ millions) 
6) 100 200 300 400 500 600 700 800 900 
1972 
1973 


iM Finance receivables maturing within one year M™) Finance receivables maturing beyond one year 
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Consolidated Five 


(amounts in thousands, except where noted) 


EARNINGS AND DIVIDENDS 


Net income by source 
PiTaN COM ores are oon yelesyds Matos re eee 
Land Development....55 25.00 a+2 wastes einer 
Canadian General Insurance group ......... 
Guaranty Trust warms tel tee anes eomicee tr tele 
Frankel Steel (soldamel97 1) ey aarti 


Preterred GL vidend Sumi atte eee eee 


Available for common shareholders........... 
Extraordinary items. iiven feces eee 


Per common share (dollars) 
Earnings before extraordinary items ........ 
Earnings after extraordinary items .......... 
Dividends-declared in vcc.Ge ounce eee 
epald’s-ce vee ce, Fee eee 


SOW consonance 


Return on average common equity............ 

Average number of common shares 
outstanding «3 2.2 aes Stee eee 

Number of shareholders, at year end.......... 


BORROWINGS AND CAPITAL STRUCTURE 


Secured debt of the Company. .2-.-..2 ene 
Debt of consolidated subsidiaries ............. 


RACHO hak awigcaih eee oh Toe en Ee 
Bank lines of credit 
Traders Group: Limited. *420< 227 eee ee 
Consolidated Subsidiaries .... 2.2.0.4 00+: 508: 


FINANCE RECEIVABLES ACQUIRED 


Directicash loans: canoe ee ee eee 
Retail instalment 
GOWSUIMElS Fan bees oe ee 


BLO ASIITG baa. is sorairstatac toch oie aed aR ene eae ee 
Factoring and commercial financing ........... 
Wholesale:s 5... :Sh Ro Giascn acute ace ee eee 


Year Highlights 


1973 1972 1971 1970-1969 | 

$ 6,470 $ 6,450 $ 6,061 $ 5,542 $ 4,062 
1,537 843 457 376 329 
1,760 1,201 ( 192) ( 853) 989 
1,448 2,100 1,467 353 353 

—_ — 1413 359 501 

11,215 10,594 7,906 BLE 6,234 
843 879 1,066 1,191 1,015 
10,372 9,715 6,840 4,586 5,219 
953 — 7,379 — —_ 

$ 11,325 $ 9,715 $ 14,219 $ 4,586 Saaoe219 
$ 2.07 $ AAV $ 1.50 $ 1.03 $ 1.18 
2.26 2.01 yall 1.03 1.18 

0.90 0.75 0.721/2 0.60 0.60 

0.85 0.821/2 0.60 0.60 0.60 
16.13 16227, 15:20 12.00 11.60 
225/s 233/8 16/4 1114/2 127/s 

$ 14 §$ 1534 86§ 9/4 ¢ 73/4 $ 87/8 
13.0% NBG eALoG 8.1% 9.1% 
5,021 4,828 4,571 4,441 4,433 

8.6 9.1 9.9 10.4 18:3 

$ 545,692 $ 419,880 $348,602 $320,387 $321,278 
21,407 13,160 12,304 11,319 WapZA/il 
567,099 433,040 360,906 331,706 336,549 
78,781 58,003 49,508 44,329 44,648 
13,864 14,304 14,721 20,239 20,885 
80,973 78,785 69,717 53,496 53,580 

$ 173,618 $ 151,092 $133,946 $118,064 $119,113 
3.3:1 2.9:1 Pad felt Dial 2eosdl 

$ 200,500 $ 143,000 $123,000 $111,750 $116,750 
$ 12,625 $. 10,800 $ 10,550 $5,775 $ 4,250 
$ 137,389 S13 1k4.24 $106,187 $ 90,153 $ 87,653 
307,887 210,252 158,430 134,816 169,472 
112,866 72,768 56,158 54,806 58,879 
12,995 2,354 8,001 19,553 10,606 
29,692 31,702 11,958 — — 
301,974 269,094 219,995 165,510 152,301 
459,456 365,724 SioroLe ZooMen 255,645 
$1,362,259 $1,083,318 $874,251 $698,159 $734,556 


FINANCE RECEIVABLES OUTSTANDING 


| WR SGP Ent FE i see Ai are er 
Retail instalment 
IG Ge Gane ETS Re ie A or 
eG DULCM IAI ES) Meera eos neta ga iy ws, «4s 
Residential mortgages and home improvement 
Miscellameous coDSUMIEr 2.2 f. vau av . tave ees 
Industrial and commercial equipment ....... 
Camm erecta lOanss. sa tease As cseceh carole ore winds 
Peas Om merrmnster Te -Laytercae we stayed hccha siti a » 
Factoring and commercial financing........... 
Wholesale 
Motararemlclesmernn ati beset gate sti vias oe 6 
EOL ME pee EA a tials alc sh aii adi wie edo t 


Wmearmed finance’ charges ¢ sciic. so. cineca cass 
Alowanee Loncredit|Ossesm ae iandan cece 


GENERAL INSURANCE 


Cross qpremNMs Witte Ye. ackees cee 6d Wale 
Net premiums earned 
PAVICCITOML LOI. sero, brie ot wnt ans 
EA OTTIE  p aacy ae eI eg 
PTODELLYV Ie MMAR ieee a. attcaraniiete Bes Sans apnnais 


NemecOntnDunousomurad CLSmaaeie eerie 


LOSSES: 40.CArMed, PrEMIUMS 26. 65 sce seed oe 
Other expenses to written premiums.......... 


Combinedirattowmpemne xterm dios. ee ec nas 
LIFE AND DISABILITY INSURANCE 


Life insurance in force 
IbayolicnWanniuk 6. Lele. Wt-o-o Rea io Orn eaGRraenal ae OR 
BGs OUD MOLL seieteunes o eunvetel erry Wievabs id be era Rey aie 


Gross premiiunis Witten -icis...eeoces ees snes 
Net premiums earned 
LAU TEV | een o cy accunt Menie Ocncn cca ats. Seok the Oe nec nen enna ne are 
PT SUPULItY Rooms weitere ore NA RER tes ein ee Sas 


Policy holderibenefits! 52 2. iesees wintbe es 2 eines 
Netcontnibiutionitonlracdersianaseen am siminre. 


Net rate of interest carmed ...5......-.-.55 00> 


1973 1972 1971 1970 1969 
$139,258 $124,916 $102,477 $ 88,184 $ 78,047 
142,055 122,693 111,010 119,163 135,810 
44,292 24,899 12,300 7,978 7,141 
130,601 90,586 75,600 67,715 62,938 
31,682 18,491 16,068 13,980 14,801 
121,220 84,932 74,859 75,726 73,688 
23,494 19,680 25,984 32,685 37,939 
62,857 37,528 11,871 — <— 
40,294 40,155 31,263 24,115 23,207 
60,990 54,341 53,013 38,043 45,764 
32,071 11,860 9,610 6,132 4,151 
$828,814 $630,081 $524,055 $473,721 $483,486 
$105,368 $ 77,101 $55,589 $ 48,809 §$ 44,627 
$ 13,407 S317 5060 ) 19010,0112 Seo 735) $1 °8366 
0.57% 0.64% 1.09% 0.86% 0.71% 
$ 32,205 $20:711 $31,668  § 35,742 °©$ 32,595 
17,337 17,573 21,195 20,599 19,426 
4,719 4,442 4,098 3,767 3,672 
6,537 5,384 4,843 5,033 5,232 
$ 28,593 $27,399 $30,136 $29,399 §$.28)330 
$ 1,401 $ 1,030 S192). S {4 853) 5 989 
65.0% 67.1% 76.3% 75.4% 63.8% 
33.7% 35.5% 36.2% 33.3% 33.4% 
98.7% 102.6% 112.5% 108.7% 97.2% 
$ 14,135 $ 14,882 $ 15,791 $ 11,714 $ 8,549 
88,850 105,449 90,591 67,103 23,623 
102,985 120,331 106,382 78,817 $2379 
4,367 3,689 2,937 2,120 nie de bed 
1,000 850 738 641 326 
2,484 2,120 1,780 1234 1,143 
3,484 2,970 2,518 1,872 1,469 
2,245 1,817 1,730 1,082 721 
$ 359 $ 1A Be — $ — §$ — 
6.84% 7.09% 7.14% 6.73% 5.36% 
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Bankers 


Traders Group Limited 


In Canada 


Bank of British Columbia 

Bank of Montreal 

Banque Canadienne Nationale 
Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 

The Mercantile Bank of Canada 

The Provincial Bank of Canada 

The Royal Bank of Canada 

The Toronto-Dominion Bank 

Unity Bank of Canada 


In the United States 


Bank of America 

Bankers Trust Company 

Chemical Bank 

Continental Illinois National Bank & 
Trust Company of Chicago 

Crocker National Bank 

First National City Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 

Manufacturers National Bank of Detroit 

Marine Midland Bank-New York 

Marine Midland Bank- Western 

Mellon Bank, National Association 

National Bank of Detroit 

New Jersey Bank, National Association 

Security Pacific National Bank 

Swiss Bank Corporation 

The First National Bank of Chicago 

Union Bank 

United California Bank 

Wells Fargo Bank, National Association 


Total bank lines 


Traders Group Limited 


Canadian Banks $112,500,000 
Banks in the U.S.A. 88,000,000 
200,500,000 

Subsidiaries 12,625,000 


$213,125,000 


Branch Locations 


Traders Group Limited and Consolidated Subsidiaries 


Alberta (17) 
Calgary (4) 
Drumheller 
Edmonton (5) 
Grande Prairie (2) 
Lethbridge 
Medicine Hat 
Peace River 
Ponoka 

Red Deer 


British Columbia (17) 
Dawson Creek 
Fort St. John 
Kamloops (2) 
Nanaimo 

New Westminster 
North Surrey 
Penticton 

Prince George (2) 
Terrace 
Vancouver (4) 
Victoria 

Williams Lake 


Manitoba (4) 
Brandon 
Winnipeg (3) 


New Brunswick (13) 
Bathurst 
Campbellton 
Chatham 
Florenceville 
Fredericton (2) 
Moncton (2) 
Newcastle 

Saint John (3) 
Woodstock 


Newfoundland (6) 
Corner Brook 
Gander 

St. John’s (3) 
Stephenville 


Nova Scotia (25) 
Amherst 
Antigonish 
Bedford 
Bridgewater 
Dartmouth (2) 
Digby 

Halifax (6) 
Kentville 
Liverpool 

New Glasgow 
New Minas 

Port Hawkesbury 
Shelbourne 
Sydney (2) 
Sydney Mines 
Truro 

Yarmouth 
Windsor 


Ontario (80) 
Ajax 

Aurora 

Barrie 
Belleville 
Blenheim 
Brampton 
Brantford 
Burlington 
Chatham 
Chelmsford 
Cooksville 
Cornwall 
Goderich 
Guelph 
Hamilton (6) 
Kapuskasing 
Kenora 
Kingston 
Kitchener (2) 
London (5) 
Newmarket 
Niagara Falls 
North Bay 
Oshawa 
Ottawa (5) 
Owen Sound 
Pembroke 
Peterborough (2) 
Richmond Hill 
Sarnia 

Sault Ste. Marie 
St. Catharines 
Simcoe 
Stouffville 
Stratford 
Sudbury (5) 
Thunder Bay (3) 
Timmins 
Toronto (15) 
Vanier 
Wallaceburg 
Waterloo 
Welland 
Windsor (2) 


Prince Edward Island (3) 
Charlottetown (2) 
Summerside 


Québec (38) 
Alma 
Chicoutimi (2) 
Dolbeau 
Granby 
Hauterive 

Hull (2) 

Lévis 

Matane 

Mont Laurier 
Montréal (10) 
Pointe Claire 
Québec (7) 
Rimouski 
Rouyn 

St-Jean 
Ste-Thérése 
Sept-lles 
Sherbrooke (2) 
Thetford Mines 
Trois-Riviéres 
Saskatchewan (5) 
North Battleford 
Prince Albert 
Regina 
Saskatoon 
Swift Current 


Yukon Territory (1) 
Whitehorse 


TOTAL 209 
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Traders Group 
Limited 


Head Office 

625 Church Street 
Toronto, Ontario 
M4Y 2G1 


Auditors 

Price Waterhouse & Co. 
Chartered Accountants 
Toronto, Ontario 


Share Transfer Agents and Registrars 
Guaranty Trust Company of Canada, 
Toronto, Montreal, Winnipeg, 
Calgary, Vancouver 


Bank of Montreal Trust Company 
New York, N.Y. 


Trustees 

Collateral Trust Notes— 
The Royal Trust Company 
Toronto, Ontario 


Debentures— 
The Canada Trust Company 
Toronto, Ontario 


Stock Exchange Listings 
(Symbol: TG) 
Toronto Stock Exchange 


Montreal Stock Exchange 
Vancouver Stock Exchange 
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@ TRADERS fein 


GROUPLIMITED | June 30, 1973 


President's Report to Shareholders 


Traders Group Limited reports a 24 percent profit improvement during the first half of 1973 and 
a 25 percent increase in the quarterly dividend rate to shareholders. 


Earnings available to common shareholders in the first six months of this year increased to 
$5,804,000 or $1.16 a share, before an extraordinary item, up from $4,677,000 or 98 cents a share 
a year earlier. 


An extraordinary item of $926,000 or 18 cents a share resulted from the sale in the first quarter to 
the Royal Bank of Canada of an equity position in Aetna Factors Corporation Ltd., a Traders 
subsidiary. We have already reported to you more fully upon that sale. There were no extraor- 
dinary items in the first half of 1972. 


Traders quarterly dividend was increased to 25 cents per common share, from 20 cents a share, 
effective with the payout October 1, 1973. The new annual dividend rate has thereby been in- 
creased to $1.00 a share from 80 cents. 

The Finance Group recorded a satisfactory 12 percent improvement in profit, to $3,431,000 
compared with $3,063,000 a year earlier. This is a noteworthy achievement, since it was accom- 
plished in spite of significantly higher money costs. 

The Canadian General Insurance Group continued to improve its performance. The general 
insurance companies and the recently acquired Income Disability and Reinsurance Company of 
Canada provided a profit contribution of $939,000 compared with $650,000 a year earlier. This 
increase is a direct result of a much improved underwriting operation. 

The Land Development Division had an increase in profit to $855,000 from $334,000. The tim- 
ing of profits in land development is irregular, subject to closing of complex transactions. 
While continued profit improvement is planned in the division for the balance of 1973, the profit 
increase will not be as large. 

Higher interest costs are reflected in the slight decline in Traders share of profit from Guaranty 
Trust, to $1,005,000 from $1,074,000 a year ago. 


The dividend increase reflects the confidence of your directors and management in the Company 


and the expectation that the excellent performance will continue. 


August 17, 1973 H. E. DYNES 
President 


Farnings Highlights 


Six Months Three Months 
Ended June 30 Ended June 30 
1973 1972 1973 1972 
NET INCOME ($000’s) 
Pin aliCe ee Reenter oe: $3,431 $3,063 $1,631 $1,348 
Lana Wevelopimenta.. seen cme ae eee 855 334 556 296 
[nistitanCecg ety sag re ee era ae eee are ee 939 650 713 452 
Guatanitve lus temp ieee eee ere eee 1,005 1,074 S15 625 
| Geee 5,121 Satay 2,721 
Preferred Dividends srs teeter ser eee 426 444 Tag 222 
5,804 4,677 3,205 2,499 
Extra Ordlodiyal cemiceea eran resent omer 926 — — — 


$6,730 $4,677 $3,205 $2,499 
EARNINGS PER COMMON SHARE ae Lg = 


Betote exttaordinary tteniaeg sea een $1.16 $0.98 $0.64 $0.53 
alten extraordinary atoms ee oe $1.34 $0.98 $0.64 $0.53 
DIVIDENDS PER COMMON SHARE............ $0.40 $0.35 $0.20 : $0.17% 


COMMON SHARES , 
Monthly average outstanding (000)........ 5,021 4,784 


Operating Highlights 


FINANCE RECEIVABLES ACQUIRED ($000’s) 

Diecut as Sl Oa Sat memes eof acne Mah nk Eo ne 

Retail Instalment 
VIO EO RAN CRICIGS tet e eMin & . Bonieneey is an5 a: tends Resta eo ee fe 
INTO DULCEELO MIC MmNPee mee ie. ASSO eens. EIEN Oo Oy seen 
Residential Mortgage & Home Improvement........... 
Industrial & Commercial Equipment................... 
VES CellaneOus peste at iyaee i Gai nuic SEA Cicer ole 


CAST Cee Pts ef eS eR yoinie wetete Abd outa 
Pactonny) & (Commercial Financing 9.502 ..02.e0u.een ne. 3 
noe sal Cam tine ome Me R asi a) Lote x hou: Wie Seabees ee 


INSURANCE PREMIUMS ($000’s) 
WRISTS 5 Quckais- 6B foe aie .a bee ee ae Cn ane Gon ee 
LEV aV Salta hgh hk Wik Suk RA ee ee ae Ee 


FINANCE RECEIVABLES OUTSTANDING ($000’s) 
Direcu@ashiloans aera mote a nomecdare Sonate 
Retail Instalment 

INA eaGye WH NE aig ocatas nae cr OOO Re IE rcs eo ee 
IMO DilegElo tm Canary wae co tes aN Ace Ak earn a oer 
Residential Mortgage & Home Improvement........... 
dndustiual sc Commercial Equipment..23. 55.10. ss.0.s 
IMM ers ENCE, ons din ba Spain Ga ee cet eon nn eects Akos 


FICS eG MPI Re Ieee oe ce eckatc distaidiia-< Ges Sage sya treieba eabe eas 


Factoring & Commercial Financing ne kuee ee eee 
I esd WNM ee Metered nc cus didn eee aoe aoe 


BRANCH LOCATIONS 
JEXROVASYSS.. So isa soanacsse ot aT rd a ore ar 


EMPLOYEES 
TRORRPIVAWSS,, 5 os cy o Beaten tne cheng OPEN RR Rae meee Chek Otciee 


* Includes Heavy Duty Trucks 


Six Months Ended June 30 


1973 1972 
$ 66,930 $ 60,255 


66,098 58,538 
12,605 - 7,325 
31,181 18,995 
39,474 32,682 
16,229 13,304 
545 1,464 
7,695 24,723 
140,034 125,399 
228,849 178,454 
$609,640 $521,139 


$17,828) $ 15,926 
ieisto7im $ 14,814 


June 30 = 
1973 1972 


$129,438 $110,968 


133,014 118,348 
32,219 16,969 
102,697 80,423 
93,816 78,728 
20,388 16,442 
16,400 20,763 
43,713 33,675 
39,443 36,249 
77,866 65,192 
$688,994 $577,757 


190 183 
16 17 
206 200 


1,661 iL I)5) 


412 450 
2,073 2,043 


Condensed Consolidated Balance Sheet ($000’s) 


Traders Group Limited and Subsidiary Companies 


ASSETS 
June 30 Dec.31 June 30 
1973 1972 1972 
CASH ee en, Soke ac en etre a Re ree ee $ 13,429 $ 13,651 $ 7,950 
RECEIVABLES—including $319,549 maturing within one 
year; (June 30, 1972—$299,038) 
Finance 
Retail: lnstalment aaviewds ce oe eee 391,738 360,397 330,982 
Tansee Ret Oe tet iinte oe ee eed A ee 175,677 165,275 147,908 
Leasitio Reta Stace os 5 bsisaaiee anes ee 43,713 37,528 33,675 
Wholesaler chcao cee ee eT rnee 77,866 66,201 65,192 
688,994 629,401 577,757 
Receivables of Insurance Subsidiaries............ 7,848 7,000 7,305 
Loans to: Associated Companies: 32 ase 18,544 18,492 17,941 
Othee Receivables ase i See eee 5,760 6,573 5,472 
721,146 661,466 608,475 
Less— Allowance for Credit Losses.............. 13,781 12,596 11,148 
707,365 648,870 597,327 
INVENTORIES ORISUBSIDIARILE S aaa iene nee tenner reer 7,302 9,083 8,388 
INVESTMENTS 
Investments in Associated Companies 
Guaranty Trust Company of Canada.......... 21,749 20,852 20,334 
Or heteperec es eee eee es ses net aha re o a0 1,538 eo 1,210 
Investment Portfolios of Insurance 
Sulssidiaticssiat:co Sten ania eins Retry eats 47,994 47,048 43,294 
71,281 69,279 64,838 
FixED AssETS—at cost, less accumulated depreciation 
of $4,387; (June 30, 1972—$4,318).............. 5,448 5,536 5,598 
OTHER: ASSETS Sewer caume rial a Ue al ot ie eee 4,388 4,608 4,467 
$809,213 $751,027 $688,568 


LIABILITIES 


PAYABLES AND ACCRUED CHARGES 


DEFERREDYINCOMEVAXES. |. sa ssn ene. 


UNEARNED INCOME 


Pina Ace CHALP ESN gies ns od ene Ge ake 


lnBNBINeS IBKSeMINS, 6 6 ono oooos ee osounos 


SECURED DEBT 
Due within one year 
Short Term Debt 


Onime Company ant. ela wecicas oan 
DRS UESICIAnICS aan an tote, seas Gon te 


Medium and Long Term Debt 


DiC CLC OM PANY netecas aa sats Ce oe 
OiSulsidiatics eae ae nen ese er 


Due beyond one year 


Gp cid ake LCL oy an oy: Say Nes ak area eee Beye wen oe 
OE SUDSICIATIOS Tae Sadat ons Gio we kirieta ye 


UNSECURED DEBT OF SUBSIDIARIES 


DMS Weld: CHNS WEES 55 ehncvcgonanedneor 


DEM DEVOUCLOUE. Veal 02205 shes se canons 


DEBENTURES OF THE COMPANY 


TINIE MAIN OM SLVEALU .! sex c aie eos code ons Ore 


Dre voevOmaOle Vedat ats. 2 eden See are 


MINORITY INTEREST IN SUBSIDIARIES 
CAPITAL AND SURPLUS 


(PreterteduShateser aa cmens : ductor encu tants 
(Goyinvanvayaytslevigacty & ote aeeee nn urceo BnO PIDORe ond 
Burp omer rca acne ieee eget or 


INSURAN GHLGUAIMS seit iis. esa arin heen none 


June 30 Dec. 31 June 30 
OTS 1972 1972 
$ 48,016 $ 46,253 $ 51,350 
24,821 25,697 22,672 
72,837 71,950 74,022 
7eo0D 3,849 637 
84,525 WA AKON 68,268 
13,833 TS N27, 12,279 
98,358 90,228 80,547 
168,683 (ISS IAL 128,187 
3,617 4,005 32925) 
27,520 34,180 22 ol 
229 SL ALTA) 1,019 
200,049 174,476 155,242 
257,205 250,579 2335307, 
2,236 2,360 2,849 
259,441 252,939 236,416 
459,490 427,415 391,658 
5,402 5,089 3,895 
499 536 660 
5,901 5,625 4,555 
800 4,470 7,995 
65,748 D5;D02 41,362 
66,548 58,003 48,957 
sky 868 786 
LA? 14,304 14,670 
33,401 B)a},a)9)/ 29,865 
$809,213 $751,027 $688,568 


Condensed Consolidated Statement of Income ($000's) 


Traders Group Limited and Subsidiary Companies 


Six Months Ended 


June 30 June 30 
1973 1972 
Revenues 
Gross income from: operations .. .2...47e02-544-52 sae $ 63,193 $ 50,839 
InvestmentanCOomes swt eri eae acter cana ee eee BO) DON 
(Goria, Gray GS GE GSO WAS, go oso un canes oaonsneosnooovoee 193 745 
65,756 53,805 
Expenses 
@osmotsbortowed fui Semen aAer ee ane rie eae 17,662 ISO21 
Pitonnisi@yar stops Gretel WOMSIES. 6 cow ocoocusoocousngocessaeuste Depa 2,524 
Tnsurancesclaimisee sete cee oh eo ee eee 9,464 9,107 
Orher direct chatpes. io)" wa aaie oa oc Oe ee ee ee ee 7,895 3,874 
General and administrative expenses 
Gncluding depreciation). mrt... or a anton) eee 16,533 14,916 
54,075 45,442 
Income before income taxes and minority interest............. 11,681 8,363 
Incometaxesi(Guntentandic eterted ene nner 5539) 3,191 
Income belote minority taterests a n0.. wosera se cede 6,346 Se 
Minority interests. cosa ot betes cei hoe cian ee eee ae 116 Si 
Net income for the period before extraordinary item.......... 6,230 53121) 
Extraordinatyitemi aes ecgern, cerns i ar en cee 926 — 
Net income for the period after extraordinary item............ iemeinom $ 5,121 


Condensed Consolidated Statement of Surplus ($o00’s) 


Traders Group Limited and Subsidiary Companies 


Six Months Ended 


June 30 June 30 
1973 1972 

Balance atbes inning of period 4. 1k oe a erie ae $ 45,388 $ 39,883 

Adjustments arising during themperiod a, .aea er oe eee (171) (15) 

45,217 39,868 

INetancomestor the. petlOd cay ne nei eens ee ae er Misuse were: 
Less—Interest on income funding rights and 

dividenas On preleredushates ae tii nee ee 426 444 

Earnings available for common shares....................... 6,730 4,677 

Dividends’ on common, shates... «0.0. wacseee oe eee 2,008 1,674 

Harmines. retained ducine the petiodaman =.tta ao ee eee , 45722 ; 3,003 

Balance-at end of periods iersnis (=) pee eee eee $9939 $ 42,871 


== Bt 


a, 


Directors 

G. R. CHATER, Chairman of the Board, 
President, Grafton Group Limited 

S. C. Cooper, President and General 
Manager, C. A. Pitts Engineering 
Construction Limited 

H. N. CRAWFORD, Senior Vice President 

H. E. Dyngs, President 

E. W. FLANAGAN, Senior Vice President 

R. O. HEDLIN, Chairman of the Board, 
Hedlin, Menzies & Associates Ltd. 

J. C. LocKwoon, President, 
Lever Brothers Limited 

G. C. MACDONALD, President, McLeod, 
Young, Weir & Company Limited 


J. W. McCurTcHEON, Partner, Shibley, 
Righton & McCutcheon 


D. A. McINTOsH, Q.c., Partner, Fraser & 
Beatty 


B. H. RreGer, Vice President, Canadian 
Corporate Management Co. Ltd. 


H. C. RyNARD, President, Acres Limited 
A. SARLOS, President, MerBan Capital 
Corporation Limited 


G. R. SHARWOOD, President and Chief 
Executive Officer, Guaranty Trust 
Company of Canada 


R. L. SHEARD, Chairman and Chief 
Executive Officer, General Appraisal 
of Canada Limited 


D. I. Wess, Financial Consultant 


Chairman of the Board 


G. R. CHATER 
President and Chief Executive Officer 
H. E. DyNEs 
Senior Vice Presidents 

G. C. BRAIN, Finance H. N. CRAWFORD E. W. FLANAGAN L. C. WRIGHT 
Vice President and Vice President, Secretary and 
Controller General Counsel Treasurer 
DEL oOrs G. E. WHITLEY E. A. A. WIGHTON 


Executive Offices—625 Church St., Toronto Ontario M4Y 2G1 


M. SuHL, President 
Aetna Factors Corporation Ltd. 


R. E. BETHELL, President 
Canadian General Insurance Company 


Bankers—Traders Group Limited 
CANADA 
Bank of British Columbia 
Bank of Montreal 
Banque Canadienne Nationale 
Canadian Imperial Bank of Commerce 


UNITED STATES 
Bank of America 
Bankers Trust Company 
Chemical Bank 


Continental Illinois National Bank & 
Trust Company of Chicago 


Crocker National Bank 

First National City Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 
Manufacturers National Bank of Detroit 


Total Bank Lines 


The Bank of Nova Scotia 

The Mercantile Bank of Canada 
The Provincial Bank of Canada 
The Royal Bank of Canada 
The Toronto Dominion Bank 


Marine Midland Bank—New York 
Marine Midland Bank— Western 
Mellon Bank, National Association 
National Bank of Detroit 

New Jersey Bank, National Association 
Security Pacific National Bank 

Swiss Bank Corporation 

The First National Bank of Chicago 
Union Bank 

United California Bank 

Wells Fargo Bank, National Association 


At June 30, 1973—Traders Group Limited—$171 Million 


Finance Subsidiaries 


—$ 8 Million 


TRaDERSCD 


GROUP LIMITED 
625 Church Street, Toronto, Ontario M4Y 2G1 


Dividend Notice 


Dividends have been declared as follows for the quarter ending September 30, 1973, 
payable October 1, 1973 to shareholders of record September 7, 1973. 


Per Share 
Ais. Preferred SharéSi fs ss crc Sia eee a ee ee a $1.12% 
5% Preferred Shares.............. re a) $0.50 
5%. \Preterred!SharessSéries At acc: oe semen cee ee eee ee ee $0.37% 
$91.6 Preferred: Shares, Series) ceea nee ker aenenn eie Riese ee ene ne nee $0.54 


Glass Avand! Glass|B GomimyoniSharesery seit ee ennai eee $0.25 


For the year ended 


GROUP LIMITED DECEMBER 31, 1973 


PRELIMINARY REPORT 
TO SHAREHOLDERS 


TRADERS GR 


President’s Report to Shareholders 


Earnings available for common shares, before extraordinary items, increased to a new 
high of $10,372,000 or $2.07 per common shate. This was achieved despite substantially 
increased borrowing costs, particularly in the second half of the year. 


The increased cost of funds to the Finance Group created pressure on profit margins. 
This adverse pressure was largely offset by increased receivables. 


In addition, upward adjustments in some lending rates were gradually introduced as new 
business was written in the latter half of the year. 


Your company’s share of profits from Guaranty Trust Company of Canada declined in 
1973, also as a result of sharply higher interest rates paid for funds by the trust company. 


The Canadian General Insurance Group and the Land Development Division both con- 
tinued their excellent performances and made significantly improved profit contributions. 


Consolidated Earnir 


Year 
1972 1973 Ist 

Total consolidated income...............-. $ 114,783 | $26,156 
Bottowine (COStsi..ae a bee ee (31,049) (7,429) 
Administrative and other expenses.......... (65,786) (14,641) 
Income before taxes and minority interest... . 17,948 4,086 
Income taxes and minority interest.......... 7,354 1,686 
Net income before extraordinary items....... $ 10,594 $ 2,400 
Net income by source 

Finance ees oka ss treats ence einai ep stene weet 8 Geo aerpley 

aad Developmentts. arena enor 843 38 

Canadian General Insurance Group....... 1,201 198 

Guaranty Trust Company of Canada...... 2,100 449 

10,594 2,400 

Extraordinary Weis enc eet ure nee wo oe — 3 
Net incomes... Oe ee ee ee ei 10,594 2,400 
Preferred. divicieids is) eerse nee eens 879 222 
Earnings available for common shares....... $5. 9.715 $ 2,178 
Average number of common shares outstanding 4,828,019 
Earnings pet common share 

Before extraordinary (tems, a. .aa soo $ 2.01 $ 0.45 

After extraordinary items’. (2 o8e~ esa css 2.01 0.45 
Dividends per common share. . Spy een O73 0.17% 


IP LIMPED 


The substantial borrowing rate increases experienced during 1973 appear to have abated. 
In recent weeks there has been a slight downward trend in short term rates. Further re- 
ductions in the current high cost of such funds would reflect favourably on the earnings of 
both the Finance Group and those of Guaranty Trust. 


Shareholders are cordially invited to attend the Annual Meeting, to be held on May 16, 
1974, in Toronto at the Royal York Hotel, in the Territories Room, beginning at 


lull OO Kaan 
H. E. DyNES 
March 8, 1974 President 
Summaty ($000) 
972 Quarterly Results 1973 Quarterly Results 
2nd ard 4th 1st 2nd ard 4th 
27,649 $27,820 $33,158 $31,600 $34,156 $32,657 
(7,592) (7,808) (8,220) (8,512) (9,150) (10,363) 
15,780) (15,169) (20,196) (17,764) (18,649) (17,540) 
4,277 4,843 4,742 5,324 6,357 4,754 
L556 2,029 2,083 2,509 2,942 2.214 
2721 $ 2,814 $ 2,659 $ 2,815 $ 3,415 $ 2,540 
1,348 $ 1,761 $ 1,626 $ 1,800 $ 1,631 $ 1,756 
296 241 268 299 556 134 
452 340 2 226 WMS} 367 
625 472 554 490 Cae 283 
2721 Reis 2,659 2,815 3,415 2,540 
= — — 926 — — 
2,721 2,814 2,659 3,741 3,415 2,540 
222 219 216 216 210 210 
2,499 $ 2,595 $ 2,443 $ 3,525 $ 3,205 $ 2,330 
0.53 $ 0.54 $ 0.49 SeeLOae $ 0.64 $ 0.47 
0.53 0.54 0.49 0.70 0.64 0.47 


0.17% 0.20 0.20 0.20 0.20 (ORAS) 


DIVIDEND NOTICE 


Dividends have been declared for the quarter 
ending March 31, 1974, payable April 1, 1974, 
to shareholders of record March 15, 1974. 


Per Share 
44% Preferred 
Shates te pea eae $1.12% 
5% Preferred Shares... $0.50 
5% Preferred Shares, 
SeHES TAN Sa ere oe ae $0.37% 
$2.16 Preferred 
Shares, Series B....... $0.54 
Class A and Class B 
Common Shares...... $0.25 


TRaDERS@D 


GROUP LIMITED 


625 Church Street, Toronto, Ontario M4Y 2G1 


AR09 ( Fiee/ 


This offer is not and under no circumstances is to be construed as an offer to any resident of the United Slates of America or of any of 
the territories or possessions thereof. 


hie X. 
TRADERS GROUP LIMITED ‘ 
/ (incorporated under the laws of Canada) oe 
Se ear Ae | November 30, 1973. 


TO HOLDERS OF SHARES OF 
GUARANTY TRUST COMPANY OF CANADA 


Traders Group Limited (“‘Traders’”’) owns 1,882,309 shares representing 42.35% of the shares with a par 
value of Two Dollars ($2.00) each (‘‘shares’’) of Guaranty Trust Company of Canada (‘‘Guaranty Trust’’) 
issued and outstanding. Traders now wishes to acquire additional shares of Guaranty Trust. Accordingly, 
Traders hereby offers to purchase, subject to the terms and conditions hereinafter set forth, a further 340,000 
shares, representing 7.65%, of the issued capital stock of Guaranty Trust at a price of Fourteen Dollars 
($14) per share. For any such shares deposited by December 21, 1973, the price will be increased by fourteen 
cents (14¢) per share to compensate for the dividend to be paid on January 15, 1974 to shareholders of record 
on December 31, 1973. 


TERMS AND CONDITIONS 


1. Period and Manner of Acceptance 


A holder of shares of Guaranty Trust may accept this Offer only by depositing, on or before December 
21,1973, (such date or the date to which this Offer may be extended being herein called ‘‘the time of expiry’’), 
with Guaranty Trust at any one of the following addresses: 


540 Burrard Street, Vancouver 430 Portage Ave., Winnipeg 
10010 Jasper Ave., Edmonton 88 University Ave., Toronto 
311 Eighth Ave. W., Calgary 427 St. James St. W., Montreal 


2020 - 11th Ave., Regina 


a certificate or certificates representing shares of Guaranty Trust accompanied by a duly completed and 
signed Letter of Transmittal in the form enclosed. Such certificate(s) must be duly endorsed in blank for 
transfer or accompanied by an appropriate stock transfer power duly executed in blank with signature 
guaranteed in either case by a Canadian chartered bank or trust company or by a firm having membership in a 
recognized stock exchange or in some other manner satisfactory to Guaranty Trust. 


2. Conditions 


This Offer shall not become binding on Traders unless certificates representing 340,000 shares are 
deposited on or before the time of expiry in the manner herein provided. In addition, Traders shall have the 
right to withdraw this Offer if, subsequently to the date hereof, the board of directors of Guaranty Trust 
takes any action which materially changes the undertakings, assets or capital of Guaranty Trust. 


The foregoing conditions are for the exclusive benefit of Traders and may be waived in whole or in part by 
Traders at any time. 


3. Payment 


Payment for the shares of Guaranty Trust taken up by Traders pursuant to the provisions hereof shall be 
made within ten (10) days of the time of expiry by mailing to each holder of Guaranty Trust shares accepting 
this Offer, at his address given in the Letter of Transmittal, a cheque payable without charge at any branch 
in Canada of a Canadian chartered bank for the full amount of the purchase price of the shares tendered by 
such holder. However, in the case of shares deposited by December 21, 1973, payment will be mailed not 
later than December 31, 1973. 


4. Right of Withdrawal 


Any shares of Guaranty Trust deposited pursuant to this Offer may be withdrawn by or on behalf of the 
depositor at any time until the expiration of ten (10) days from the date of this Offer. 


5. Security Transfer Tax 


Traders will pay security transfer tax, if any, in respect of the transfer to it of Guaranty Trust shares 
pursuant to this Offer. 


6. Shares to be Taken up Pro Rata 


In the event that more than 340,000 shares of Guaranty Trust are deposited on or before the time of 
expiry in the manner herein provided, Traders may either (a) take up all such shares or (b) take up less than 
all but not less than 340,000 of such shares as nearly as may be pro rata, disregarding fractions, according to 
the number of shares deposited by each holder of such shares accepting this Offer. 


7. Extension of Offering Period 


Traders reserves the right to extend the time within which shares may be deposited pursuant to this 
Offer, provided that such period, as extended, shall not exceed thirty-five (35) days from the date hereof. 


8. Commissions 


No commissions or brokerage fees will be charged to shareholders depositing their shares. A commission 
of fifteen cents (15¢) per share will be paid by Traders to dealers for shares purchased as a result of their 
solicitations. 


9. Use of Mails 


Shareholders who wish to effect deposit of their certificates by mail are advised, for their own protection, 
to use first class registered mail. 
TRADERS GROUP LIMITED 


By; E. W. FLANAGAN 


Senior Vice-President 


By: E. A. A. WIGHTON 


Treasurer 


Circular 


This Circular accompanies the Offer dated November 30, 1973, (the ‘‘Offer’’) by Traders Group Limited 
(“‘Traders’’) to acquire shares of Guaranty Trust Company of Canada (‘‘Guaranty Trust’’). Payment for 
shares with a par value of $2 each (‘‘shares’’) of Guaranty Trust taken up pursuant to the Offer will be made 
by cheque to be mailed within ten (10) days of December 21, 1973, or such date to which the Offer may be 
extended (‘‘the time of expiry’). However, in the case of shares deposited by December 21, 1973, payment 
will be mailed not later than December 31, 1973. Any such shares deposited pursuant to the Offer may be 
withdrawn by or on behalf of the depositor until the expiry of ten (10) days from the date of the Offer. 


Traders will have available, at the time of payment, through existing cash balances and/or banking 
accommodation, sufficient funds to take up and pay for the shares of Guaranty Trust covered by the Offer. 


The offer shall not become binding on Traders unless certificates representing 340,000 shares are de- 
posited on or before the time of expiry. In addition, Traders shall have the right to withdraw this Offer if, 
subsequently to the date hereof, the board of directors of Guaranty Trust takes any action which materially 
changes the undertakings, assets or capital of Guaranty Trust. These conditions are for the exclusive benefit 
of Traders and may be waived in whole or in part by Traders at any time. 


In the event that more than 340,000 shares of Guaranty Trust are deposited on or before the time of 
expiry, Traders may either (a) take up all such shares or (b) take up less than all but not less than 340,000 


of such shares as nearly as may be pro rata, disregarding fractions, according to the number of such shares 


deposited by each holder thereof accepting the Offer. 


The following are particulars of the securities of Guaranty Trust beneficially owned, directly or in- 
directly, or traded, during the six-month period preceding the date of the Offer, by Traders or any of its 
associates, by directors or senior officers of Traders or any of their respective associates or by any person 
or company known to the directors or senior officers of Traders to own beneficially, directly or indirectly, 
equity shares of Traders carrying more than ten per cent (10%) of the voting rights attached to all of the 


outstanding equity shares of Traders: 
DIRECTORS OF TRADERS 


SENIOR OFFICER OF TRADERS 


De COWYion bee oe co ee, ee ee 


COMPANIES OWNING MORE THAN 
10% or Equity SHARES OF TRADERS 


Canadians General Securities Limited)... 05). one ee 


Acres Limited and subsidiary 
Acres Limited tac wrote 0% ae ceca ee ae ee 
i\cresiLeasing Services: iin tedae = ae ete eee eee 


AcRES LEASING SERVICES LIMITED 
No. of Guaranty Trust 


1973 Dates Shares Purchased 

July LODE ION at AR ee he) Mt one hae aE AOO SeRea ea aes: 

DORE a ee gs ee gy IT eet Deke ah tT Ae LOO 328 E ee ee. 

2 ee nL ey Ret oe Sea ere MeN S00 SH Mein ake 

OM VON. BCA E Meee ey AMIENS Ne SAS A 500 Reese oe 

DX ithaca et rials: CBE os mee SE ah eg ee A SOO We ee ae eee 

DA iho” MPG E shed Wee ate SERRE, 20 PRC Rey Pel LOOSE Breese 

OTS ee eee hie: dtins (he pate Aen ary re ag LOO RA eee ee 
TRADERS GROUP LIMITED 

June Tre ena ee Oke tae a eee: DOD mec hea acts eae 

PDAS) ee Re ee Se A 3 OO s eee es eres 

PP re Re ee ee es, we 100 See eee ae 

SES Seat ee tee att ened es ee re 2300 Fane eee 

eR eh Pik Ws a yr gt A Mk nN LOOMS. An ee 

255 ty eM x3 Teh ng RARE Ay a 1k Pe RY 2 2 COU Haein ty ve ee 

dE Be 05,2 pa? See OR ey ek cer ge regs 6 LOO eer Sere are 

1S OR par eee Ree Re Ae den eee 1002 Reece ert 

Oe i AIRED ROR: acre ng ade ie PRE 10 0003 eee eens 

LO Caer nad arte a turd Ae ee ee Pee LO OOO A reac ween: 

July SEAR ORE Page We a ee hea REL bye ee ee oe ra ee 5 A00 oer eesee Arneee ee 

Cs Sree er eae ee 3'5 OO ee eee ie . 

1 OF ei ieee Lee Oe EL eras od Se te er 12000 nak need 

TA 2 BOT Be athe ReGen re. ota re 3 2100 roti tesa ets ehditnre: 

OSI re RN ea eA fas 28 co cena et ees Se 12300 Fors eke aera tar 

LSA ieee Gere. ey concen rar ad LS OO Aenea re 

LGA SAR REE I a cs Wks eres, No! eee 

DMs Bo ee i een 5 Oe ae nar eee 

JX RN Gre BREA eR ie a cn ane NE LO0M artes ak oe 

Nov Ce eh ee SUC ee sti! ater eke 1 OOO SRP se crane tee re 

OOO San Catan hen 


No. of Guaranty Trust 
Shares Owned 


Arsene 1,000 
Rs Seas 250 
Bie See 300 
ee 6,000 
Cs ae ee 6,000 
Ef aoe 1,000 


es Ae 991 


Pe. Ae e e nil 


6,300 14,143 


Price Per Share 


No. of Guaranty Trust 


1973 Dates Shares Purchased Price Per Share 

Nov. Shs cyan Milatnd Seen Sere ra eae eee TOO ee ios eee ee ere ee one $11.50 
nl acy ee Are eR RON SP ea tae ee 1° 300 wa pee ee ee ae eee eee ee ee LOO 

| Fe Paneer. eer eee A ese CN A! be cast SOO Ree ee eee pce nee: 11.625 
Oe eee HN Men ee oe GG Pier biarerds LY 200 Rae a ee ee eee eee ere LL) 

1 et ee een ORT A NEES nes nce, Be 1.100 Sacer ee eee rae He50 
[Sie Sado cate a one ee ee 1600.38 ee ere erates eos See 11.50 
Pee BOP hey At MME OA Sect Wht Ae Marat ey 65% S00 cele ee ere ert a, ee ee LSS 

1 Oe. etdiny Reais or an ne ee Eee SOO Ra ee ees, oct pera 14750 
re Ce rns Sets ee ery ee a cae, & tl SOO eee eee L170 

20 Bee ee a ee ee Oe ere OO Oi oe etre rs hier ner eee Lie 50 
yee ern eee mete eee Tht ee ae BOO er hea I acy ee ome: LOLS 


Traders has purchased and intends to continue to purchase shares of Guaranty Trust in the market. 
Traders shall not, however, reduce the number of shares which it is bound to take up pursuant to the 
Offer by the number of shares so purchased. 


Traders has been informed that during the six-month period preceding the date of the Offer, the volume 
of trading and price range of the shares of Guaranty Trust were as follows: 


TORONTO STOCK EXCHANGE 


Month Volume High Low 
Moy 107s See en eG 100) meee ia meme (tl 
TUDOR eee ear ate Ses Oh saa are 26,200 1234 11% 
[flits<.0| eee ae een 29,900 1214 12 

AUIGUS Ceieeen ot ee re ree ew 00) 1214 1054 
Septemberaem apa.) oer a ee, SOU 12 107% 
Octobers a esau a eee 38,500 iN) 1054 
120g Novembetas «one eer eer 23,021 11% 114% 


No arrangement or agreement which by its terms is conditional upon the success of the Offer has been 
made or is proposed to be made between Traders and any of the directors or senior officers of Guaranty Trust. 


No information is known to Traders that indicates any material change in the financial position or 
prospects of Guaranty Trust since the date of the last published financial statement of Guaranty Trust. 


Right of Rescission by Shareholder Accepting Offer 

Section 100a of The Securities Act (Ontario), Section 99.1 of The Securities Act (Manitoba) and Section 
99.1 of The Securities Act (Alberta) provide in effect that in addition to any other right an offeree may have 
at law, an offeree who is a party to a contract resulting from a take-over bid has a right to rescind the con- 
tract if the take-over bid circular received by the offeree, as of the date of receipt, contains an untrue state- 
ment of a material fact or omits to state a material fact necessary in order to make any statement con- 
tained therein not misleading in the light of the circumstances in which it was made; no action shall be 
commenced to enforce this right after the expiration of ninety (90) days from the later of the date of such 


contract or the date on which such circular or an amended circular is received or is deemed to be received 
by the offeree. 


The contents of this Circular have been approved and the delivery thereof authorized by the directors 
of Traders. 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the take-over 
bid made by this Circular as required by Part IX of The Securities Act (Ontario), Sections 95 and 97 of 
The Securities Act (Manitoba), Sections 95 and 97 of The Securities Act (Alberta) and Sections 113 to 138 of 
The Securities Act (Quebec) and the respective regulations thereunder. 


DaTED November 30, 1973. 
E. W. FLANAGAN E. A. A. WIGHTON 


Senior Vice-President Treasurer 


On behalf of the Board of Directors 
B. H. RIEGER R. O. HEDLIN 


Director Director 


Please read carefully the Instructions appearing on the reverse 
side hereof before signing this Letter of Transmittal. 


LETTER OF TRANSMITTAL 


To be completed and accompanied by certificates for shares of 
Guaranty Trust Company of Canada 


TO: GuaARANTY TRUST COMPANY OF CANADA 
(For appropriate address, 
see item 4 of Instructions 
on reverse side) 


and TO: TRADERS Group LIMITED 


Dear Sirs: 

The undersigned hereby accepts the offer (the ‘‘Offer’’) of Traders Group Limited dated November 30, 
1973 addressed to the holders of shares with a par value of $2 each of Guaranty Trust Company of Canada 
(‘Guaranty Trust’’) and hereby delivers to and deposits with you, subject to the conditions of the Offer, the 
following certificate(s) for shares of Guaranty Trust registered as indicated below: 


Certificate Number(s) Name in which Registered Number of Shares 


fei jwptieh cet fer (6 jenn bUelvac ie (o lieekelGelie) (0) oa) is) cae Mee | | isl elie! Kei ef 4)! etre Mie uailie 19 sief 1e) 19/ fou (ene: (oat 6) el 0) eh 'e! 9! (eat elie: (ewe el ise | 9 § |  l@rleuie verte \@) fat ehie ele, jeuie. we: lavionielisl sure ies 
ot eglemeiien. © uemiel Smielsuieliel ie: ous) ele) el aijehen li MUN Milellulenelieilcliet eel ep elie: ¢uls) = seks) /e\leliolis) ese: er,8/,0 ane le lwleis ef ie. | |) | ise). “elle 'e\s} (6) apie) is) (sips he dele: 10) hel 9 aiebloiie 
Swale) \aiiel © Us. ¢)/te\ el (elkediel (e\(olimemaseianiedia | |) Oe) ihlel\e) ete we} elle! (elie) wl" ¢: ' a) (») (8) (9) \o4 (@) ey, 6) .@: (0) ecig! © dije ce) we eliesie)@. eo | || © | | Ne, ‘eller isi \edielp) ‘sis! je: ie) wisure: is, «1s fe) s! (ehelre 
ely alcehrelie, of) el sl.erlialne!js).¢)-cuielne pt euintretior Gil i Wr oi oC 'eluetieirs' 61 sie) (o/s ve neare; (sl e's, 16) eCiepiel we lwacer 6! sie) whol lee. slle) se. 6 ©. | = \et.ee: se eu teks) je vente 16 ere" ho) le! Na) \of el Velie) loge 
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(NOTE: If space is inadequate, certificate numbers and numbers of shares may be listed on a separate schedule affixed hereto, but 
the total number(s) of shares should be shown in the above space(s).) 


The undersigned warrants that the undersigned has the absolute right to sell the above-mentioned shares 
of Guaranty Trust in accordance with the Offer and that the undersigned has good title thereto free and clear 
of encumbrances. 


If any certificate delivered to you herewith is not considered by Guaranty Trust to be in negotiable con- 
dition (duly endorsed in blank for transfer, or accompanied by the appropriate stock transfer power duly 
executed in blank, in either case with signature guaranteed in accordance with the instructions on the reverse 
side) the acceptance by the undersigned of the Offer shall be complete with regard to the shares represented by 
the remaining certificate(s), if any, and Guaranty Trust is to remit the defective certificate to the undersigned 
for correction. The defective certificate shall not be regarded as having been deposited in accordance with 
the terms of the Offer until corrected and returned. 


Upon Traders Group Limited becoming bound to acquire all or any of the shares represented by the 
above listed certificate(s) payment for such shares shall be made by the issuance and delivery, in accordance 
with the instructions for issuance and delivery given below, of a cheque in full payment of the acquisition 
price. 

If any of the shares deposited herewith are not purchased pursuant to the Offer, the certificates for such 
shares must be returned by registered mail in accordance with the instructions for return given below. 


Receipt of the Offer and the Circular is hereby acknowledged. 


DATED the day of December, 1973. 
Issuance of cheque in name of Return of share certificate 
(please print) (indicate alternative desired) 
C1 To same address as for 
“pate. ayd Gh DORCAS ONO Deu Pcl. acclberath SeOraarRacdD Cod Bada issuance of cheque. 
CL] To the following address: 
PON TO OC a (Street Address or P.O. Box) EN 2 SE ae ee ge eae in 
. (City sPrevines orotate, Country), Us) igs neues ad (Street Address or P.O.Box) 
Name and Address of Dealer or Broker soliciting cence ee eee 
acceptance (City, Province or State or Country) 


Signature 


(Signature of shareholder—please also print name below) 


INSTRUCTIONS 


This Letter of Transmittal, duly filled in, signed and accompanied by the share certificate(s) to be sur- 
rendered, should be delivered or forwarded to Guaranty Trust at any of its offices listed below so as to 
reach it not later than December 21, 1973. Every share certificate to be surrendered must be duly endorsed 
by the registered holder in blank for transfer or accompanied by an appropriate stock transfer power duly 
executed in blank, with signature guaranteed in either case by a Canadian chartered bank or trust com- 
pany or by a firm having membership in a recognized stock exchange, or in some other manner satisfac- 
tory to Guaranty Trust. 


The certificate(s) must be endorsed or the stock transfer power executed in exactly the same manner as 
the shares are registered. If the share certificate(s), stock transfer power or this Letter of Transmittal are 
endorsed or executed, as the case may be, by an officer on behalf of a corporation, or by an executor, 
administrator, trustee, guardian, attorney, agent or other person acting in a fiduciary or representative 
capacity, proper documentary evidence, satisfactory to Guaranty Trust must be furnished as to the 
authority of the person executing the same. 


The method of delivery of this Letter of Transmittal and the certificate(s) for shares is at the option and 
risk of the holder, but delivery will be effected only when such documents are actually received by 
Guaranty Trust at one of its offices listed below. It is advisable that all documents be either delivered or 
sent by first-class registered mail. 


Offices of Guaranty Trust for delivery of this Letter of Transmittal and all certificates representing shares 
are as follows: 


540 Burrard Street, Vancouver 430 Portage Ave., Winnipeg 
10010 Jasper Ave., Edmonton 88 University Ave., Toronto 
311 Eighth Ave. W., Calgary 427 St. James St. W., Montreal 


2020-11th Ave., Regina 
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A 4 oe = - 
No securities commission or similar authority in Canada has in any way passed upon the merits of the securities-offered-hereunder and 
any representation to the contrary is an offence. 


New Issue / 


$12,500,000 / 


TRADERS 


GROUP LIMITED 


90% Debentures VA 
(Unsecured) 


Sana a 4 


—— —— 


To be dated: October 15, 1973 ee To mature: October 15, 1993 


The 9°% Debentures due October 15, 1993, (the “9°, Debentures’’) will not be redeemable prior to October 
15, 1988 as part of a refunding operation involving an interest cost to the Company of less than 9°% per annum. Par- 
ticulars of the redemption provisions and particulars of the purchase fund attaching to the 9°% Debentures are 
described under the heading “‘Description of the 9° Debentures’’. 


In the opinion of counsel, the 99% Debentures will be investments in which the Canadian & British Insur- 
ance Companies Act states that a company registered under Part III thereof may invest its funds without resorting 
to the provisions of subsection (4) of Section 63 of said Act. 


Trustee: The Canada Trust Company 


Price to Underwriting Proceeds to 
Public (1) Discount Company (1) (2) 
Per Unit 100.00% 2.25% 97.15% 
Total $12,500,000 $281,250 $12,218,750 


(1) Plus accrued interest, if any. 
(2) Before deducting expenses payable by the Company estimated not to exceed $25,000. 


We, as principals, conditionally offer these 9°4 Debentures, subject to prior sale, if, as and when issued by 
the Company and accepted by us in accordance with the conditions contained in the underwriting agreement 
referred to under the heading “‘Underwriting”’ and subject to the approval of all legal matters on our behalf by 
Messrs. Borden & Elliot, who are also counsel for the Company. 


Price: 100 and accrued interest, if any, to yield 9.00% 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. It is expected that the 9’% Debentures in definitive 
form will be ready for delivery on October 15, 1973. 


McLEOD, YOUNG, WEIR & COMPANY 


LIMITED 


TORONTO MONTREAL VANCOUVER WINNIPEG CALGARY EDMONTON OTTAWA HAMILTON 
LONDON KITCHENER QUEBEC CITY WINDSOR HALIFAX REGINA VICTORIA SHERBROOKE KINGSTON 
NEW YORK LONDON, ENGLAND PARIS, FRANCE 


September 27, 1973 


PRINTED IN CANADA 


AMOUNT OF ISSUE: 


PRICE: 


INTEREST COUPON: 


DELIVERY DATE: 


MATuRITY DATE: 


SECURITY: 


REDEMPTION: 


PURCHASE FUND: 


INTEREST COVERAGE: 


ASSET COVERAGE: 


LEGALITY: 


TRADERS GROUP LIMITED 
Summary of 9% Debentures 


$12,500,000. 

100.00 plus accrued interest, if any. 
9% to yield 9.00 % at issue price. 
October 15, 1973. 

October 15, 1993. 


Direct obligations of the Company ranking equally with all other Deben- 
tures issued under the Trust Indenture but will not be secured by any 
mortgage pledge, hypothec or other charge upon the property or assets 
of the Company. 


Redeemable on 30 days notice at par plus a premium equivalent to one 
year’s interest in the first year; such premium declining in pro rata amounts 
each year thereafter until the last year prior to maturity when the Deben- 
tures will be redeemable at par. The Debentures will not be redeemable in 
the first 15 years for purposes of refinancing at a lower interest cost than 


As 


Subject to certain conditions, the Company will apply sums sufficient to 
purchase in the market 3% of the aggregate principal amount of the 
issue in each calendar year commencing in 1974. 


Earnings available for interest on outstanding Debentures were 4.63 times 
debenture interest requirements in 1972 and 4.68 times debenture interest 
requirements in the six month period ended June 30, 1973. 


Net tangible assets were equivalent to $2,490 for each $1,000 principal 
amount of Debentures outstanding and $1,198 for each $1,000 principal 
amount of Collateral Trust Notes and Debentures outstanding at June 
a0 .a19 73: 


The 9% Debentures will be legal investments under the Canadian & 
British Insurance Companies Act. 
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THE COMPANY 


Traders Group Limited (the ““Company”) is a sales finance company, incorporated under the laws of Canada 
as Traders Finance Corporation Limited by letters patent dated November 23, 1926, and is the parent company of 
a number of subsidiaries operating in the finance, land development and insurance fields. The Company is taxable 
as a Canadian corporation under federal and provincial income tax legislation. The Company operates the oldest 
Canadian sales finance business, founded in Winnipeg in 1920. The name of the Company was changed to Traders 
Group Limited—Le Groupe Traders Limitée by supplementary letters patent dated May 5, 1967. The head office 
and principal office of the Company is located at 625 Church Street, Toronto, Ontario, M4Y 2G1. 


The principal business of the Company is and will be the purchase of instalment sales obligations resulting 
from sales of automobiles, trucks, industrial and commercial equipment and other durable goods. The Company 
is also engaged in the purchase and leasing of medium and large scale capital assets. Through its subsidiaries, 
the Company is engaged in making personal, home improvement, dealer and mortgage loans, factoring receivables, 
participating in land development and underwriting general insurance. 


The Company and its finance subsidiaries are represented at 188 locations across Canada as follows: 


Brittsn. Columbiass.weas - nes oe 16 Quebec. 72 eee ee ee 33 

PUDEE ce orien een eee REIS on 15 New, Brunswick, 2.2... alsin 1 

Saskatchewall waar. ae yaaa mee ear 5 Nova Scottd senaiecss 0 eee ere 24 

Manitoba 23). eee nee. 4 Prince Edward island ee ee 2 

COMLATION Bios bree tee heater aes if! Newioundland 25.2.5 .2-- ees 5 
Yukon @eritorye: 1 eerste ] 


The Company owned 1,868,109 or 42.0% of the outstanding shares of Guaranty Trust Company of Canada 
at July 31, 1973. 


CAPITALIZATION SUMMARY 


The following table summarizes the capitalization of the Company and its finance subsidiaries which is set 
forth in detail under the heading ‘‘Capitalization’’. 


DEBT OF TRADERS GROUP LIMITED 
Secured Debt 


Bank-loans-and: short TlermuNotes. ...5.00 0. See eee $168,682,540 $178,095,935 
Medivmi Perm otessmce. «cannes 5. aie tee eae ee 55,903,200 52,475,200 
Long*TermeNotes. 6 oe Gane warangues nineanl rae. ene eee 210,641,420 210,641,420 
Other secured Gebtte-A nrc ters eins | oe eee ak ee ee 18,180,327 17,964,121 
453,407,487 459,176,676 
Other Debt 
Debentures: ome asvetde 1 teen ee re nee nan 66,548,500 66,548,500 
DEBT OF CONSOLIDATED SUBSIDIARIES. ........... 00.00.0000 0 0 tee aee- 9,282,905 6,450,000 
MINORITY INTERES Bic cuiiys om crac ote eeu ten ore se cage ah ee ee eee 433,777 433,1177 
CAPITAL AND SURPLUS 
Cumulative Redeemable Preferred Shares................0c.cccue-e 14,624,310 14,565,270 
Common Shares without nominal or par value.............-0ec cee eee en 33,401,201 33,401,201 
Consolidated Surplustey.ce «as alee cee or Cn cee ne ee 49,939,201 49,939,201 * 
$ 97,964,712 $ 97,905,672 
$627,637,381 $630,514,625 


*as at June 30, 1973 


Amount Amount 
outstanding outstanding 
as at as at 


ete AO 


July 31, 1973 


ORGANIZATION AND OPERATIONS 
The Company and its subsidiaries are organized for management and administrative purposes into three main 
operating groups, Finance, Land Development and Canadian General Insurance. The following table sets forth 
the consolidated assets and the percentages of consolidated assets, as at June 30, 1973, and the percentages of 
consolidated gross revenues and net profits for the six months ended June 30, 1973, of these groups: 


Percentage of Percentage of Percentage of 
Assets assets gross revenues net profits 
; ($000) 
IinanceCrtOup ae ese aera aie $737,246 119% 65.8% Ze 
Land Development Group........ 11,704 1.4 8.1 133i 
Canadian General Insurance Group 60,263 US 26.1 15it 
$809,213 100.0% 100.0% 100.0% 


Finance Group 
The Finance Group, which employs most of the funds in use, consists of the Company and its finance subsidi- 
aries, and provides financing services to industry and consumers in all provinces of Canada. In addition, an 
office is maintained in London, England, and the Company is establishing local subsidiaries in European countries. 
The financing services provided by the Finance Group have increased over the past five and one-half years 
as illustrated in the following table which shows the amount of the outstanding gross receivables at December 31 
in each of the years 1968 to 1972, and at June 30, 1973: 


June 30, December 31 
1973 1972 197] 1970 1969 1968 
Addo beDDn Soo od 6. jc COME aOR BOD SOC UOoneauatro saat GUL iia oo oot eRnduobbcnemaneoacs cos Guoden cose an aaG 
$709,337 $653,667 $545,573 $491,968 $492,037 $460,576 


The major operating companies are as follows: 


Traders Group Limited is the principal operating company in the Finance Group. Its receivables at June 30, 
1973, net of allowance for credit losses, totalled approximately $409 million. 


Trans Canada Credit Corporation Limited, a wholly-owned subsidiary, was incorporated by the Company 
in 1940 under the laws of Canada and is licensed under the Small Loans Act. It is engaged principally in making 
personal and other loans to the public. Its receivables at June 30, 1973, net of allowance for credit losses, totalled 
approximately $139 million. 


Traders Homeplan Limited, acquired by the Company in 1962, was incorporated under the laws of Canada 
in 1950 and provides a credit service for the financing of home improvements on a time-payment basis. The name 
of the Company was changed to Traders Homeplan Limited—Le Plan Foncier Traders Limitée in 1969. At 
June 30, 1973 the Company held 99.9°% of the shares of this company. HOMEPLAN REALTY LIMITED, a wholly- 
owned subsidiary of Traders Homeplan Limited, was incorporated in 1967 under the laws of the Province of 
Ontario and provides loans secured by realty mortgages on major home improvements, vacation homes and rural 
homes. Traders Homeplan Limited also owns 99.2°% of the shares of TRADERS MORTGAGE COMPANY which was 
incorporated under The Loan and Trust Corporations Act of Ontario as a loan company for mortgage lending. 
At June 30, 1973, the receivables, net of allowance for credit losses, of Traders Homeplan Limited and its subsidi- 
aries, totalled approximately $102 million. 


Aetna Factors Corporation Ltd., incorporated in 1955 under the laws of the Province of Quebec, finances 
accounts receivable and inventories of manufacturers, distributors, wholesalers, importers and exporters. The 
Company acquired control in 1964. Its receivables at June 30, 1973, net of allowance for credit losses, totalled 
approximately $38 million. In 1972 the Company entered into an agreement to sell a 30% interest in Aetna Factors 
Corporation Ltd. to a Canadian chartered bank on the basis of 10% in January, 1973, a further 10% in 1974, and 
5% in each of 1975 and 1976. At June 30, 1973 the Company owned 80% of the shares of this company. 


Traders Realty Limited, a wholly-owned subsidiary incorporated by the Company in 1953 under the laws 
of the Province of Ontario, provides capital loans for automobile dealers doing business with the Company. This 
company also provides loans to businesses in the form of short term financing, secured by realty mortgages and 
debentures. Its receivables at June 30, 1973, net of allowance for credit losses, totalled approximately $8 million. 


Credit Policy and Loss Experience: 
All loans over $1 million must be approved by the executive committee of the board of directors. Interim 
and commercial mortgage loans and all loans up to and including the sum of $1 million and exceeding the amounts 
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indicated below must be approved by the credit committee or by the operating committee for Aetna Factors Cor- 
poration Ltd. The following table sets forth the maximum credit granting authority within each category: 


Senior Assistant 
Vice Vice Vice Branch 

President President President Manager 

FRR Bins Citic Cru chen UR ir Ec AU ape (SOOO) esr sale Sistee miatiats clare eteneve 
CONSUMER 
Retail hse cete eee kare igre a Ree adhe ae $300 $100 $ 50 $15 
Personal’ T oan Sie rncioas thor a os Sic a werner 100 25 5 3 
Residential—Mortgage and Improvements...... 100 50 oS 15 
Wholesale sueetete ca ceasclele erercie sie ciaveis aia oe 400 300 150 — 
Dealer Loanset 24ers ei keene nes 150 50 — — 
COMMERCIAL 
TodusttialiRetailaancn.. tee oo etna. eo 300 200 25 25 
Factoring and Accounts Receivable........... = 100 _— 50 
[UHASING eee er tain ere lord eects. 750 — 125 —_ 


Receivables written off net of recoveries on the more than $4.8 billion of finance receivables purchased in the 
five years and six months ended June 30, 1973 have been less than one-half of one percent. This has been the result 
of careful scrutiny of credits, wide diversification and comprehensive insurance coverage, together with the purchasers’ 
initial equities. The following table sets forth additional information for the five years and six months ended June 


3001973; Six monthsended June 30 Year ended December 31 
1973 1972 1972 197] 1970 1969 1968 
Aes (100.0) Ree et leh ionnineoeeincinaa CON cos om mado man ouGUneE one 
Total receivables outstanding at 
begining of period seamen ces $653,667 $545,573 | $545,573 $491,968 $492,037 $460,576 $446,176 
Volume purchased for period 
Retail, leasing and loans......... 380,791 342,685 717,594 560,729 464,838 478,911 433,268 
Wiholesale. ee. minpatotisn: «ee 228,849 178,454 365,724 ~ 313,522, 9 7233,321) 9 255,645 99334049 
609,640 521,139 | 1,083,318 874,251 698,159 734,556 767,517 
Ress 
Total receivables outstanding at end 
Of Period Aaaser = aoe eee 709,337 600,093 653,667 545,573 491,968 492,037 460,576 
Receivables written off net of recoveries 153% M65 B22 5,412 4,130 3,313 3,793 
710,874 601,258 657,389 550,985 496,098 495,350 464,369 
Liquidations et a ee ee ee $552,433 $465,454 | $ 971,502 $815,234 $694,098 $699,782 $749,324 
Receivables written off net of 
recoveries — 
Percentage toliquidations........ O23 76 025074 0337, 0.66% 0.60°% 0.47% OST 
Percentage to average outstanding 
TECeIVaDleS er. neh ce ee mane 023 ae 20y7, 0.62% 1.04% 0.84% 0.70% 0.849% 
Allowance for credit losses at end 
OL PevIOd ee ot ts ane ere $ 13,417 $ 10,999 |$ 12,447 $ 9,862 $ 9,502 $ 8,205 $ 6,485 


Analysis of Finance Receivables: 

Retail receivables arise from instalment purchases of automobiles and other durable goods by consumers and 
from instalment purchases principally of construction and trucking equipment by industrial users. Conditional sale 
agreements covering purchases from the dealer by the consumer are supported by promissory notes, which are pay- 
able in monthly instalments normally over periods of up to three years, and are usually further protected by the 
dealer’s endorsement. Finance charges on retail receivables are included in the amounts of the notes at the time 
they are drawn and are credited to income as earned over the term of each note. 


Wholesale receivables arise from financing the purchase by dealers of automobiles and other durable goods 
for inventory. Wholesale financing, dealer loans and financing of leased units are undertaken to provide a full 
range of services to dealers assigning their retail conditional sales contracts to the Company. 


Lease receivables arise from the leasing to businesses of capital assets for periods equivalent to their approxi- 
mate economic life. The payments provided for under the lease agreements are at least sufficient to return to the 
Company the cost of the equipment including financing and other expenses. 
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Personal loan receivables arise from instalment cash loans of up to $1,500 made under the provisions of the 
Small Loans Act and from larger instalment cash loans to individuals and small businesses. The average personal 
loan receivable outstanding at June 30, 1973 amounted to $1,600. 


Residential mortgage and home improvement receivables arise from the purchase of instalment contracts 
from dealers financing cottages and home improvements and from mortgage financing of rural and vacation homes. 


Interim and commercial loan receivables arise from mortgage financing of commercial properties. 


Factoring receivables arise from the purchase of receivables on a non-recourse basis from manufacturers and 
distributors, chiefly in the textile, apparel and consumer electronic industries and also from making business loans 
to a wide range of commercial and industrial firms. The loans are normally made on a short term demand basis 
and are normally secured, primarily by an assignment of the client’s accounts receivable on a recourse basis. 


The following table shows the receivables outstanding by various classifications: 


June 30, 1973 


December 31 


poe aey of 1972 1971 1970 1969 1968 
Recicabig me (g000)¢ | 2 tees Marie Meee. (SOOO) 2s. 5 amas a Rete 
FINANCE RECEIVABLES 
Direct Cashe LloanSiaeos ac sou. 18.9% $129,438 $124,916 $102,477 $ 88,184 $§ 78,047 $ 65,971 
Retail Instalment 
passen Sen. cars—-New. ony. cn 58,131 eekly) 47,595 54,028 64,065 67,364 
Passenger cars—used...... 21,502 19,941 19,544 22,485 28,361 30,074 
PL TUCKSee ee roe eee ite ce 53,381 48,993 43,871 42,650 43,384 36,428 
Subsr otalliwe.... Se, ake 133,014 122,693 111,010 119,163 135,810 133,866 
Mobilethomes.o.. m8... 3: 32,219 24,899 12,300 7,978 7,141 5,346 
Residential mortgage and 
home improvement...... 102,697 90,586 75,600 WETS 62,938 52,656 
Industrial and commercial 
AOS omonees aie eter 93,816 84,932 74,859 75,726 73,688 64,399 
Miscellaneous: o.0..%.5-4 5 20,388 18,491 16,068 13,980 14,801 18,419 
558°, (382,134 341,601 289,837 284,562 294,378 274,686 
Commercial Loans ; ; 
Wealemloansterevc. toocis: 6,684 6,766 8,376 7,785 7,659 8,714 
Interim and commercial 
morecaceloanst ee sere. S53 12 10,929 14,868 20,606 26,209 27,503 
lee 12,056 17,695 23,244 28,391 33,868 36,217 
NBO SHI eS iene tesa ee css aetkcoe 3 6 6.4% 43,713 37,528 11,871 -- _ — 
Factoring and Commercial 
IMANICING eyes wags ces es 5.87, 39,443 40,155 31,263 2A 5 23,207 13,788 
Wholesale 
Passenger cats=new....... 47,121 42,801 39,270 29,078 35,064 43,426 
Passenger cars—used...... 1,457 1,324 IL Pais 811 1,163 1,118 
HEUICKGe eeeetr cei tie. 2 10,286 10,216 12,528 8,154 O37 11,410 
SUb-bOtalas mer. pee. stu 58,864 54,341 53,013 38,043 45,764 55,954 
Mobile homes;:.....5.-.... 10,849 6,201 5,861 2.035 684 280 
Industrial and commercial 
SQUIPIMENE tes a. vera: me 4,783 3,167 2,538 Sh) 2,605 2,354 
Miscellaneous. ssee- sce. - 3,370 2,492 ert 987 862 415 
11.4% 77,866 66,201 62,623 44,175 49,915 59,003 
TOTAL FINANCE RECEIVABLES.. 100.0% 684,650 628,096 521-315 469,427 479,415 449,665 
Loans to associated 
COMMDAMLCS ornare ite ten 18,493 18,442 17,507 16,932 7,989 2,230 
Other receivables.......... 5,292 6,229 i2oo 2,588 1,881 2,146 
Real property held 
HORCSAl Geen a ccssre «erty oe 902 900 1,518 3,021 22, 6,535 
TOTAL, RECEIVABLES sglae a 05 - $709,337 $653,667 $545,573 $491,968 $492,037 $460,576 


At June 30, 1973 $143,455,000 or 51.3% of retail consumer and industrial finance receivables were 


covered by dealer endorsement. 


Maturities of Finance Receivables: 


The major portion of the finance receivables mature in less than two years. This provides rapid turnover 
of funds and allows considerable flexibility in lending policies. The following table shows the approximate ma- 
turities of finance receivables outstanding at June 30, 1973: 


Over 5 

years Arrears Repossessions Total 
Rostohocte (SOOO) se. alate os aie ota oa's eielace, ogstcte’s touel vleustetie ets reuster texts 
$ 10 $1,821 $ — $129,438 
12,074 536 852 185,621 
ares 205 — 102,697 
139 1,103 1,154 93,816 
13,986 1,844 2,006 382,134 
495 371 — 12,056 
22,561 3 — 43,713 
_- — — 39,443 
— — — 77,866 
$37,052 $4,039 $2,006 $684,650 
5.4% 0.6% 0.3% 100.0% 


Within Overlto Over2to Over3to Over4to Within 
1 year 2 years 3 years 4 years 5 years 5 years 

DirecTCASHLOANS. §$ 50,432 $ 39,238 $23,843 $10,760 $ 3,334 | $127,607 
RETAIL INSTALMENT— 

Motor Vehicle, 

Mobile Homes & 

Miscellaneous... . 79,658 56,820 26,357 5,750 3,574 172,159 

Residential 

Mortgage & Home 

Improvement.... 11,871 12,678 14,243 22,219 39,648 100,719 

Industrial & Com- 

mercial Equipment 45,487 29,584 12,500 3,011 838 91,420 

137,016 99,082 53,100 31,040 44,060 | 364,298 

COMMERCIAL LOANS . 3,953 3,379 AD} 922 713 11,190 
[EBASING IA aan ce 4,556 4,579 4,458 4,013 3,543 21,149 
FACTORING & Com- 
MERCIAL FINANCING. 39,443 _— _- — — 39,443 
WHOLESALE........ 77,866 -— — — — 77,866 
TOTAL FINANCE 

RECEIVABLES..... $313,266 $146,278 $83,624 $46,735 $51,650 | $641,553 
PERCENTAGE 

OESLOTAT Veen 45.8% 21.44 WAI. 6.8% ESA 93.7% 


Maturities of Debt and Payables: 


For purposes of comparison, the following table shows the maturities of debt and payables outstanding 


at June 30, 1973: 


Within Overito Over2to Over3to Over4to Within 
lyear 2years 3years  4years Syears_ 5 years 
Pee IC it SAA CECI AT oR OPS AD ino See eGe (GOOO)§. iacccvausts ieielete nin wvsxernete sve: og etereteterere tebe treatises 
BANK, SHORT TERM DEBT, 

TAXES AND PAYABLES.......... $223,138 $ 5,737 $3 — $ — $ = $228,875 
MEDIUM TERM DEBT............. 16,294 33,678 3,347 974 1,610 55,903 
LONG TERM DEBT 

Securedse ayeirereeiee 8,281 23,347 10,920 10,536 1,089 54,173 

Wnsecured mee sect: sr ames 375 7,150 10,100 100 100 17,825 
TODA T Aaateete pyatnt Sarai eee 248,088 69,912 24,367 11,610 2,799 356,776 
PERCENT OF TOTAL DEBT 

AND PAVABLLES selenite ite aie 42.7% 12.0% 4.2% 2.0% OIE 61.4% 


Over 5 

years_ Total 
— $228,875 
ss 55,903 
174,648 228,821 
49,323 67,148 
223,971 580,747 
38.6% 100.0% 


The annual sinking fund or maximum annual purchase fund requirement for Collateral Trust Notes and 


Debentures of the Company is indicated under the heading “‘Capitalization’’. 


Current Position: 


The assets and liabilities due within one year from June 30, 1973 are shown below: 


AssETS DUE WITHIN ONE YEAR ($000) 
Finance receivables (excluding arrears and 
after deducting $39 million of 
Ainleaticd AnCOMme) 2 ee ae eye ee $274,266 
Otherrecetvables¥.7 soe 6,194 
Cashinip tine cma erat eet oo tee T1712 
Lotalics smi.» eee a $292,172 


LIABILITIES DUE WITHIN ONE YEAR 


Debt and payables as shown above 


($000) 


Purchase fund requirements—maximum 


Collateral Trust Notes 
Debentures..:.... 0. cae ee 


0 © 0 6 0 © v0) 9.0) © © e116 


Ayailable Asset Coverage for Short Term Obligations: 


In addition to the covenants contained in the Deed of Trust and Mortgage securing the Collateral Trust Notes 
which are for the benefit of all Note holders, the Company has covenanted in favour of the holders of Series AE, 
AI and AK Notes to maintain Available Assets (defined to include cash and unused bank credit lines, certain 
marketable securities and the lesser of (i) $12 million and (ii) 25°% of the Value of Selected Automobile Dealer 
Obligations of the Company and its principal finance subsidiaries) at not less than the amount of its Short Term 
Obligations (as defined) and to offer to repurchase the Series AE, AI and AK Notes if such ratio is not maintained. 


The available asset coverage for Short Term Obligations, as defined in the Note Purchase Agreements for 
the Series AE, AI and AK Notes, including unused bank credit lines which may change from time to time, is as 
shown in the table following: 


At June 30, At December 31, At December 31, 
1973 1972 1971 
SS RTT OIRO CIS HEM RELCIER OS ($000) .ces.2 eee era ere nc tere 
Available Assets 
ashes eer eeta ce ctr. ph We 5 3 sip ae Selle258 $ 10,073 $ 4,464 
Selected automobile dealer obligations... . 10,000 10,000 9,000 
Bank credit lines 
Banks aneGCanad a wae sn yerts oe 6 oss on $ 89,500 $ 79,500 $ 79,500 
Banks in the United States of America. . 81,946 63,262 43,622 
171,446 142,762 1233122 
Besssbanksloans sen ge eo can sacle as 14,750 7,000 28,500 
Unusedabank-creditinessn ents sen es oc 156,696 135,762 94,622 
$177,954 $155,835 $108,086 
Short Term Obligations 
Shortwernmnotes-n erm ck es. canon $153,933 $128,121 $ 66,756 
Palla DICPASSEL.COVELALE wt oe ees wart nie. © 6 115.6% 121,677 Lol. 


Land Development Group 


Two wholly owned subsidiaries of the Company, Forest Glenn (Dixie) Limited and Traders Developments 
Limited, and their respective subsidiaries, purchase land for development and resale. 


The following table shows the total assets of the Land Development Group at their year end, November 
30 in each year, and at May 31, 1973: 
May 31, November 30 
1973 1972 1971 1970 1969 1968 


$11,704 $10,686 $9,348 $8,358 $5,534 $3,071 


Canadian General Insurance Group 
At June 30, 1973, the Company owned 98.4% of Canadian Insurance Shares Limited, a holding company. 
The Company directly and through this holding company effectively held at June 30, 1973 95.8% of the shares of 
Canadian General Insurance Company, 97.1% of the shares of Toronto General Insurance Company, and 99.2% 
of the shares of Traders General Insurance Company. 


Canadian General Insurance Company, Toronto General Insurance Company and Traders General 
Insurance Company are licensed to do business in all provinces of Canada and are engaged, through offices and 
agents, in the writing of a full line of automobile, fire and miscellaneous casualty insurance. These three companies 
have common boards of directors and seven of the present twelve directors are also directors of Traders Group 
Limited. The operations of these three insurance companies are managed by the same officers and staff, resulting 
in close co-ordination of operations and in economies in administrative and other overhead costs. 


During 1972, the Canadian General Insurance Group acquired 95% of the shares of Income Disability & 
Reinsurance Company of Canada as referred to under “‘Material Contracts”. At June 30, 1973, the effective 
percentage owned by the Company through the Canadian General Insurance Group was 93.6%. 
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The following table summarizes the operations of the insurance companies for the five years and six months 
ended June 30, 1973, with the exception of Income Disability & Reinsurance Company of Canada which is in- 
cluded only in 1972 and 1973. 


Commission 
Net Premiums Loss expense 
Year __earned ratio y yratio’) =! 
1968 4 ia. ee SE ee $28,602,281 60.73% 35.97% 
L969 ee ee Fer eeacrdone armies 28,166,501 64.17 38.68 
LTO Fe a Ore se nee eer Mente as 295398575) F715.99 39.82 
(7 esteem eae ao. Gich aa entrar dad crower: anes 30,135,580 76.28 38.00 
O72 Oe eon sett te ee ane 30513 Tih O02 2 38.87 
1973; (to. June: 30) sere. sera 15,605,980 60.64 38.18 


These companies carry on business with their own financial resources and do not borrow from the Com- 
pany or its subsidiaries. 
EARNINGS TESTS 


Excluding extraordinary items 
(See note (i) to the Consolidated Statement of Earnings) 


Six months ended June 30 Year ended December 31 
1973 1972 1972 1971 1970 1969 1968 
Fe ARE MA ALR Oty GRICE EIN ain 0:6. Geo ate (GNU) Mipeewneerenctrarns Goo nobis odbus do SUBS UD S 


Karnings Available for Interest on Collateral Trust Notes 
Earnings available for in- 
terest on debentures (see 


below) iz ote eee S 11,195 * $ 7,900:/" $517,685. 93S 13,0622 3S" 11 6326S el l-oo0 merged 1104 
Add: Interest on Collateral 
sIGUIS EEN OLCS nen nearer 13,814 11,703 24,373 22,935 23,979 21,806 19,517 


$ 25,009 $ 19,603 | $ 42,058 $ 35,997 $ 35,611 $33,466 $ 30,621 


Ratio of available earnings 
to interest on Collateral 


SL TuseNotes 2s eee 1.81 1.68 2 ey 1.49 eae) LS7, 
Earnings Available for Interest on Debentures 
Consolidated net profits... 3. 6,230 sSee5;1 218 (on10:594 te S57, 90Gme Sa 97 1 een. 5 4a G0 
Add: Income taxes of the 
COmpaily.ome scr cere Psy 945 a.27) 1,851 3,148 ZOO 2,002 
Intereseon debentures a7 2,394 1,834 3,820 3,305 2,707 2,850 3,136 


DHL 195 75 3,907;900 | $St 7,685 soa Sat3.062 0 SS 632 oe O60 memo 1104 
Ratio of available earnings 


to interest on debentures. 4.68 4.31 4.63 3.95 4.30 4.09 3.54 
Net Earnings Available for Preferred Shares 
Consolidated net profit.... $ 6,230 $ 5,121 | $ 10,594 $ 7,906 $ 5,777 $ 6,234 $ 5,966 
Less: Interest on income 
fundinemiehtse a. oe i 5 8 9 9 9 9 


6,229) 83 PS 116 | SaLO S86 ge Si 897) Sed, 168 eee Sik. 225s ommetO om 
Dividends on _ preferred 
SHALES eee eee $4250 S439 87S 1057 eeee set Se at UC Maem O G4 
Ratio of available earnings 
to dividends on preferred 


SHALES : eae eee 14.66 11.65 12:15 7.47 4.88 6.19 8.71 


Net Earnings Available for Common Shares 
Net earnings available for 


preferred shares(asabove) $ 6,229 $ 5,116] $ 10,586 $ 7,897 $ 5,768 §$ He ay AW MERE 
Less: Dividends on pre- 


ferred’shares aa. ee 425 439 871 LOST 1,181 1,006 684 


S° 5;804 S$ 4,677) (AS97155 ba 0.8400 enna 587 ome 19 amen ens g 3 


SHALES ep nocae Noles ect 9, 2,0088 5 3:7516745)05" 3,630.0urd me osS Glu me Om? OG ammnmney 66 OES BaolG 
Ratio of available earnings 


to dividends on Common 
shares. «lea ee ee 2.89 2.79 2.67, 2.05 ez 1.96 1.99 


DEBENTURE ASSET COVERAGE 
Based on the audited balance sheet of the Company (not consolidated) as at June 30, 1973, the net tangible 
assets of the Company available to holders of Debentures were as follows: 


($000) 
Wasiiandsrecet va DIES aye at Neen er SO eae Ore te a) Seen ED $421,824 
LNVeEstmMenistandiad vances: yt atrn Aeln ee ee, Ae, eR eens 2 eee ae 274,434 
Pyxedrassetsdessaccumulated: depreciation: sa caesar cee fee ne ae 2,451 
698,709 
Deduct: 
Pavalbles tric. Me-kudey tats vee a Ter vesicle ior emer Re es $ 26,263 
Mortgages and Conditional Sale Obligations....................... 18,180 
LIncarmeG INCOMC ae yeahs Akaeciae SRA Aca ea 535330 97,780 
INCE Cangibic asscisea. Wine Sans Hake CRON SARE ee ee Oe ee ee 600,929 
Deduct: 
Gollaterale PrustiInOtess cco. tebe ea ne es en eee eee 435,227 
Net tangible assets available for Debentures................2.ccecceccceceeceas $165,702 


Net tangible assets before deducting the principal amount of all Collateral Trust Notes are equivalent to 
$1,198 for each $1,000 or 1.20 times the aggregate principal amount of Collateral Trust Notes and Debentures of 
the Company outstanding as at June 30, 1973. The earnings available for interest on Collateral Trust Notes and 
Debentures during the six months ended June 30, 1973 were $25,009,000 or 1.54 times the total interest on 
Collateral Trust Notes and Debentures of $16,208,000. 


Net tangible assets after deducting the principal amount of all Collateral Trust Notes were equivalent to 
$2,490 for each $1,000 or 2.49 times the aggregate principal amount of all Debentures of the Company outstanding 
as at June 30, 1973. The earnings available for interest on Debentures are shown on page 9. 


USE OF PROCEEDS 
In the ordinary course of its business, the Company purchases instalment sales obligations and finances other 
loans using its own capital resources augmented by funds obtained through the sale of long term funded obli- 
gations and Short Term and Medium Term Notes and through bank borrowings. The purpose of the issue of the 
9°% Debentures is to increase the funds available to the Company to carry on its business. The Company will 
apply the net proceeds from the issue of the 99% Debentures, estimated to be $12,193,750 (after deducting esti- 
mated expenses of $25,000), to the reduction of bank loans secured by Series C or CC Collateral Trust Notes and 
the repayment of maturing Short Term and Medium Term Collateral Trust Notes issued in the ordinary 
course of its business as described above. The Company’s bank loans and Short and Medium Term Collateral 
Trust Notes outstanding at July 31, 1973 amounted to $230,571,135. 


UNDERWRITING 

Under an agreement dated September 27, 1973 between the Company and McLeod, Young, Weir & Company 
Limited, as Underwriter, the Company has agreed to sell and the Underwriter has agreed to purchase on October 
15, 1973 the $12,500,000 principal amount of the 9°% Debentures at a price of $97.75 per $100 principal amount 
thereof plus accrued interest, if any, to the date of delivery, payable in cash to the Company against delivery of 
definitive 9°f Debentures. The obligations of the Underwriter under such agreement may be terminated at its 
discretion on the basis of its assessment of the state of the financial markets and may also be terminated upon the 
occurrence of certain stated events. The Underwriter is, however, obligated to take up and pay for all of the 9°% 
Debentures if any of the 9°% Debentures are purchased under such agreement. 


COLLATERAL TRUST NOTES 

Pursuant to the provisions of a Deed of Trust and Mortgage made as of February 1, 1949, between the 
Company and The Royal Trust Company, as trustee, as amended and supplemented (collectively called the “Trust 
Deed’’) the Company has issued and issues Collateral Trust Notes and particulars of Notes outstanding as at 
July 31, 1973 are set forth under the heading “Capitalization’’. The Collateral Trust Notes are all equally 
secured under the Trust Deed by a first fixed and specific mortgage and charge on Instalment Obligations and/or 
Approved Securities (both as defined in the Trust Deed) to a value (as defined in the Trust Deed) equal to at least 
11214% of the aggregate principal amount of Collateral Trust Notes for the time being outstanding and by a 
first floating charge on the undertaking and other property and assets of the Company. Collateral Trust Notes out- 
standing under the Trust Deed rank prior to the 97% Debentures offered by this prospectus. 
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CustTopy OF PLEDGED COLLATERAL: H. E. Dynes and E. A. A. Wighton, the President and the Treasurer 
of the Company, have been jointly appointed under the Trust Deed as Custodian of the Instalment Obligations 
and/or Approved Securities which are from time to time subject to the specific lien of the Trust Deed. As Custodian 
they, directly or through their agents, hold such pledged collateral at branches of the Company’s bankers as agent or 
depository for the Trustee. Instalment Obligations and/or Approved Securities are endorsed or assigned in favour 
of, and pledged with, the Custodian and are lodged in bank safe keeping facilities to which the agents of the 
Custodian have access. 


The Instalment Obligations and Approved Securities are verified on a test basis, at the head office by the 
Company’s auditors, Price Waterhouse & Co., and at the branch offices by the Company’s internal audit depart- 
ment in the course of regular audits, following procedures established by the Company’s auditors, who participate 
in certain of these branch examinations. Price Waterhouse & Co. submit monthly certificates to the Trustee con- 
firming, according to the best of their information and explanations received and as shown by the records of the 
Company, that the available collateral is not less than the minimum amount required under the provisions of the 
Trust Deed as at the dates specified in such certificates. 


RESTRICTIONS ON ISSUANCE OF ADDITIONAL COLLATERAL TRUST Notes: There is no fixed limitation upon the 
aggregate principal amount of Collateral Trust Notes which may be issued and outstanding but the Trust Deed 
contains provisions prohibiting the issuance of additional Notes unless: 


(i) the Company shall have on deposit with the Custodian (as defined in the Trust Deed), as part of the 
pledged collateral, Instalment Obligations and/or Approved Securities (both as defined in the Trust 
Deed) having an aggregate Value (as defined in the Trust Deed) equal to not less than 11214% of the 
aggregate principal amount of all Notes for the time being outstanding plus the Notes then proposed 
to be issued, and 


(ii) the total amount of secured obligations of the Company (defined to include all outstanding indebtedness 
and liabilities of the Company for the time being secured, whether by specific or floating charge, upon 
any of the property or assets of the Company) including the Collateral Trust Notes then proposed to 
be issued shall not be in excess of four times the equity in the Company (defined to mean the aggregate 
of the Company’s paid-up capital and surplus plus the aggregate principal amount of indebtedness 
represented by notes or debentures, or both, which are not secured by way of specific or floating charge 
upon any property or assets of the Company the whole as certified by the auditors of the Company as 
of a date not more than 120 days prior to any application for the issue of Collateral Trust Notes). 


In the Note Purchase Agreements relating to its Collateral Trust Notes, Series AK, due December 1, 1988, 
the Company agreed with the original purchasers that so long as such original purchasers held any Series AK 
Notes, or until such original purchasers otherwise agree, the Company (a) will not permit more than 25°% of the 
aggregate principal amount of Instalment Obligations (as defined in the Trust Deed) of the Company and its 
consolidated finance and industrial subsidiaries as at any June 30 or December 31 to consist of instalments of 
Instalment Obligations (as so defined) falling due later than 60 months from such respective dates, and (b) will 
not permit secured obligations (defined as stated above) of the Company and its subsidiaries at any time to be in . 
excess of 314 times the equity in the Company (defined as stated above). 


It is a condition precedent to the issue of Collateral Trust Notes that the Trustee shall have received an 
opinion of counsel that all legal requirements in connection with the proposed issue of such Notes have been met. 


As at June 30, 1973 the consolidated net equity of the Company in Canadian Insurance Shares Limited 
and its subsidiaries, including investments at market value, was in excess of $10 million. For all purposes of the 
Trust Deed the shares of Canadian Insurance Shares Limited owned by the Company shall qualify as “Approved 
Securities” and shall be deemed to have an aggregate value of $2 million subject to adjustment if the asset value of 
such shares (as defined in the Trust Deed) should decrease by more than 10° in relation to their asset value as at 
December 31, 1948. 


As at June 30, 1973 the value of Instalment Obligations and Approved Securities covered by the fixed 
charge of the Trust Deed was in excess of $512 million, and the borrowings secured thereon at such date were 
$435 million giving specific security coverage in excess of 117°%. The Collateral Trust Notes are also secured by a 
first floating charge on the undertaking and all other assets of the Company. 


The Trust Deed does not limit the amount of unsecured securities, including Debentures, which may be 
issued by the Company. 
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AMENDMENTS TO THE TRUST DEED: The Company is preparing proposed amendments which will have the 
effect of modernizing and consolidating the Trust Deed and prior to the end of 1973 the Company expects to call 
meetings of the holders of its outstanding Collateral Trust Notes to seek their consent to the amendments. The 
proposed amendments, among other things, will recognize new classes of finance receivables which can be pledged 
and valued for Trust Deed purposes and will reinforce the covenants limiting the issuance of additional Collat- 
eral Trust Notes. The proposed amendments to the Trust Deed will not adversely affect the rights of the Debenture 
holders under the Debenture Trust Indenture nor will they significantly alter the amount of Collateral Trust Notes 
which otherwise would have been issuable under the Trust Deed. 


DESCRIPTION OF THE 9% DEBENTURES 

The 9’, Debentures offered by the prospectus are to be issued under a Trust Indenture, dated as of April 1, 
1949 between the Company and The Canada Trust Company (the ‘“‘Trustee’’) as supplemented and amended by 
supplemental indentures and as supplemented by a further supplemental indenture to be dated as of October 1, 1973 
(collectively called the ‘“Trust Indenture”). Reference is made to the heading ‘“‘Capitalization” for particulars 
of Debentures heretofore issued under the Trust Indenture and outstanding as at July 31, 1973. Debentures 
issued under the Trust Indenture rank equally with all other Debentures issued thereunder but since the Debentures 
are unsecured they rank after the Collateral Trust Notes described above. 


INTEREST: The 9°% Debentures will be dated October 15, 1973, will mature October 15, 1993 and will bear 
interest at the rate of 9°% per annum. 


PAYMENT: Payment of half-yearly interest (April 15 and October 15), principal and redemption premium 
(if any) will be made in lawful money of Canada at any branch in Canada of the Company’s bankers. 


DENOMINATIONS: The 9%% Debentures will be issued in coupon form in denominations of $1,000 registrable 
as to principal only, and in fully registered form in denominations of $1,000 and authorized multiples thereof. 


SEcurITY: The 9°% Debentures will be direct obligations of the Company ranking equally with all other 
Debentures issued under the Trust Indenture but will not be secured by any mortgage, pledge, hypothec or other 
charge upon the property or assets of the Company. 


REDEMPTION: The 9°/ Debentures will not be redeemable prior to October 15, 1988 as part of a refunding 
operation involving the application, directly or indirectly, of borrowed funds having an interest cost of less than 
9°% per annum. Subject to this restriction, the 9°{ Debentures will be redeemable at any time in whole, or from 
time to time in part, upon not less than 30 days’ notice, at the following percentages of the principal amount thereof 
plus accrued interest to the date fixed for redemption: 


If redeemed in If redeemed in 
the 12 months fthe 12 months 
ending October 15 Percentage ending October 15 Percentage 

1974 109.00 1984 104.05 
1975 108.50 1985 103.60 
1976 108.00 1986 103.15 
1977 107.50 1987 102.70 
1978 107.00 1988 102.25 
1979 106.50 1989 101.80 
1980 106.00 1990 101.35 
1981 105.50 1991 100.90 
1982 105.00 1992 100.45 
1983 104.50 1993 100.00 


PURCHASE FUND: The Company will agree to apply in each fiscal year of the Company from 1974 to 1992, 
inclusive, an amount equal to three percent of the aggregate principal amount of the 9’, Debentures to the 
purchase in the market of such Debentures, at such time or times in each such fiscal year as the Company in its 
discretion shall determine, to the extent that such Debentures are available for purchase by the Company at prices 
(including costs of purchase) not exceeding the principal amount thereof plus accrued interest to the date of purchase, 
provided that: 

(i) the Company shall not be in default of its said purchase fund obligation in the event that the Company, 
in the reasonable exercise of its discretion as aforesaid, fails to apply during any of the said years 
an amount equal to three percent of the aggregate principal amount of the 9% Debentures to the 
purchase of such Debentures in the market as aforesaid; 
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(ii) any amount that by reason of the foregoing proviso is not so applied in any fiscal year of the Company 
shall not be required to be applied in any succeeding fiscal year of the Company; and 


(iii) the Company in any of such fiscal years may purchase 9°% Debentures in excess of its purchase obli- 
gation for such year and the amount of such excess shall constitute a credit which may, at the election 
of the Company, at any time or from time to time be used (to the extent not previously used) to reduce 
the amount of any purchase obligation in succeeding fiscal years. 


RESTRICTIONS ON ISSUANCE OF ADDITIONAL DEBENTURES: There is no fixed limitation upon the aggregate 
principal amount of Debentures which may be issued under the Trust Indenture; but no Debentures may be issued 
under the Trust Indenture unless: 


(a) the aggregate of the capital (defined to mean the paid-up capital of the Company as shown on a balance 
sheet of the Company certified by the Company’s auditors as of a date not more than 120 days preceding 
the date of the application for the certification of the additional Debentures) and surplus (defined to 
mean the excess of the Company’s assets, including the amount of the consideration to be received by the 
Company upon the issue of such additional Debentures, over the aggregate of its liabilities and capital, 
as shown on the said balance sheet) of the Company shall be at least equal to the aggregate principal 
amount of all unsecured debentures of the Company then outstanding and the additional Debentures 
proposed to be issued, and 


(b) the net earnings of the Company and its subsidiaries (defined in effect to mean all gross earnings and 
income of the Company and its subsidiaries less all administrative and operating charges and expenses 
of every character and all fixed charges of the Company and its subsidiaries other than interest on any 
unsecured debentures of the Company and income taxes of the Company) for any 12 consecutive months 
of the 18 months next preceding the date of application for the issuance of additional Debentures shall 
have been equal to at least 3 times the annual interest requirements of all unsecured debentures of the 
Company then outstanding and the additional Debentures proposed to be issued. The net earnings of 
the Company and its subsidiaries for the 12 months ended June 30, 1973, as defined above, amounted 
to $20,980,000. Three times the annual interest requirements of all unsecured debentures of the Com- 
pany to be outstanding immediately after this issue will be approximately $19,630,000. 


TAX STATUS OF DEBENTUREHOLDER: The interest income from the 9° Debentures is normally taxable as 
interest income in the hands of corporate and individual holders. 


MODIFICATION OF THE TRUST INDENTURE: The Trust Indenture contains provisions permitting the Company 
and the Trustee to modify the Trust Indenture, and the rights of the holders of the Debentures against the Company 
and its property, with the consent of the holders of the Debentures expressed by an extraordinary resolution (as 
defined in the Trust Indenture) or by written instruments signed by the holders of not less than 75% of the principal 
amount of Debentures then outstanding. Under the Trust Indenture an extraordinary resolution is defined, in effect, 
as a resolution passed by the affirmative vote of the holders of at least 75° of the principal amount of Debentures 
represented and voted at a meeting called for the purpose of considering such resolution. 


A modification affecting only a particular series of the Debentures also requires, in addition to the above 
mentioned authorization, the specific authorization of the holders of the said percentage of such particular series. 
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Except as set forth below, all of the directors have held their present respective business affiliations for the 
past five years and all of the officers have held management or senior management positions with the Company or 
its subsidiaries for the past five years. 


—G. R. Chater, president, Grafton Group Limited was appointed chairman of the board 
of the Company in April, 1972. 


—H. N. Crawford was president, Greyhound Leasing & Financial of Canada, Ltd. until he 
joined Canadian General Securities, Limited in March, 1970, and the Company in December, 1970. 


—A. Sarlos held a senior position with Acres Limited until April, 1972 when he became 
president of MerBan Capital Corporation Limited. 


—G. R. Sharwood held senior positions with a Canadian chartered bank until he joined Acres 
Limited in March, 1970. In June, 1972 he became president of Guaranty Trust Company of Canada. 


—R. L. Sheard held senior positions with a Canadian chartered bank prior to his retire- 
ment in February, 1970 at which time he became a financial consultant. In April, 1971 he became 
president of General Appraisal of Canada Limited. 


—D. I. Webb held senior positions with Merrill Lynch, Royal Securities Limited, and Merrill 
Lynch, Pierce Fenner and Smith Inc. of New York, U.S.A. until he retired as chairman of Merrill 
Lynch, Royal Securities Limited in February, 1972. 


—G. C, Brain held senior positions with Chrysler Financial Corporation, Detroit, Michigan, 
until he joined the Company in February, 1971. 


—L. C. Wright was vice president, Canadian Bechtel Limited to April, 1970 and a consultant 
with Acres Limited thereafter until he joined the Company in October, 1970. 


—J. J. Keyser held a management position with the Company until May, 1969 when he resigned 
to accept a senior position with a Canadian chartered bank. He rejoined the Company in March, 1971 
as director, personnel. 


—M. E. Murphy held senior positions with Canadian General Electric Company Limited until 
October, 1969, when he was appointed director, information services with Acres Consulting Services 
Limited. He joined the Company in October, 1970 as director, information services. 


Remuneration of Directors and Senior Officers 


The amount of the aggregate direct remuneration paid or payable by the Company and its subsidiaries, 
whose financial statements are consolidated with those of the Company, to directors and senior officers of the 
Company during its last financial year ended December 31, 1972 was $877,504 and during the period January 1, 1973 
to July 31, 1973 was $401,951. The amount of the aggregate direct remuneration paid or payable by subsidiaries, 
whose financial statements are not consolidated with those of the Company but are included in the consolidated 
financial statements on an equity basis, to directors and senior officers of the Company during its last financial 
year ended December 31, 1972 was $42,400 and during the period January 1, 1973 to July 31, 1973 was $21,233. 


The estimated aggregate cost to the Company and its subsidiaries in the year ended December 31, 1972 of all 
pension or retirement benefits proposed to be paid to the senior officers of the Company, as a group, in the event 
of retirement at normal retirement age was $36,804. 


In 1972, the Company instituted for senior officers an incentive bonus program. An aggregate amount of 
$109,200 was paid to senior officers of the Company under the program on February 28, 1973. 


Management Interest 


In 1970 Acres Limited (‘“‘Acres’’) provided and procured consulting services for the Company and its subsi- 
diaries in connection with various matters and culminating in reports including recommendations on long term 
goals for the group as a whole. The Company and its subsidiaries paid consulting fees and expenses in the aggre- 
gate amount of $374,920 in connection with such services and reports. A total of $79,840 of the consulting costs 
referred to in this paragraph was paid to outside consultants, principally Price Waterhouse Associates in connection 
with a special report on the insurance subsidiaries of the Company. 
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Pursuant to an agreement between the Company and Acres, dated November 27, 1970 and amended on 
January 5, 1971, Acres and Canadian General Securities Limited (““CGS”’) transferred to the Company 742,842 
shares of Guaranty Trust Company of Canada owned by them and in exchange therefor the Company transferred 
to Acres and CGS an aggregate of 1,519,943 common shares of Cadillac Development Corporation Limited 
(“Cadillac”) and also a beneficial interest of $180,000 in a Cadillac 849% Series A Debenture of larger denomina- 
tion. By its terms the Debenture could not be split and the Company therefore agreed that by March 8, 1971 it 
would either arrange the amendment of the terms and then deliver to Acres and CGS $180,000 principal amount 
of 814°% Series A Debentures of Cadillac in definitive form or pay them $162,000 plus interest. Pursuant to such 
agreement as amended the Company on March 8, 1971 paid Acres and CGS an aggregate of $164,517 in full 
satisfaction of all its obligations and the beneficial interest of $180,000 in the Cadillac Debenture reverted to the 
Company. Such common shares of Cadillac were acquired in 1964 by the Company at an aggregate cost of 
$1,060,850. The Company is advised that the 742,842 shares of Guaranty Trust were acquired by Acres and CGS 
at an aggregate cost of approximately $9,500,000, including carrying charges. 


Reference is made to the heading ‘“‘Material Contracts’’ for a description of the agreement, dated April 24, 
1972, entered into by Acres, CGS, Guaranty Trust and the Company with, and with respect to, MerBan Capital 
Corporation Limited and of the amendment thereto dated January 3, 1973. 


George C. MacDonald, a director of the Company, is president and a shareholder of McLeod, Young, 
Weir & Company Limited (the ““Underwriter’’), 50 King Street West, Toronto, Ontario, and so had or has an 
interest in the following contracts: 


(1) contract dated October 2, 1970 between the Company and the Underwriter providing for the 
purchase by the latter of $10,000,000 principal amount of 934°% Debentures, due November 2, 
1975, for the purchase price of $9,700,000. 


(2) contract dated January 25, 1971 between the Company and the Underwriter providing for 
the purchase by the latter of $25,000,000 principal amount of 9°% Collateral Trust Notes, Series 
AP, due February 15, 1991, for the purchase price of $24,375,000. 


(3) contract dated May 20, 1971 between the Company and the Underwriter providing for the 
purchase by the latter of $10,000,000 principal amount of 914°% Debentures, due June 15, 1991, 
for the purchase price of $9,725,000. 


(4) oral contract late in 1971 between the Company and the Underwriter pursuant to which the 
Company paid the Underwriter in May 1972 a commission of $52,838 equal to 1.25% of $4,227,000 
principal amount of 8.80°% Equipment Loan Certificates, privately placed by the Underwriter, in 
connection with the acquisition by the Company of Canadian railway rolling stock for lease. 


(5) oral contract late in 1971 between the Company and the Underwriter pursuant to which the 
Company paid the Underwriter in July 1972 a commission of $87,847 equal to .75°% of $11,713,000 
principal amount of 8.359, Equipment Loan Certificates, placed on an agency basis by the 
Underwriter, in connection with the acquisition by the Company of Canadian railway rolling 
stock for lease. 


(6) contract dated September 29, 1972 between the Company and the Underwriter providing for the 
purchase by the latter of $12,500,000 principal amount of 834°% Debentures, due October 15, 
1982, for the purchase price of $12,200,000. 


(7) contract dated March 30, 1973 between the Company and the Underwriter providing for the pur- 


chase by the latter of $12,500,000 principal amount of 834°% Debentures, due May 1, 1993, for 
the purchase price of $12,218,750. 


(8) contract dated September 27, 1973 between the Company and the Underwriter providing 
for the purchase by the latter of $12,500,000 principal amount of 9°% Debentures (this 
issue), due October 15, 1993, for the purchase price of $12,218,750. 


The Company through agents, consisting of a selling group of which McLeod, Young, Weir & Company 
Limited is manager, offers on a continuing basis Short Term Notes and Medium Term Notes. The commissions 


paid since July 31, 1970 have not exceeded three cents per month from date of issue to maturity for each $100 
principal amount. 
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PRINCIPAL HOLDERS OF SECURITIES 
The following table sets forth the principal holders of the Class B (voting) common shares of the Company 


as at July 31, 1973: 


Number of Class 


Type of B Common Shares Percentage 

Name and Address Ownership Owned of Class 
Canadian General Securities Limited Of record, 582,794(1) 80.9% 
20 Victoria Street, beneficially and 
Toronto, Ontario. indirectly 
Acres Limited Of record, 84,590(1) 11.8 
20 Victoria Street, beneficially and 
Toronto, Ontario. indirectly 


(1) As a result of transfer of Class B common shares to qualify individuals as directors of the Company, Canadian General 
Securities Limited and Acres Limited beneficially owned indirectly 5 and 10 shares, respectively. 


The following table sets forth the principal holders of the Class B (voting) common shares of Canadian 
General Securities Limited (““CGS’’) as at July 31, 1973: 


Number of Class 


Type of B Common Shares Percentage 

Name and Address Ownership Owned of Class 
Acres Limited, Of record, 145,975(1) Aiea 
20 Victoria Street, beneficially and 
Toronto, Ontario. indirectly 
Gormley Investments Limited, Of record, 80,000(1) 25.9 
P.O. Box 32, beneficially and 
401 Bay Street, indirectly 
Toronto, Ontario. 
Greywinds Investments Limited, Of record, 80,000(1) Pays 


P.O. Box 108, . beneficially and 

Postal Station G, indirectly 

Toronto, Ontario. 

(1) As a result of transfer of Class B common shares to qualify individuals as directors of CGS, Acres Limited, Gormley 

Investments Limited and Greywinds Investments Limited beneficially owned indirectly six, one and two shares, respectively. 

Gormley Investments Limited (““Gormley’’) is controlled by trusts established for the benefit of members 
of the McCutcheon family, one of whom is Mr. J. W. McCutcheon, a director of the Company. One of the Trustees 
of such trusts is Mr. D. A. McIntosh who is also a director of the Company. Greywinds Investments Limited 
(“Greywinds’’) is controlled by Mr. G. R. Chater, a director of the Company, and associates of his, and, by virtue 
of an agreement between Gormley and Greywinds, such companies are in a position to cause the election 
of a majority of the directors of the Company. In July 1971 Gormley and Greywinds purchased the shares 
indicated in the table above from Acres Limited (“‘Acres’’) and in the agreements of purchase and sale Acres, 
Gormley and Greywinds agreed, in effect, not to sell or dispose of any Class B common shares of CGS 
during the two year period ending July 9, 1973 and for the next three years thereafter Acres shall have a 
right of first refusal on any sale or disposition of Class B common shares by Gormley or Greywinds. Notwith- 
standing the foregoing restrictions, Gormley and Greywinds may from time to time sell Class B common shares 
to each other as long as any such sales do not result in either Gormley or Greywinds becoming the owner of more 
than 47°% of the outstanding Class B common shares of CGS. The agreements of purchase and sale also provide 
that Acres shall continue to have reasonable representation on the Board of Directors of CGS. 


Under an agreement dated December 31, 1971 and of indefinite duration Gormley and Greywinds have 
agreed to vote all their voting shares of CGS to cause the election of the majorities of the boards of directors of 
CGS and of all companies directly or indirectly controlled by CGS. The agreement also provides that the parties 
shall agree on appointments of officers of, and other corporate actions of, CGS and the companies directly or 
indirectly controlled by it. 


In April 1972 an action was commenced in the Supreme Court of Ontario by Tucket-Little Firstbrook 
Limited against Acres, Gormley, Greywinds and others, asking, inter alia, for judgment cancelling the sale by Acres 
to Gormley and Greywinds of 160,000 Class Bcommon shares of CGS pursuant to the agreements of purchase and 
sale in July 1971 described above and restitution in whole to the position with respect to such shares of CGS which 
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existed prior to the said sale. In the opinion of Messrs. Borden & Elliot, who are representing Acres in the action, 
the plaintiff cannot succeed in obtaining judgment cancelling the said sale. 

As at July 31, 1973, the directors and senior officers of the Company beneficially owned, directly or 
indirectly, the respective percentages of classes of shares of CGS, the Company and certain of the Company’s sub- 
sidiaries as set forth in the following table: 


Shares of Designation of Class of Shares Percentage of Class 

Canadian General Securities Limited Class B common shares — 
Traders Group Limited Class B common shares 0.4% 
Traders Mortgage Company Shares 0.6 
Canadian General Insurance Company Shares 0.4 
Toronto General Insurance Company Shares 0.7 
Traders General Insurance Company Shares 0.3 
Income Disability & Reinsurance 

Company of Canada Shares 0.1 


The Company’s parent, CGS, is a holding company whose primary source of revenue is dividends from the 
Company. The Company does not operate as an adjunct to the primary business of CGS or of Acres Limited 
(“‘Acres’’). The results of the operations of the Company and its subsidiaries are not consolidated in the financial 
reports of CGS or Acres but the share of earnings applicable to the holdings of the Company’s common shares are 
taken up by both CGS and Acres on an equity basis. 


CGS or Acres may, from time to time, invest funds in Short Term Notes of the Company but otherwise 
the Company is not aware of any intention of CGS or Acres to make loans to it. Other than such short term in- 
vestments, the Company has not borrowed from Acres or CGS and has not and does not intend to make loans to 
them or to any of their affiliates or associates that are not subsidiaries or associates of the Company. 


DIVIDENDS 

During the last five completed financial years of the Company, the following dividends per share were paid: 

197 19711970 19681968 
Class-A -commonishates: 3. ae oe ee $0.825() $0.60 $0.60 $0.60 $0.60 
Class:B common'sharesnnepe tea oe ee ee 0.8250) 0.60 0.60 0.60 0.60 
41770100) Preterred;sharese.. aero ae ae oe 4.50 4.50 4.50 4.50 4.50 
57,040 Prelerred SHAares se. meer er ene ec 2.00 2.00 2.00 2.00 2.00 
57700) erelerred shares, Series Ava. eee 1.50 1.50 1.50 1.50 1.50 
$2.16 Preferred shares, Series B (issued May 15, 
1969) eee y ok ai ci oer ener ae ators 2.16 2.16 2.16 0.818 — 


(1) Dividends on both Class A and Class B common shares were increased from 15 cents to 17!4 cents per share quarterly commencing 
with the quarterly payment on January 1, 1972, and an extra dividend of 10 cents per share was paid on January 1, 1972. Dividends 
were increased from 1714 cents to 20 cents commencing with the quarterly payment on October 1, 1972, and from 20 cents to 25 cents 
commencing with the quarterly payment on October 1, 1973. 


MATERIAL CONTRACTS 


The only contracts entered into by the Company or its subsidiaries, except for contracts entered into in the 
ordinary course of business, within the two years prior to the date hereof which can reasonably be regarded as 
presently material to the purchasers of the 9° Debentures offered by this prospectus are: 


(1) Anagreement made as of December 24, 1971 between the Company and Mancorp Limited pursuant to which 
the Company sold on that date to Mancorp Limited all of the issued and outstanding shares of Frankel 
Steel Construction Limited (“Frankel”) for a purchase price of $2,105,000, of which $855,000 was paid in 
cash on closing and the unpaid balance of $1,250,000 is payable in five equal consecutive yearly instalments of 
$250,000 each without interest. Pursuant to the agreement Frankel paid on December 23, 1971 a dividend 
to the Company in the amount of $3,250,000 with the result that the total amount receivable by the Company 
in connection with the sale of Frankel was $5,355,000. Under the terms of a pledge agreement made as of 
December 24, 1971 Mancorp Limited pledged with the Company all of the purchased shares of Frankel as 
security for the payment of the unpaid balance of the purchase price. 

(2) An agreement made April 24, 1972 between Acres, CGS, Guaranty Trust, the Company and MerBan 
Capital Corporation Limited (““MerBan’’), MerBan being a company incorporated by Acres, CGS, Guaranty 
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Trust and the Company (the “Investors’’) for the purpose of carrying on the business of merchant financing, 
providing that each of the Investors would invest $1 million in MerBan. Such investment is to take the 
form of the purchase by each Investor of 50 units, each unit consisting of $10,000 principal amount of 6% 
subordinated debentures, 60 5°4 cumulative redeemable non-voting preference shares of the par value of 
$100 each and 400 common shares without par value at a price of $10 per common share. Under an amend- 
ment to the agreement dated January 3, 1973, the Company and CGS in effect agreed to purchase an add- 
itional 3 units at a total cost to each of $60,000, Acres in effect agreed to purchase an additional 4 units at 
a total cost of $80,000 and Guaranty Trust in effect agreed to take 10 fewer units. By February 28, 1973 
the Company had taken up, and paid $1,060,000 for, all 53 units to be purchased by it under the agreement 
as amended and Acres, CGS and Guaranty Trust had taken up and paid for 54, 53 and 40 units, respec- 
tively. As at July 31, 1973, the percentage of common shares of MerBan owned by each Investor was: 
Acres—24.4%, CGS—23.8%, the Company—23.8% and Guaranty Trust—18.0%. The remaining 10% of 
the common shares is held by certain senior officers of MerBan including Mr. A. Sarlos who is a 
director of the Company. 


(3) In June, 1972, the Canadian General Insurance Group made an offer to acquire all the shares and share 
purchase warrants of Income Disability & Reinsurance Company of Canada. As at the close of the offer 
95%% of such shares and 41° of such warrants had been purchased by the Canadian General Insurance 
Group for an aggregate purchase price of $3,322,351. 


(4) Anagreement made as of December 27, 1972 between the Company, a Canadian chartered bank and Aetna 
Factors Corporation Ltd. in which the Company agrees to sell to the Canadian chartered bank 3,000 
common shares of Aetna Factors Corporation Ltd., representing 30°% of the outstanding common shares, 
at a price of $1,200 per share. Pursuant to the agreement 1,000 shares were sold and transferred by the 
Company on January 1, 1973, and the agreement provides that 1,000 shares will be transferred and sold on 
January 1, 1974, 500 shares on January 1, 1975 and 500 shares on January 1, 1976. Upon completion of the 
transfers contemplated by the agreement the Company will have a 60°% interest in Aetna Factors Cor- 
poration Ltd. 


Copies of the said agreements together with copies of the Trust Deed and the Trust Indenture under 
which the Collateral Trust Notes and the Debentures of the Company, respectively, are issued, may be inspected 
during normal business hours at the head office of the Company during the course of distribution to the public 
of the securities offered hereby and for a period of 30 days thereafter. 


AUDITORS, TRANSFER AGENTS AND REGISTRARS 
Price Waterhouse & Co., P.O. Box 51 Toronto-Dominion Centre, Toronto, Ontario, are the auditors for 
the Company and all of its subsidiaries. 


Richter, Usher & Vineberg, 1303 Greene Avenue, Montreal, Quebec, and Price Waterhouse & Co., P.O. 
Box 51, Toronto-Dominion Centre, Toronto, Ontario, are the auditors of Aetna Factors Corporation Ltd., 
1500 Atwater Avenue, Montreal, Quebec. 

Guaranty Trust Company of Canada, 366 Bay Street, Toronto, Ontario, and at its principal offices in the 
cities of Montreal, Winnipeg, Calgary and Vancouver is the transfer agent and registrar for the existing and out- 
standing preferred and common shares of the Company. The Bank of Montreal Trust Company, New York, N.Y., 
is a branch transfer agent and registrar for the Class A common shares of the Company. 


The Canada Trust Company, 110 Yonge Street, Toronto, Ontario, is the trustee for the holders of all the 
Debentures issued by the Company. Registers for all series of the Debentures are and will be kept by the trustee at 
its said office and in the case of the 934°% Debentures maturing November 2, 1975, the 914°, Debentures maturing 
June 15, 1991, the 834°% Debentures maturing October 15, 1992, the 834% Debentures maturing May 1, 1993, 
and the 9°/ Debentures (this issue), also at its principal office in Montreal. 


The Royal Trust Company, Royal Trust Tower, Toronto-Dominion Centre, Toronto, Ontario, is the trustee 
for the holders of the Collateral Trust Notes of all series presently authorized. Registers for the long term Collateral 
Trust Notes payable in Canadian funds are kept by the trustee at its said office and at its principal office in Montreal, 
and in the case of the 9°% Collateral Trust Notes, Series AP, also at its principal offices in Winnipeg and Vancouver. 
Registers for the long term Collateral Trust Notes payable in United States funds are kept by the trustee at its 
principal office in Toronto and also by the Bank of Montreal Trust Company, New York, N.Y. Registers for the 
short and medium term Collateral Trust Notes are kept by The Royal Trust Company at its principal office in 


Toronto. 
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TRADERS GROUP LIMITED 


and Finance Subsidiaries 


Consolidated Balance Sheet 


000) 
ASSETS 


GASH GNGtG2) Seite ae a dears cesta DUA crtiste ad eee attr a er eee ee 


RECEIVABLES (Including $319,460 maturing within one year; 1972— 


$292,156): 


Finance 


Instalmenticontracts ae cece cer ee et een ee 
Interest: bearing loans? <en.mee one cee Le are ee: 
Lease receivables (Note3) 7 aaraer ite et ener ene 
Wholesaleadvancesrn.. octane case ce eee ee 


Eoans to, associatec ‘companies. ye ier. ier eae 


Other receivables. pecans cece ee ee eee 
PTI GOiMME CARES eee rs Ses eee ee es ees eee ns ee eee 


Real oroperty held foresale ase oe a eee eee 


lEess=—Allowances OmCreCitn OSSCSe erie iene 


INVESTMENTS AND ADVANCES (Note 4): 


Subsidiary companies not consolidated— 

Land Development Group— 
Investment, atiequity valueayc.es. .. coeenenoe eee 
PA GVADCES FA 8. yes ic) tebe fen ee eae eee te ee 


Canadian General Insurance Group— 
Investment. alequityvallic-mer 0 Cem tn tn erate Taner 
Investments in associated companies— 


FIXED ASSETS, at cost less accumulated depreciation of $3,630— 


(1979931669) ous lla Se Amd, cnt Sten 


OTHER ASSETS: 


Unamortized'costiof borrowed moneyaaa aa. ae ee 


APPROVED ON BEHALF OF THE BOARD: 
(Signed) H. E. Dynes, Director 
(Signed) E. W. FLANAGAN, Director 


June 30, June 30, 
1973 1972 

HLTA $ 6,861 
$391,738 $330,982 
1915333 146,708 
43,713 33,075 
77,866 65,192 
684,650 316;557 
18,493 17,941 
3,293 SPIRE) 
1,999 429 
902 1,413 
709,337 600,093 
13,417 10,999 

695,920 589,094 
3,163 2,206 
5,063 4,075 
8,226 6,281 
17,445 16,401 
21,749 20,334 
1,090 962 

48,510 43,978 

756,142 639,933 

3,140 3,193 

4,388 4,467 

$763,670 $647,593 


The accompanying notes form an integral part of the consolidated financial statements. 
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TRADERS GROUP LIMITED 
and Finance Subsidiaries 


Consolidated Balance Sheet 


($000) 
LIABILITIES 
June 30, June 30, 
1973 1972 
PAYABLES: 
PXCCOUNU SS DaViaD IC tart ea haath at cinonsert car Pek eon heat ee So 9,323 $ 6,826 
Wihoresaerilic LOmmanuracturers: 0. fe tn, Shee cs ee 10,983 12,913 
TNLEKES ACCRUCCI any menue siaeec cares: Ln OF neetS. ee. See Se BETS 5,256 
Bividendstrpavable weaacuuec see ace Aik baht hms ok She 227, 1,078 
Dealers’ balances and factoring liabilities...................... 18,483 23,120 
$ 45,771 $ 49,793 
IDEPERREDELNCOMBEALAXES teem ten rites oe coe er ce ee efi, 236 
UNEARNED INCOME INOLCEL(G)) crenata fee etamiauieae scanceaiiens eae ne 84,525 68,268 
SECURED Dest (Note 5): 
Due within one year— 
Shoitermdent—_or he Company... 45 sc <1. yee 168,683 128,187 
POMSUDSICIATICS eRe nies © cote cre ans 3,302 3,310 
Medium and long term debt—of the Company................ 21,520 22,511 
OL SUDSICIALICS... 0 cpa ees — 113 
199,585 154,121 
Wuneibevond one year—or the Company... .1--..0.4sesqcneee 257,205 233,501 
456,790 387,688 
UNSECURED DEBT OF SUBSIDIARIES: 
ADO CUAL TROMC SY CAL ae Aesewe eiasacopers, ss soote bd, Giais every « ee aloes 5,402 3,895 
rer DCVOMUmO Me VOAl aeanen cries coarse niger oes cin eluates oem ae 499 660 
5,901 4,555 
DEBENTURES OF THE COMPANY (Note 6): 
PICT AEETOUG! Vy Catia ase esheets hackle soe enc tad wie coral age ance ah 800 7.505 
Hes De VONCKONE Wear eti, sts cod mte wie «nee ooo ny Sin Suercre terete ele 65,748 41,362 
66,548 48,957 
Mrnority INTEREST IN CAPITAL AND SURPLUS OF SUBSIDIARIES...... 434 188 
CAPITAL AND SURPLUS (Note 7): 
PAPELCILCC GATES coc. Ao eed HAA AE al eR Road Ae Pea sya dame 14,624 ETE! 
CROTITIN GIES ALCS Pare ROME Ts 6 vcs Sk Soak ce woe mans @Ladeaamebe ere 33,401 29,865 
48,025 45,037 
SRIED US eit aero ese eae oar oe eo ae 49,939 97,964 42,871 87,908 
$763,670 $647,593 


The accompanying notes form an integral part of the consolidated financial statements. 
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TRADERS GROUP LIMITED 
and Finance Subsidiaries 


Consolidated Statement of Changes in Operating Assets 


($000) 
Six months ended 
June 30 
Increase or (decrease) 
1973 1972 
OPERATING ASSETS: 
e Notes, mortgages and accounts receivable— 
Finance (net of unearned income and allowance for credit losses)............+++.++- $48,009 $41,699 
(Old cts) ae oot ae Ren RNR te Ae ern NN ee IOAN CPW, o ooClaneiS (uc Wier mance bier 3 (733) (995) 
47,276 40,704 
e Investments and advances— 
Investment in and advances to Land Development Group..............-...--+.s.0- 1,126 660 
Investment in Canadian General Insurance Groupie. 42... 1. ae tte ie es eee eel 958 674 
Investment in associated companies— 
Guaranty [rust Company of Canadaaie: <2 ris oe iors ane oe eres ener eter 897 927 
Oi: gr een ae ry oe Sane Mme ne a cs. Oe acoso SS 160 452 
@ Cas haiicsss east 5s Le a pig g 50/8 a Saget ereal » le eae elastin cen ea ne OR eaten 1,243 2,238 
Net increase in: operating assets 7.6 oh a. widen ooh a ba © ois ee eeeeee noe rete ee $51,660 $45,655 


THIS NET CHANGE IN OPERATING ASSETS WAS PROVIDED FROM THE FOLLOWING SOURCES: 


e increase in SUTPIUS, wince 4 2 sas cvotery Se tele ok Stee eae Geen oie els atone eae ee $ 4,551 $ 2,988 
e. Changes:in capital stock’. J. aie wsiinie coe oe tw a ake ce ate ee hate cre ee eee (178) (20) 
e Changes in secured and other debt — 
Secured CeDt..cka encase 4tecas Reenon oc ecaar 8a ea Mane GAZA ceed at aa ack ea 33,580 36,730 
Unsecured debtrof subsidigtics. «217 aco. sec men eee «ene ena ee ene 276 (1,395) 
Debentures of the Company. Hava sisleseces ow othe Saale tee neclc a cane a eee 8,545 (551) 


e Changes in other liabilities — 


Payables. xc ni satus ediee teins Daw ate Grebe ead Gs ok, Ce oa Ge OTA eat a, 1,867 7,678 

Deferred: income: taxes: sirccccic sh asa mle aie Oo vs ee ee ee 2905 — 

Minority interest ic'.% seas veo o% sia. o a. ehess ener, oka ee tenee a Retest 2285 eel 
51,399 45,442 


Add: Net decrease-in-tixed -andiother assetse-.. cat en ee ee eee 261 213 


$51,660 $45,655 


The above statement shows the changes in operating assets from the prior year end and the four major sources from which funds 
were generated (surplus, capital stock, debt and other liabilities). 


A conventional statement of source and application of funds is not appropriate to finance companies since ‘‘working capital” 


for such companies includes long term receivables and long term debt as well as current items. The above statement has been designed 
to show comparable information appropriate to the operations of the Company’s business. 
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TRADERS GROUP LIMITED 
and Finance Subsidiaries 


Notes to Consolidated Balance Sheet 
as at June 30, 1973 


Note 1: ACCOUNTING PRACTICES: 


(a) Principles of Consolidation— 
The financial statements included in this prospectus are a consolidation of the financial statements of Traders Group Limited, 
the borrowing company, and its finance subsidiaries. The investments in its insurance and land development subsidiaries are 
included in the consolidated balance sheet at equity value. A list of the finance subsidiaries consolidated, and of the land develop- 
ment and insurance subsidiaries not consolidated, is provided on page 32 of this prospectus under the heading ‘“‘Subsidiary and 
Associated Companies’. 
Although fully consolidated financial statements are prepared for the shareholders, the directors and senior officers of the 
Company are of the opinion that consolidated financial statements of the Company and its finance subsidiaries are most appro- 
priate for investors in its Debentures or Collateral Trust Notes. 

(b) Associated Companies— 
The Company and certain subsidiaries hold between 24% and 50% of the equity shares in a number of associated companies. 
The investments in associated companies are carried at cost plus excess of earnings over dividends received from date of 
acquisition. The difference between this total value and the Company’s share in the equity of the associated companies, in 
aggregate, is shown in Note 4. Income pertaining to these investments is accounted for on an equity basis. 

(c) Foreign Exchange— 
Debt which is payable within one year in foreign currencies is converted to Canadian dollars, at either the exchange rate at balance 
sheet date or at forward contract rates. Debt due beyond one year in foreign currencies is carried at the Canadian dollars re- 
ceived at date of issue, and the effect of the difference between the issue rates and current exchange rates is set out in Note 4 
under the heading ‘‘Capitalization’’. 
Gains or losses arising from market exchange fluctuations are reflected in current operations, while those resulting from revalua- 
tion of foreign currencies are recorded as extraordinary items one year prior to maturity of the debt. 


(d) Unearned Income— 
Earned finance charges on instalment contracts are computed by the sum of digits method, except for earned finance charges 
on certain long term instalment contracts which have been computed on an actuarial yield basis. Unearned lease income, repre- 
senting the excess of gross lease receivables over the cost of leased equipment (net of residual where applicable) is recorded 
upon the acquisition of a lease and taken into income over the term of the lease on an actuarial yield basis. All instalment and 
lease contracts are deemed to be acquired at mid-month. Unearned finance charges at June 30, 1973 were $71.6 million 
(1972—$57.0 million). Unearned lease income was $12.9 million (1972—$11.3 million). 

(e) The companies in the group use deferred income tax accounting methods. 

(f) Restatement of Comparative Consolidated Financial Statements— 
As of January 1, 1971 the Company and its finance subsidiaries eliminated the allowance previously taken up on acquisition of 
instalment contracts. Commencing in 1970 deferred income tax accounting was adopted by the Canadian General Insurance 
Group; the Company’s share of the net income of the Canadian General Insurance Group was accordingly restated. These 
changes have been reflected retroactively in the comparative figures for prior years. 


NotTE 2: CAsH: 
Cash includes $12.5 million in balances in U.S. banks, maintained in accordance with agreements for lines of credit with these banks. 


Norte 3: LEASE RECEIVABLES: 1973 1972 

Aes tetas ove (S000) Rane 

A soregate rental ssreGelvab le isicjcy.%)aveieis; cis seve. e see @ratace. byl poles late oo fae a: a) oReratsteh stotare ores ola ianayawihelletavele- $ 42,995 $ 34,715 
Residuals on expiry of leases 

GOnteachial eee eee rcrersto sie ss See ee le plcealehale ale catafe tesla ome scene ater oneal ans OeaNeteteereloho ters 1,110 118 

INOMECONtLA CEA Saree ate cvetel caccolo Casio iereiervioiens al vicuede oceioisteneKelel cher cretaveseiche oveusiercl svererenericte loinc 848 — 

44,953 34,833 

Wess deposits refindableyon termination Ol leases. «oi ejststelele) -) Lele dlereielslalelsielelo<lolslsieeleteleyere cles 1,240 1,158 


$ 43,713 SEAS 


Note 4: INVESTMENTS AND ADVANCES: 

Investments in subsidiary companies not consolidated (Note 1(a)) are carried at cost plus excess of earnings over dividends 
received from date of acquisition. Details of investment in these subsidiaries, and summary financial statements, are included under 
the heading “Subsidiary and Associated Companies”’ on pages 32 and 33. 


Investments in associated companies— 1973 1972 
sete eee os (S000) ar eee 
Guaranty Trust Company of Canada—1,846,634 shares, at cost (1972—1,814,134). 
Indicated market value, 1973—$22.7 million; 1972—$23.2 million...........-+++.. $ 19,468 $ =: 19,069 
Accumulated excess of earnings over dividends since January 1, 1971................ 2,281 1,265 
Sie 217/49. $ 20,334 
Othematicostepeepre cetera te atete shee yoreleValiels toloteorohavesefereron tor sihel-bevelotellersteaeRelotentis $ 1,090 $ 962 


As at June 30, 1973, the Company owned 41.6% of the outstanding shares of Guaranty Trust Company of Canada and accounts 


for earnings therefrom on an equity basis. 
As at December 31, 1972 (the most recent date at which audited financial statements of associated companies were available) 
the aggregate excess of the carrying values of the above investments over the Company’s share of the underlying book value was 


approximately $2.5 million. 


Nore 5: SECURED DEBT: ; 
Details of the Collateral Trust Notes and other secured debt outstanding as at June 30, 1973 and July 31, 1973 are included 


under the heading ‘“‘Capitalization’’. 


NorTE 6: DEBENTURES OF THE COMPANY: ; pen EY 
Details of Debentures outstanding as at June 30, 1973 and July 31, 1973 are included under the heading “Capitalization”. 
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Nore 7: CAPITAL: Authorized Issued and outstanding 


Shares Amount Shares Amount 

Cumulative redeemable preferred shares— a “($000) eel ($000) 

AVAon prererred shares,a.p LOO}parevaliicrenieey iste ttt ett tt tenet ter 35,000 $ 3,500 35,000 $ 3,500 

5°% preferred shares: $40 par values. rset ener entree 29,149 1,166 29,149 1,166 
Preferred shares issuable in Series with a $30 par value.......... 551,917 16,558 

SeriesyAs ooo, prelerredssharessnmetrineiiite nr iiete aner arr aeete 104,586 3,138 

Less—Cancelled by purchase during 1973.................. 4,157 125 

100,429 3,013 

Series B, $2.16 preferred shares... 4.-c-a ieee don een eee 233,411 7,002 

Less—Cancelled by purchase during 1973.................- 1,895 aif 

231,516 6,945 

$14,624 


The terms of issue of Series A and Series B preferred shares include provisions by which the Company is to provide (subject to 
certain conditions) the following purchase fund for the purchase and cancellation of these preferred shares: 


Maximum purchase Annual 
price per share purchase fund 
($000) 
SeriesvA scam nio tae ESRC ECE CCL EE Oe eee $28 $210 
Siclg (cal beeen Cen ee on mot aininc tanthninny ote Gn oo Sard On ob SO eae 30 150 


The Company has fulfilled its purchase fund obligations to June 30, 1973. 
Issued and Outstanding 


Authorized Shares Amount 
Common shares without nominal or par value— ($000) 
Class. Avtess ters icrecsia site cei Genes eon cece Sno Crete: 6,000,000 4,300,600 $32,917 
Issued during the period 
——onexercise of 1966 warrants... 5-nee eee ae iene eRe erie: 305 4 
——on exercise of 1969 warrantsS:<.celanem aera ake erie wee) — 
4,300,935 32,921 
ClAaSS: By ore ceaaeGrtioeras use ssnicen ai tieei ice ce ee Ree er eee 720,000 720,000 480 
5,020,935 $33,401 
Class A common shares reserved for issue at June 30, 1973— Number of Class 
A common 
On exercise of share purchase warrants— Expiry Date Price shares reserved 
1966 warrants issued with Series AF Collateral Trust Notes June 15, 1976 $13 198,225 
1969 warrants issued to Series B preferred shareholders in 
thatiyeatacce stoners scot train eis mae ee ee October 31, 1979 13 249,695 
447,920 


Income Funding Rights— 
Details of Income Funding Rights outstanding are set forth under the heading ‘‘Capitalization’’ (Note 10). 


Note 8: CONTINGENT LIABILITIES: 

As at June 30, 1973 the Company and its subsidiaries, in the normal course of business have guaranteed letters of credit and 
bank lines for customers, associated companies and a land development subsidiary in the aggregate amount of $8.4 million (1972— 
$7.1 million). 


The Company is also guarantor in the amount of $2.1 million (1972—$2.3 million) with respect to first mortgage advances by 
the principal lender on joint mortgages in which the Company and certain subsidiaries participate. 


NotTE 9: EXTRAORDINARY ITEM: 
During 1972 the company entered into an agreement to sell a 30% interest in Aetna Factors Corporation Ltd. to a Canadian 
chartered bank on the basis of 10% in 1973, 10% in 1974, and 5% in each of 1975 and 1976. 


The initial sale of 10% was completed on January 2, 1973 and the resulting gain reflected in the results of the current period 
as an extraordinary item. On completion of the remaining three sales, gains of approximately the same proportional amounts are 
expected to be realized. 


Norte 10: EARNINGS PER SHARE: 
Earnings per common share have been calculated using the monthly average of shares outstanding during the period. 


1973 1972 
Monthly average of common shares outstanding during the period (000)................. 5,021 4,784 
Earnings per common share: Mos aie 94 
Beforeextraordinary item... entre rte tere eee ee Irene ere eae RTE $1.16 $0.98 
Afteriextraordinary ttem |.c<. etn omer a oie ee ee ee eee $1.34 $0.98 


If all the share purchase warrants referred to in Note 7 had been exercised as of the beginning of the period the proceeds would 
have been $5.8 million. If imputed earnings on these proceeds were calculated at the average rate of return for the period on actual 
outstanding equity, the dilution from actual earnings per share would have been insignificant. 
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TRADERS GROUP LIMITED 
and Finance Subsidiaries 


Consolidated Statement of Surplus 
(See note 1(f) to Consolidated Balance Sheet) 


($000) 
Six months ended 
June 30 Years ended December 31 (restated) 
ENS 1972 1972 1971 1970 1969 1968 


Balance at beginning of period..... $45,388 $39,883 | $39,883 $28,343 $26,297 $23,959 $21,174 


Adjustments arising during the 
period (seetnote below). 21. ..... (171) (15) (574) 656 125 (222) 166 


45,217 39,868 39,309 28,999 26,422 DESI 21,340 


Net earnings for 
ChePPEtlOdemes. eats... FPL... 7,156 55121 10,594 15,285 SAME 6,234 5,966 


Less— 


Interest on income funding rights 
(net of subsidiary holdings)...... 1 


n 

oo 
Ne) 
\o 
\o 
\o 


Dividends on cumulative redeemable 
preferred shares— 


414% (net of subsidiary holdings) 68 68 136 136 136 136 136 

ee ee as te oes 29 29 58 58 58 58 58 

DS CLICSHATS, vue Gite wens wee 77 85 167 340 450 472 490 

G21 OL SELLS) Bs serie tes ray, chet acs 2a 257 510 523 538 340 — 

| 426 444 879 1,066 1,191 1,015 693 

Available for common shares...... 6,730 4,677 ONS 14,219 4,586 5,219 5,273 
Dividends on common shares 

CLEGG ee ae oe) teat cae See 15720 1,422 3,096 2,813 23233 PASH | 2,222 

GAGS ES Neyer iNet aro aan 288 ey) 540 522 432 432 432 

2,008 1,674 3,636 37535 2,665 2,659 2,654 

Earnings retained during the period. 4,722 3,003 6,079 10,884 1,921 2,560 2,619 

Balance attend of period. .22.2.... $49,939 $42,871 | $45,388 $39,883 $28,343 $26,297 $23,959 

Note: 


Adjustments arising during the period— 
Gain on disposal of land and buildings 
of a subsidiary company.......... $ — $ — $ ~ $ — § — §$ — § 351 
Adjustments from consolidation of new 
subsidiaries and/or changes in hold- 
ings in other subsidiaries. . 200 71 5 (579) 23 (44) 3 37 


Transfer from (to) eerinceatt reserve _ — — 402 160 (76) (76) 


Transfer from contingent reserve of 

cilays @ Els Cham Se ope ooroon” aan — — = 347 = = 
Amortization of cost of issuing prefer- 

red shares net of gain on redemption 60 (20) 5 (116) (91) (149) (146) 
Gain on settlement of claim......... — = — = 100 wes = 
Purchase of income funding rights for 

Cancellation tierrett is tilkel: (302) -— = a = = = 


Sy QUAD), A CIS) $ (574) $§$ CO ws. 1S 8 ©) 3 Gs 


Consolidated surplus consists principally of retained earnings and is reduced by the net excess of the purchase price of the shares 
held in subsidiary companies over their book value when acquired. 


As a result of the redemption of preferred shares, $599,000 of the surplus at June 30, 1973 is designated as capital surplus 
under the Canada Corporations Act. 
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TRADERS GROUP LIMITED 
and Finance Subsidiaries 


Consolidated Statement of Earnings 


($000) 
Six months 
Ended June 30 Years ended December 31 
1973 1972 1972 1971 1970 1969 1968 
GLOSS INCOME [FONT OPelatiOnsr cer eterna tener: $42,263 $36,510 |$76,519 $68,669 $65,631 $59,433 $54,605 
Investment INCOMes ec mcs oe telco tere easements okt rays 15 2 3 43 69 81 194 
Gain on sale of securities and other assets............... — 142 167 = — — 132 


42,278 36,654 | 76,689 68,712 65,700 59,514 54,931 


Direct operating charges— 
Interest paid on— 


Collateral trust notes—bank and short term.......... 4,469 3,218 7,141 4,758 8,936 9,454 8,699 
—medium and long term........ 9,345 8,485 | 17,232 18,177 15,043 123352 10,818 
13,814 11,703 | 24,373 22,935 23,979 21,806 19,517 
Debentures secrete cree ccs Sine cree tee eee 2,394 1,834 3,820 3,305 2,707 2,850 3,136 
16)208me Se 5SVMnez oso 26,240 26,686 24,656 22,653 
Other interest and borrowing costs.................0+. 1,356 1,414 2,711 mee! 484 652 743 
17,564 14,951 | 30,904 27,354 27,170 25,308 23,396 
Provision OMmCreaieOSSeS emia ettcirer te ere aceon 2,506 2,524 6,307 5,772 5,426 5,033 4,724 
Otheridirectichargessaaaonacas comme ee ere emcees 1,184 794 1,938 1,859 1,605 2,102 2,307 
Zi 2A 8269392149 34,985 34,201 32,443 30,427 
General and administrative expenses..................--- 13,619 11,977 | 24,288 20,544 18,623 172292 16,517 
Depreciation and amortization of fixed assets............. 161 334 521 635 866 975 778 
35,034 30,580 | 63,958 56,164 53,690 50,710 47,722 
Earnings before taxes and minority interest............... 7,244 GOVE! |) IPA 7B 12,548 12,010 8,804 7,209 
Tmcometaxes— Current J vteace.s cee sie ete lence 1,226 2,985 3,233 5,546 6,459 4,690 3,821 
—Deferred (Note I(e), page 24)............. 2,505 — 3,003 883 (15) 13 34 
3/3 2,985 6,236 6,429 6,444 4,703 3,855 
Batnineseberore mun on(bymlntehes lament n inten ere eee 3918) 3,089 6,495 6,119 5,566 4,101 3,354 
Minority interest in net earnings of subsidiaries........... 82 27 45 58 24 39 39 
Netieanmngsioishinance: Groupe acetencinicere ets 3,431 3,062 6,450 6,061 5,542 4,062 BIS LS 
Share of net earnings (losses) of subsidiaries not consolidated— 
ands Development Gloupseeeeer eee ree 855 334 843 457 376 329 303 
Canadian General Insurance Group................+-. 939 650 1,201 (192) (853) 989 1,464 
Income from subsidiary sold in 1971 (Frankel Steel)..... — — — 113 359 501 545 
Income from Guaranty Trust Company of Canada 
(Note/4 pace 24) aie Rh aa ae eee eee 1,005 1,075 2,100 1,467 353 353 339 
2,799 2,059 | 4,144 1,845 235 B72 2,651 
Net earnings before extraordinary items.................. 6,230 55121 10,594 7,906 SH 6,234 5,966 - 
Extraordinary items— iy TT. e 
Capital gain on exchange of shares.................00. — — — 8,424 _— — 
Gain (loss) on sale of shares of a subsidiary (Note 9, page 25) 926 — — (577) — — — 
Foreign exchange loss net of income taxes............. — — — (468) — — = 
926 — — 7,379 — _ _ 
Net earnings for the period after extraordinary items...... Sia 56) Sal 21) SLOS94 G1 5.285 es) 1 me Ose oem. O00 
NOTES: 
(i) The implementation of the changes referred to in Note 


(ii) 


1(f) to the Consolidated Balance Sheet resulted in retro- 
active adjustment of the gross income and income taxes 
for the years 1968 to 1970. The respective net incomes on 
the bases previously used were —_— — —_ $4,865 $6,561 $ 5,619 


Income tax returns of the Company have been reviewed and assessed up to and including 1968 and these assessments are reflected 
in the provisions shown above. 


Taxes on income of subsidiary companies were reduced by deduction of prior years’ losses from income subject to tax in the amount 
of $31,000 in 1968, $97,000 in 1969. wv eh : o . 


(iii) The income from Guaranty Trust Company of Canada for 1973, 1972 and 1971 is the Company’s share of the net earnings, and for 


1970 and prior years is dividends received by the Company. 
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AUDITORS’ REPORT 


To the Directors of 


TRADERS GROUP LIMITED: 


We have examined the consolidated balance sheet of Traders Group Limited and its finance subsidiaries 
as at June 30, 1973, the consolidated statement of changes in operating assets for the six months then ended and the 
consolidated statements of earnings and surplus for the five years and six months then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances, 


In our opinion these financial statements present fairly the consolidated financial position of the Company 
and its finance subsidiaries as at June 30, 1973, the changes in their operating assets for the six months then ended 
and the results of their operations for the five years and six months then ended, in accordance with generally ac- 


cepted accounting principles applied on a consistent basis. 


Consolidated financial statements in which the insurance and land development subsidiaries have been 


consolidated, as referred to in Note 1(a) to the consolidated balance sheet, have been reported on by us as auditors 


of the Company. 
September 27, 1973 (Signed) PRICE WATERHOUSE & Co. 
Toronto, Ontario Chartered Accountants 
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CAPITALIZATION 


The following table sets forth in detail the capitalization of the Company and its finance subsidiaries. 


Other Secured Debt (5).......... 


$ 250,000 u.s. 
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$ 18,180,327 
$453,407,487 


$ 17,964,121 


$459, 176,676 


DEBT OF TRADERS GROUP LIMITED Amount 
outstanding 
as at 
Amount Amount July 31, 1973 
outstanding outstanding after giving 
as at as at effect to the 
June 30, July 31, sale of the 9% 
SECURED DEBT 1973 1973 Debentures 
Collateral Trust Notes (1) 
Bank loans 
In Canadian funds wicic scale o Shetess ois eisie e etstsle ie atciers nets ohereeueneenrereete $ 14,750,000 $ 7,000,000 
Short Term Notes 
In Ganadian’ finds? xcenseemerniec omc or nici cieicic At reero eee $149,464,100 $166,627,495 $165,902,185 
In United States funds, at current exchange rates................. 4,468,440 4,468,440 
$153,932,540 $171,095,935 
$168,682,540 $178,095,935 
Medium Term Notes 
Maturity Dates in 
je ee Re Aree ee Ge aes Gees LER ris MOA Attn dll * naa $ 14,878,700 $ 9,335,700 
ITE Pe Go oeODn Oboe Oe a OO CO Onb aE S Gol cua on bc 29,719,500 29,724,500 | 
1975 ietteernere sorrel en. ot eee oe OI OE oe 8,711,000 8,711,000 
1976 ree ee te Se a ay 325,000 2,325,000 | $59,475,200 
OT Tic taecrsntrcteeion Gleick GEOE Ener CE ee 2,269,000 2,269,000 | 
197 8 xa sce cpantnorss Meat oles ki i CE eee — 110,000 | 
$ 55,903,200 $ 52,475,200 J 
Maximum 
Long Term Notes (2) Spe Amount 
Series Maturity Dates fun authorized 
834% AL (3) Dec. 15, 1973 $ — $ 7,500,000 $ 7,490,000 $ 7,421,000 
934% AM (3) Dec. 15, 1974 — 7,500,000 7,500,000 7,500,000 
914% AN (3) May 15, 1975 —_ 15,000,000 15,000,000 15,000,000 
4VYA%S April 1, 1976 — 10,000,000 10,000,000 10,000,000 
532% V (4) May 1, 1977 — 10,000,000 vu.s. 9,533,529 9,533,529 
534% X April 1, 1979 — 7,500,000 7,500,000 7,500,000 
634% AF June 15, 1981 250,000 10,000,000 8,406,500 8,406,500 
SAY, we Sept. 15, 1981 375,000 15,000,000 12,013,500 12,013,500 
534% Z April 15, 1983 250,000 10,000,000 8,906,500 8,906,500 
514% AA (4) May 15, 1983 250,000 u.s. 10,000,000 vu.s. 95677,321 9,677,321 
534% AB May 1, 1984 250,000 10,000,000 8,791,000 8,791,000 ¢ 3210,641,420 
534% AC Sept. 15, 1984 375,000 15,000,000 11,984,000 11,984,000 
534% AD April 15, 1985 375,000 15,000,000 12,634,000 12,634,000 
614% AE (4) April 1, 1986 — 12,500,000 vu.s. 13,457,226 13,457,226 
734% AH Dec. 1, 1986 78,750 3,150,000 2,692,000 2,692,000 
14% AI (4) July 1, 1987 — 18,000,000 vu.s. 19,034,156 19,034,156 
4% AI Sept. 15, 1987 125,000 5,000,000 4,435,000 4,435,000 
8 % AK (4) Dec. 1, 1988 —— 15,450,000 vu.s. 16,576,688 16,576,688 
834 % AL (3) Dec. 15, 1988 — 7,500,000 10,000 79,000 
9 % AP Feb. 15, 1991 625,000 25,000,000 25,000,000 25,000,000 
$2,703,750 Cdn. $210,641,420 $210,641,420 


$ 17,964,121 
$446,982,926 


OTHER DEBT 


Amount 
outstanding 
as at 
; Amount Amount July 31, 1973 
Annual sinking outstanding outstanding after giving 
Debentures (6) fund or as at as at effect to the 
; ; maximum annual Amount June 30, Mulyesie sale of the 9% 
Series Maturity Date purchase fund authorized 1973 1973 Debentures 
534% Oct. 15, 1974 $ 125,000 $ 5,000,000 $ 3,250,000 $ 3,250,000 
634% April 15, 1975 150,000 6,000,000 4,075,500 4,075,500 
934% (7) Nov. 2, 1975 — 10,000,000 10,000,000 10,000,000 
G Oct. 15, 1982 225,000 7,500,000 5,858,000 5,858,000 $ 66,548,500 
. “Y% Nov. 1, 1984 180,000 6,000,000 5,003,500 5,003,500 aie 
G % June 1, 1985 120,000 4,000,000 3,361,500 3,361,500 
914% (8) June 15, 1991 — 10,000,000 10,000,000 10,000,000 
834% (9) Oct. 15, 1992 — 12,500,000 12,500,000 12,500,000 
834% May 1, 1993 aa 12,500,000 12,500,000 12,500,000 
9% (this issue) Oct. 15, 1993 — 12,500,000 — — 12,500,000 
$ 800,000 $ 66,548,500 $ 66,548,500 $ 79,048,500 
DEBT OF CONSOLIDATED SUBSIDIARIES 
Bankaloansimenry.tt a serene: sre aero cis ots snake eh LTO ee ee ee $ 3,382,000 $ 2,801,000 
GCSE Mere ee Neer eT Scie ee Tas he eee bs dak See I eee 5,900,905 3,649,000 $ 6,450,000 
$ 9,282,905 $ 6,450,000 
IMINORELYSIN TEREST acer mein ct ccmscait nical Oa ee ee RS ARS A/T SHE 33 ee DAS Ss 
SHARE CAPITAL OF TRADERS 
GROUP LIMITED (10) Outstanding as at Outstanding as at 
Authorized June 30, 1973 July 31, 1973 
CUMULATIVE REDEEMABLE PREFERRED SHARES Shares Amount Shares Amount Shares Amount 
414% preferred shares of $100 par value...... 35,000 $ 3,500,000 35,000 $ 3,500,000 35,000 $ 3,500,000 
5% preferred shares of $40 par value......... 29,149 1,165,960 29,149 1,165,960 29,149 1,165,960 
Preferred shares of $30 par value issuable in 
SELIOS Meet enterica iS coment $551,917 16,557,510 
Series A, 5% preferred shares 
(10500, 000nssucd) Aaa 100,429 3,012,870 99,741 2,992,230 
Series B, $2.16 preferred shares 
(7-D00000NsSticd) fannie eet erercierte 231,516 6,945,480 230,236 6,907,080 
$14,624,310 $14,565,270 
COMMON SHARES WITHOUT NoMINAL OR PAR VALUE 
GlasstAnCLDeeccriin cere er cotr ee riitensavisteyens ere 6,000,000 4,300,935 32,921,201 4,300,935 32,921,201 
Classi ere er re ee enters reicd a terete 720,000 720,000 480,000 720,000 480,000 
5,020,935 $33,401,201 5,020,935 $33,401,201 
CONSOLIDATED ISURBIUS 5 ane cacccniicicracterins cieeiie: siesnvete svete ote Srablcister selene ctetemtonrers $49,939,201 $49,939,201 * 
$97,964,712 


*as at June 30, 1973. 


NOTEs: 


$97,905,672 


(1) The authorized aggregate principal amount of Collateral Trust Notes which may be outstanding at any time is unlimited subject to 


the restrictions described under the heading ‘‘Collateral Trust Notes’’. 


(2) 


Pursuant to a private placement commitment entered into in July, 1970, the Company expects to issue $15,500,000 (U.S.) aggregate 


principal amount of 1014% Collateral Trust Notes, Series AO, maturing twenty years after the date of delivery. 


(3) 


The following series of Notes are exchangeable, at the option of the respective holders, only during the respective periods indicated 


below, for an equal aggregate principal amount of Notes of the same series maturing on the extended maturity date. 
Extended 


Exchange Period 


Series After Prior to Maturity Date 
834% AL June 1531973 December 15, 1973 December 15, 1988 
95%4% AM December 15, 1973 June 15, 1974 December 15, 1989 
914% AN May 15, 1974 November 15, 1974 May 15, 1990 


A purchase fund will apply only to the Series AL, AM and AN Notes outstanding at the end of their respective exchange 


periods. 


(4) 


Debt due beyond one year in foreign currencies is carried in Canadian funds at the issue rate of exchange. The Canadian funds 
received at date of issue of long term notes payable other than in Canadian funds and due beyond one year, exceed the total 
Canadian dollar liability on such notes at current rates of exchange at June 30, 1973, indicating a contingent future foreign 
exchange gain of approximately $3.7 million. Foreign exchange conditions in the future could alter this position materially. 
$1,000,000 (U.S.) of Series AA Notes has been repaid through the operation of the purchase fund. 
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(5) The Company has obligations of $18,036,000 secured on assets purchased and leased to others, bearing interest rates from 87% 
to 9%, and payable from 1973 through 1987, and $144,327 secured on real property, bearing an interest rate of 734%, and payable 
from 1973 through 1981. 


(6) There is no fixed limitation upon the aggregate principal amount of Debentures which may be issued but the issue of additional 
Debentures is subject to the restrictions described under the heading ‘‘Description of the 99% Debentures’’. 


(7) The 934% Debentures are exchangeable at the option of the holders after November 2, 1974 and prior to May 2, 1975, for an 
equal aggregate principal amount of 934% Debentures maturing on November 2, 1980. A purchase fund applies only to the 934% 
Debentures maturing on November 2, 1980. 


(8) The holder of any 914% Debenture has the right to elect that the Company shall prepay the principal amount of such Debenture 
on June 15, 1976. Such election shall only be made after June 15, 1975 and prior to December 15, 1975. A purchase fund will 
apply only to the 914°% Debentures outstanding after June 15, 1976. 


(9) The holder of any such 834% Debenture has the right to elect that the Company shall prepay the principal amount of such Debenture 
on October 15, 1982. Such election shall only be made after October 15, 1981 and prior to April 15, 1982. A purchase fund will 
apply only to such 8349 Debentures outstanding after October 15, 1982. 


(10) At June 30, 1973 there were issued and outstanding 1,088 Series A and 695 Series B Income Funding Rights with a total 
aggregate face value of $46,116. During 1973 Series A and Series B Income Funding Rights have been purchased and 
cancelled by the Company at an aggregate cost of $302,964. The Series A and Series B Income Funding Rights entitle the holders 
thereof to receive from the Company non-cumulative interest payable only out of net profits as defined in By-law Number 9 of 
the Company at the rate of $1 per Right per annum and are redeemable by purchase in whole or in part at not exceeding $24.50 
for each Series A Right and $28.00 for each Series B Right or by call on thirty days’ written notice at their respective face amounts. 
In the event of liquidation, dissolution or winding up of the Company or other distribution of assets by the Company for the 
purpose of winding up its affairs, the holders thereof are entitled to the sum of $24.50 for each Series A Right and $28.00 for each 
Series B Right after the payment in full of the par value of all of the 414% cumulative redeemable preferred shares of the par 
value of $100 each then outstanding and in priority to all other shares in the capital stock of the Company. 


(11) Reference is made to Note 7 to the Consolidated Balance Sheet for details of Class A common shares reserved for issue. 


(12) The assets and earnings per Class A and Class B common shares are set forth in the following table. The pro forma figures assume 
the issuance of 447,920 additional Class A common shares as at June 30, 1973 upon the exercise in full of all share purchase 
warrants. Imputed earnings were calculated on the resulting proceeds of $5,822,960 at the average rate of return for the period on 
actual closing outstanding equity. Earnings per common share have been calculated using the monthly average of 5,020,859 
common shares outstanding during the period. 


Net assets per common share Earnings per common share 

as at June 30, 1973 Year 1972 Six months to June 30, 1973 
Actual Pro forma Actual Pro forma Actual Pro forma 
$16.60 $16.30 $2.01 $1.98 $1.16 $1.14 
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SUBSIDIARY AND ASSOCIATED COMPANIES 
The following table sets forth, as at June 30, 1973, the details of all investments in subsidiary companies: 


Effective % Total capital Advances 
held by the and surplus Investment from the 
Company of subsidiary at cost Company 
DINAN CENGIROUP2 amr Ws Ogre, (Re iReai RDS TN Rs Sosa (3000) Bee eet ae aes 
Trans Canada Credit Corporation Limited........ 100.00 $ 5,403 $ 1,010 $97,322 
Tracers: wealtyeLinitedana0s ae a ee, 100.00 1,182 31 9,931 
dvacerstiomeplan lemiuted. "Ee a. ete 99.94 4,830 Br 139 90,050 
Subsidiaries — 
Teaders Morteage Company.............--. 09:16 889 489 105 
omeplans Realty Limitedss ners ee mens. 99.94 844 3 = 
Interprovincial Building Credits (1968) Ltd.... 99.94 -- a Wf 
Aetna Factors Corporation Ltd. and subsidiaries. . 80.00 1,913 819 13,750 
Traders Finance Corporation (1966) Limited...... 100.00 6 — 218 
POM scale Caltyns AIMICCC, Meme hey ie vin os ee 100.00 hi2 109 — 
INTERNATIONAL OPERATIONS: 
Traders Finance S.A. (Luxembourg).............. 100.00 192 250 219 
Traders Finance and LeasingB.V.(The Netherlands) 100.00 38 38 — 
Trafinco Services Limited (London)............. 100.00 y 26 — 
LAND DEVELOPMENT GROUP (not consolidated): 
Porestariennn (Dixie) limited sears aha. esi one cits 100.00 1,691 — 1,596 
Subsidiary — 
Grecnwaveromes PIG... seo. oo wet ee ae 70.00 ( — a 
Wiadets: Developincn ts Limited 4. vse. sec) 100.00 1,495 = = 
Subsidiaries — 
Traders Developments (Kitchener) Limited... 100.00 458 50 = 
Traders Developments (Windsor) Limited.... 100.00 a77 = — 
Traders Developments (Oshawa) Limited..... 100.00 458 1 — 
CANADIAN GENERAL INSURANCE GRroupP (not consolidated): 
Traders General Insurance Company............. 99.22 3,306 1,460 — 
Canadian Insurance Shares Limited.............. 98.40 2,346 1,323 — 
Subsidiaries — 
Canadian General Insurance Company....... 95.82 8,048 1,031 = 
Toronto General Insurance Company........ 97.08 6,817 1,041 = 
Income Disability & Reinsurance Company of 
(COARSE 20: nah Reng mine Tm mera. CRONE 93.59 3,146 3,352 — 


Summary financial statements for the Land Development Group and for the Canadian General Insurance 
Group are shown hereunder: 


LAND DEVELOPMENT GROUP 


Summary of Assets and Liabilities Statement of Earnings 
As at May 31 For the Six Months Ended May 31 
($000’s) ($000’s) 
ASSETS 1975 ee 72 1973. 1972. 
WoOanstandscecelvaDleSmn citer ltneeta ike $ 4,179 $ 1,342 Eandisalesrand othermincomes.w ernie $ 5,264 $ 450 
Inventory of land, at development COSU cra. 7,077 8,193 Income from investments in associated 
Investment in associated companies and COMPa;iies eetena oat eee eh tte ake 3 245 
DARCMETSIIP ees ere etn ckorteney-Kolomersicrers toier 448 248 5.267 695 
$11,704 $ 9,783 5 
L Gostolisalester ee ween ere ran ionieere 3,251 268 
IABILITIES bes : 
PrOVviSiOnplOnl Credit lOSSeS emitter eit: 214 
BankelOans cece te Ete ern ors s 28S ae G anced oacc rene 93 8 
Accounts payable and accrued charges... . 957 186 SSBC ELUTE RSENS ROS OES SD 
Income taxes currently payable........... 5 we Bae 3,558 276 
Bee ens nee Pe a ee eee 760 "280 Earnings before income taxes............ 1,709 419 
Traders investment at equity value........ 3,163 2,206 Income taxes—current and deferred....... 854 85 
Advances from Traders and subsidiaries... 5,063 4,075 Wet Garmingszaicctcmtinin ne seu © domes $855 3) 334 
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CANADIAN GENERAL 
INSURANCE GROUP 


Statement of Earnings 
Summary of Assets and Liabilities 


For the Six Months Ended June 30 


As at June 30 ($000’s) 
($000’s) 1973 1972 
ASSETS 1973 1972 INGisprennlUmsiedkncd eerie er tei iiitertters $15,606 $13,599 
Cashlitrncnee cise, syccmberen tne scontert aie sickens $ 1,846 $ 1,267 Clainis treed Manno ae aati 9,464 9,107 
Receivables: Gross underwriting profit............... 6,142 4,492 
Agents uDalanCeS\accasasuhere tickets ck mee 6,409 6,408 Commissions and premiums taxes........ 3,260 2,812 
OME... eres nese reset eee essa es 120° 689 General and administrative expenses...... 2,699 Doo 
Investments: 5,959 5,397 
een ek arene Net underwriting profit (loss)............ 183 (905) 
1973—$40,273, 1972—$39,118)...... 44,274 41,475 Investment income (includes inter-company 
Inter-eroupunyestments a.) yr: 502 502 dividends of 1973—$11, 1972—$16).... 1,347 1,114 
Mortgages" ree ee ee 3,721 ‘1,819 Gain on sale of investments............. 193 602 
Pixed assets.) ts Sante arenes Tek: 2,308 2,406 1,540 _ 1,716 
$60,263 $54,566 Earnings before income taxes............ tes: 8il 
Tene eaes Income taxes—current and deferred....... 750 121 
SENSES Ne te i PET a repr tect eh 973 690 
Accounts payables rire ccien aera $ 1,289 $ 1,383 Consolidating adjustments and 
Clanmsinicourse of/settlomentm ate +02 e207 MIN OKityjNtCLeSts eer iid eile eel 34 40 
Income taxes currently payable......... 172 — Net earnings for Traders Group Limited... $ 939 $ 650 
Deferredhncomentaxeserctasa erent 1,008 121 
Mortgageontixediassetsmemneis arnt 1,018 re 
Unearned insurance premiums........... | ee es PAL!) 
INTINOFItVaINCELeSt yarn ete kartiete 678 598 
Traders investment in Canadian General 
Insurance Group at equity value....... 17,445 16,401 


$60,263 $54,566 


The Company and all of its subsidiaries have a financial year end on December 31 with the exception of 
the companies in the Land Development Group, Forest Glenn (Dixie) Limited, Traders Developments Limited and 
their subsidiaries, all of whose financial year ends are on November 30. The earlier year end is employed to ensure 
the availability of the financial statements of these companies in time for consolidation with the accounts of 
the Company, for the shareholders. 


As stated under the heading ““The Company’, the Company owned 1,868,109 or 42.0°% of the outstanding 
shares of Guaranty Trust Company of Canada at July 31, 1973. 


The Company and its finance subsidiaries have investments in associated companies, not including Guaranty 
Trust Company of Canada, totalling $1,090,000 at June 30, 1973, representing a 24°% to 50°% holding in each 
associated company. As at that date the advances to associated companies amounted to $18,493,000 which 
were secured by the land or buildings owned by the associated companies. Since the Company does not have 


voting control, the operations of these companies are not consolidated with those of the Company (see Note 
1(b) to the Consolidated Balance Sheet). 


Reference is made to the heading ‘‘Material Contracts”’ for a description of the agreement, dated April 24, 
1972, entered into by Acres, CGS, Guaranty Trust and the Company with, and with respect to, MerBan Capital 
Corporation Limited and the amendment thereto dated January 3, 1973. 
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PURCHASER’S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 


Sections 64 and 65 of The Securities Act (Ontario), sections 63 and 64 of The Securities Act (Manitoba), 
sections 64 and 65 of The Securities Act (Alberta) and sections 70 and 71 of The Securities Act, 1967 (Saskatchewan) 
provide, in effect, that where a security is offered in the course of distribution to the public as referred to in such 


Acts, 
(a) 


(b) 


a purchaser will not be bound by a contract for the purchase of such security if written or telegraphic 
notice evidencing the intention of the purchaser not to be bound is received by the vendor or his agent 
not later than midnight on the second business day after the prospectus or amended prospectus 
offering such security is received or is deemed to be received by the purchaser or his agent; and 


a purchaser has the right to rescind a contract for the purchase of such security, while still the owner 
thereof, if the prospectus or any amended prospectus offering such security contains an untrue state- 
ment of a material fact or omits to state a material fact necessary in order to make any statement 
contained therein not misleading in the light of the circumstances in which it was made, but no action 
to enforce this right can be commenced by a purchaser after the expiration of 90 days from the later 
of the date of such contract or the date on which such prospectus or amended prospectus is received 
or is deemed to be received by him or his agent. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide, in effect, that where a security 
is offered to the public in the course of primary distribution, 


(a) 


(b) 


a purchaser has a right to rescind a contract for the purchase of a security, while still the owner 
thereof, if a copy of the last prospectus, together with financial statements and reports and summaries 
of reports relating to the securities as filed with the British Columbia Securities Commission, was 
not delivered to him or his agent prior to delivery to either of them of the written confirmation of the 
sale of the securities; written notice of intention to commence an action for rescission must be served on 
the person who contracted to sell within 60 days of the date of delivery of the written confirmation, but 
no action shall be commenced after the expiration of three months from the date of service of such 
notice; and 


a purchaser has the right to rescind a contract for the purchase of such security, while still the owner 
thereof, if the prospectus or any amended prospectus offering such security contains an untrue state- 
ment of a material fact or omits to state a material fact necessary in order to make any statement therein 
not misleading in the light of the circumstances in which it was made, but no action to enforce this 
right can be commenced by a purchaser after expiration of 90 days from the later of the date of such 
contract or the date on which such prospectus or amended prospectus is received or is deemed to be 
received by him or his agent. 


Reference is made to the aforesaid Acts for the complete text of the provisions under which the foregoing 
rights are conferred and the foregoing summary is subject to the express provisions thereof. 
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Certificate of the Company 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of The Securities Act (Ontario) and the regulations thereunder, 
by Part VII of The Securities Act (Manitoba) and the regulations thereunder, by Part VIII of The Securities Act, 
1967 (Saskatchewan) and the regulations thereunder, by Part 7 of The Securities Act (Alberta) and the regulations 
thereunder, by Part VII of the Securities Act, 1967 (British Columbia) and the regulations thereunder, by Section 
13 of the Securities Act (New Brunswick) and under the Securities Act (Quebec). 


DATED: September 27, 1973 


Officers 


(Signed) H. E. DYNES (Signed) G. C. BRAIN 


President Senior Vice President, Finance 


On behalf of the Board 


(Signed) E. W. FLANAGAN (Signed) ANDREW SARLOS 


Director Director 


Certificate of Underwriter 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain disclosure 
of aJl material] facts relating to the securities offered by this prospectus as required by Part VII of The Securities Act 
(Ontario) and the regulations thereunder, by Part VII of The Securities Act (Manitoba) and the regulations 
thereunder, by Part VIII of The Securities Act, 1967 (Saskatchewan) and the regulations thereunder, by Part 7 of 
The Securities Act (Alberta) and the regulations thereunder, by Part VII of the Securities Act, 1967 (British 


Columbia) and the regulations thereunder, by Section 13 of the Securities Act (New Brunswick) and under the 
Securities Act (Quebec). 


DATED: September 27, 1973 
McLeop, YOUNG, WEIR & COMPANY LIMITED 


per: (Signed) DAvip W. KERR 


The following includes the name of every person having an interest, either directly or indirectly, to the extent 
of not less than 5’ in the capital of McLeod, Young, Weir & Company Limited: J. S. Dinnick, G. C. MacDonald, 


C. P. Keeley, F. B. Farrill, R. M. Grills, W. J. Corcoran, L. E. Barlow, J. L. McLaughlin, A. T. L. Fraser 
and A. S. Brooke. 
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